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Trapeze artists swinging high in the air know the value 
of co-ordination. So do alert agents and brokers who 
want to get ahead in 1940. 


You may count on Standard Accident’s co-ordinated assis- 
tance in developing Casualty and Bonding prospects, in 
outlining competent plans of coverage for business and 
personal accounts, in handling claims, in following up 





Co-ordination 


inspections with timely safety recommendations, in payroll 
audits and other forms of agency service. 


Back of Standard of Detroit’s co-ordinated services are 
56 years of experience, a progressive management, a sound 
financial structure, a coast-to-coast organization, and a 
traditional reputation for prompt, satisfactory payments 
on all just claims. 


STANDARD ACCIDENT INSURANCE COMPANY 


Standard Service Satisfies...Since 1884 


THURSDAY, JANUARY II, 1940 











It’s a lot of fun to build a snow man—and an easy job, too. Roll several 
balls of snow and put them together, throw in a few odds-and-ends... Se! Lif 
and there he is! To his creators, he represents a fitting reward for a 


their efforts—today! But what of tomorrow . . . a snow man just 


















doesn’t have any future! @ Unlike the builders of a snow man, those 
whose efforts create a successful business must give serious considera- 
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tion to the future. Thus a strong and permanent foundation is of primary 
importance. In addition, the company must possess and maintain adequate 
facilities to render dependable service at all times, including a capable staff, 
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equipped with the knowledge and experience necessary for the intelligent 
execution of its business. @ This is a combination of which the North River 
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Insurance Company feels qualified to boast. To you, it means sound policy 










—strength and endurance of the company — plus the kind of coopera- 
tion to which you are entitled. Would these assets be of value to 

your business? We’d like nothing better than to have the op- a 
portunity of answering this question for you. nd 
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CRUM & FORSTER MANAGERS 
110 WILLIAM STREET: NEW YORK,N.Y. 
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---are you SURE 
youre right 


ACH month Royal-Liverpool agents receive 
“True or False” Test Sheets and Key Sheet 
answers dealing with such coverages as Auto- 
mobile. General Cover, Use and Occupancy. 
Rent and Rental Value, Accounts Receivable 


and many others. 


These Test statements deal with coverage defini- 
tions. rate determinations. coimsurance provi- 
sions and many other practical points which 
agents encounter in their solicitation activities. 


In many instances these Key Sheets have re- 
vealed to the agent that he is not as fully 
informed as he would like to be on such im- 
portant subjects. The Key Sheet answers, too. 
epee afford an excellent opportunity to “brush up” 
on these subjects. 


#8 On request we will gladly send you for review a speei- 
men set of this educational material, together with full 
information regarding a variety of aids which help our 
agents toward INCREASED PRODUCTION. Please 


address your request to the Publicity Department. 


ROYAL LIVERPOOL GROUPS 


ONE HUNDRED FIFTY WILLIAM STREET, NEW YORK, N. ‘ 


AMERICAN & FOREIGN INSURANCE COMPANY * BRITISH & FOREIGN MARINE INSURANCE COMPANY, LTD e CAPITAL FIRE INSURANCE COMPANY OF CALIFORNIA ¢* THE LIVERPOO! 
& LONDON & GLOBE INSURANCE CO. LTD. ¢ THAMES & MERSEY MARINE INSURANCE COMPANY, LTD * QUEEN INSURANCE COMPANY OF AMERICA * THE NEWARK FIRE INSURANCE 
COMPANY ® FEDERAL UNION INSURANCE COMPANY e ROYAL INSURANCE COMPANY, LTD ™ THE SFABOARD INSURANCE COMPANY e STAR INSURANCE COMPANY OF AMERICA 
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Western Departmen? 
844 Rush St. 
Chicago, Illinois 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 


Pacific Department 
220 Bush St. 
San Francisco, Calif. 





AGENTS AND BROKERS — Protect your clients. Cash in on a 
market long neglected. Make sure that the Extended Coverage 
Endorsement is sold with every Fire policy. Build up your premium 
income by streamlining your Fire policies the Loyalty Group way. 


FIREMEN'S INSURANCE COMPANY OF NEWARK, NEW JERSEY 


The Girard Fire & Marine Insurance Company The Concordia Fire Insurance Co. of Milwaukee 
National-Ben Franklin Fire Insurance Company Royal Plate Glass & General Ins. Co. of Canada 
Pittsburgh Underwriters @ Keystone Underwriters The Metropolitan Casualty Ins. Co. of N. Y. 
Milwaukee Mechanics’ Insurance Company Commercial Casualty Insurance Company 





HOME OFFICE 
10 Park Place 


; FIRE - MARINE ‘CASUALTY: SURETY 
Newark, New Jersey 
Foreign Department 

111 John St. 
New York, New York 


Canadian Departments 
46! Bay St., Toronto, Ontario 1 NS UR ANCE 
404 West Hastings St., Vancouver, B.C. 
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Reinsurers in N. Y. 
Agree to Disregard 
Insolvency Factor 


Will Make Good on Basis of | 


Allowed Claims—Pink 
Gets Guaranties 


NEW YORK—To conform to sec- 
tion 77 of the new New 
ance code governing the matter of re- 
insurance, the subjoined form of agree- 
ment prepared by J. H. Doyle, general 
counsel of the National Board, has been 
incorporated by virtually all fire com- 
panies operating in the state, in their 
letters to the department, thereby ob- 
viating the necessity of re-wording all 
outstanding contracts, whether treaty 
or facultative 

“The undersigned insurer agrees that 
all of its reinsurance agreements— 
treaty, facultative or otherwise—by vir- 
tue of which it accepts reinsurance, and 
to which section 77 of the New York 
insurance code (effective Jan. 1, 1940) is 
applicable, will, in the event of in- 
solvency of the ceding insurer, be con- 
strued as though the contract con- 
tained a provision that the reinsurance 
shall be payable, in the event of in- 
solvency of the ceding insurer, to its 
liquidator or receiver, on the basis of 
the claim or claims allowed against the 
insolvent ceding insurer by any court of 
competent jurisdiction or any justice or 
judge thereof, or by any receiver hav- 
ing authority to determine and allow 
such claims. 


Must Notify Reinsurer 


“Tt is further agreed that the liquida- 
tor or receiver of the insolvent ceding 
insurer shall give written notice to this 
company of the pendency of a claim 
against the insolvent ceding insurer on 
the policy or bond reinsured within a 
reasonable time after such claim is filed 
in the insolvency proceeding; that dur- 
ing the pendency of such claim this 
company may investigate such claim 
and interpose at its own expense in the 
proceeding where such claim is to be 
adjudicated any defense or defenses, 
which it may deem available to the ced- 
ing company or its liquidator or re- 
ceiver; that the expense thus incurred 
by this company shall be chargeable 
against the insolvent ceding insurer as 
part of the expense of liquidation to the 
extent of a proportionate share of the 
benefit which may accrue to such in- 
surer solely as a result of the defense 
undertaken by this company. 

“This agreement is executed by an 
officer of the undersigned insurer, duly 
authorized to bind the insurer by rein- 
surance contracts and by this agree- 
ment.” 

Casualty companies have adopted a 
similar agreement, at least in so far as 
the first paragraph is concerned, and 
the Surety Association of America will 
legislate to the same end, in so far as 
its membership is concerned, within a 


York insur- 





Western Secession 
from National Urged 


Van Gilder of Denver 
Sends Letters to State 
Presidents 


DENVER —In a letter sent to presi- 
dents of state agents associations in the 
11 western states, Hal D. Van Gilder, 
militant local agent and long-time 
leader in association work, suggests 
severance of connections with the Na- 
tional Association of Insurance Agents 
and the formation of a western agency 
association. 

“T am of the opinion that the Na- 
tional association officers are so hooked- 
up and tied-in to the companies and 
their interests that they can never be 
of any real assistance,” the letter says 
in part. “I think it is time for us to 
sever our connection with this associa- 
tion, form one of our own and have a 
secretary that is part of us.” 


Quotes Councillors Resolution 


Questioning the effectiveness of the 
National association as an aid to west- 
ern agents, the letter quotes a resolution 
passed by the Far West Conference of 
National Councillors at its October 
meeting which held that there has not 
been proper cooperation between na- 
tional and state bodies in promoting the 
welfare of each state organization and 
that it be recommended to the national 
executive committee to acquire a field 
representative to aid the individual 
states in building strong associations. 


Encloses Copy of Talk 


Enclosed with each of the letters was 
a copy of a talk given by Mr. Van Gil- 
der before the annual meeting of the 
Colorado Association of Insurance 
Agents in which he castigated the com- 
panies for promiscuous appointment of 
agents and ridiculed their claims of high 
acquisition costs. 

Commenting on the letter, Mr. Van 
Gilder, who stresses the fact that his 
efforts toward formation are strictly 
personal rather than in the name of any 
association, declares that the interests 
of western local agents are entirely dif- 
ferent from those of the east. In spe- 
cial letters to presidents of Colorado, 
Wyoming and New Mexico associations 
he recommends that the first step to- 
ward formation of a unified western 


group is the formation of an effective | 


tri-state association. 








short time. The drafting of the form 
is in the hands of a special comniittee 
of which E. C. Lunt, vice-president 
Great American Indemnity, is chairman. 

The accident and health companies 
will doubtiess also offer a form to meet 
their particular conditions. 

Section 77 of the law was enacted as 
a direct result of the unsuccessful effort 
of the department as receiver to collect 
for the estate of a defunct surety com- 
pany a claim from the reinsurer on the 
risk, which latter declined settlement on 
the ground that as the direct writing 
company failed to pay, no liability at- 
tached to it. 


for Agents Meeting 


| National Association 
_ Gathering Sept. 16-19 to Be 
Held in Statler Hotel 


| Buffalo Is Selected 
| 


| Buffalo has been selected as the place 
of the National Association of Insurance 
Agents annual convention to be held 
Sept. 16-19. The decision was reached 
by President Sidney O. Smith and the 
other executive officers. Hotel Statler 
will be convention headquarters. 
3uffalo has had three other annual 
conventions of the National association, 
in 1899, 1911 and 1923. Two National 
association presidents came from Buf- 
falo, the late C. H. Woodworth, who 
served two terms, 
Roth, 
1916. 

Advance negotiations and arrange- 
ments were made through Charles H. 
Wilson, president; Albert Dodge, former 
executive committee member of the Na- 
tion association, and other officers of the 

3uffalo Association of Fire Underwrit- 
ers, as well as Jay Rose, secretary New 
York State Association of Local Agents, 
Buffalo. 

The mid-year meeting of the National 
association is to be held April 22-25 at 
Wichita, Kans. 

Frank B. Heller of Newark, chairman 
of the National association’s new insur- 
ance advisory committee to credit men, 
in discussing objectives of his group, 


also a two-term president, 1915- 


the credit methods and practices com- 
mittee of the National Association of 
Credit Men to devise a simplified fact 
finder or insurance statement form for 
their use in obtaining insurance infor- 
mation as an aid to better credit analyses. 
Having served on the insurance com- 
mittee of the New Jersey Association 
of Credit Men for several years, Mr. 
Heller is fully acquainted with the plan 
of agents’ cooperation with the credit 
men and what it is supposed to do. 
“This idea,” he said, “was born in 
the New Jersey Association and no one 
knows the faults as well as the virtues 
in a child better than the father. We 
have been testing this ‘fact finder’ in a 


by credit men and, although they like 
the plan, they believe that a simpler 
form, more intelligible and useful to the 
credit men, will have to be worked out. 

“It seems to me that the present ‘in- 
surance statement’ form now being used 
by credit men could be combined with 
the information contained in the ‘fact 
finder’ in a way that ‘insurance needed’ 
and ‘insurance carried’ would show at a 
glance. In such case, it would be un- 
necessary to try to make insurance men 
out of credit men.” 





Missouri Redeposits to Be 
Treated as Return Premiums 


Most of the fire companies, it is un- 
derstood, are treating in their 1939 ac- 


Missouri rate cases as return premiums. 
The total amount is about $8,000,000 and 
that will have a depressing effect upon 
the fire insurance totals for the vear. 





1898-99, and E. C. | 


said he hoped for an early meeting with | 


series of evening discussions sponsored | 


counts the redeposited premiums in the | 


North America’s 
Western Unit 
‘Is Being Removed 


| No Official Announcement 
| of Transfer to Philadelphia 
Until Details Completed 





Although no official announcement has 
been made owing to the fact that all 
of the details of the new arrangement 
have not been completed, it became gen- 
known in Chicago Wednesday 
that the western department of the 
North America at Chicago is being re- 
moved to the head office at Philadel- 
phia. On Tuesday the employes of the 
western department were informed of 
the impending change and word quickly 
got around in the insurance and finan- 
cial district. The Chicago “Tribune’ 
heard the report and published an un- 
authorized version Wednesday morning. 

According to the Chicago “Tribune” 
there are about 290 employes in the 
western department and about 60 are 
being retained. The remainder, accord- 
ing to the “Tribune,” are being granted 
“severance compensation.” It is unof- 
ficially understood that the management 
has been most generous in its treatment 
of those who are not being retained. 


erally 





| 
| Announcement Soon to Come 

| None of the details are officially sade 
known at this time. The North Amet 
|ica contemplates making an announce- 
|} ment in the next two or three days. 

| For the past several months the 
| North America has been setting up 
service offices at various principal cities 
| in the middlewest. These offices em- 
brace the fire, marine, and casualty op- 
erations of the group under the general 
charge of an experienced executive. The 
general understanding is that some sort 
|of an organization will be stationed in 
| Chicago to keep in touch with these 
field offices and to exercise a certain * 
degree of supervision. Of course, it is 
assumed that there will be a Chicago 
| service office of sizable dimensions and 
| probably certain other functions will be 
performed at that point. 

Whether W. P. Robertson, the gen- 
eral manager, is to remain in Chicago or 
whether he will be transferred to Phila- 
delphia is not made known. Neither is 
it announced what assignments are 
being given to the other key executives 
of the department. 

The western department of the North 
America in its early days was located 
at Erie, Pa. ‘Then, early in the century, 
| it was removed to Chic ago. It has been 
one of the major offices in the west and 
has produced much executive talent 


| Scruggs & Co. Is Appointed 


DALLAS—Gross R. Scruggs 
was named general agent of the 
cultural for 
Empire State, 
tural, in 


& Co. 
Agri- 
Oklahoma, and for the 


affiliate of the 
Arkansas. 


Agricul- 
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Robe Bir Bird Refires 
as Western Manager 
of American 


F. W. Doremus Is Assuming 
Charge of the Operations 
at Rockford 


Announcement is made this week of 
the retirement of Robe Bird as vice- 
president and western manager of 
American and the assumption of that 
position by Frederick W. Doremus. The 
announcement was made at the annual 
meeting of field men in the western de- 
partment at Rockford this week. Presi- 
dent Paul B. Sommers told the assem- 
blage of the change. 


Mr. Sommers stated that Mr. Bird 





ROBE BIRD 


had requested to be relieved of active 
duties as of Feb. 1, and that the re- 
quest had been granted and that the 
satisfactory pension arrangements pro- 
vided for employes of American will 
permit him to devote his time to per- 
sonal affairs. 

Mr. Bird has been manager at Rock- 
ford since 1931 and in 1936 he was made 
vice-president and manager. He be- 
— assistant manager in 1929. 

{r. Doremus has been with American 
(CONTINUED ON LAST PAGE) 

















Fr. W. DOREMUS 


| 





‘Boston Board Holds 


Annual Meeting 


Officers Are Reelected— 
Report on Progress Since 
Change in Set Up 


BOSTON—Robert A. Sullivan, of 
Hinckley & Woods, was reelected 
president Boston Board at the annual 
meeting here. In his annual report he 
stressed that juncture of the Boston 
Board and New England Fire Insurance 
Rating Association had not abrogated 
the judicial consideration of the assign- 
ment of rating activities to the New 
England association. It did not release 
the board of its participation or respon- 
sibility in its rating activities, he said, 
as the advisory committee of the board 
in conjunction with the advisory com- 
mittee of the New England rating as- 
sociation still continues to represent the 
interests of the public and its members 
as in the past. 

Other officers elected are: Vice-presi- 
dent, A. J. Anderson, OBrion, Russell 
& Co.; secretary-treasurer, James Davis; 
executive committee, R. A. Benting, A. 
S. Nelson, G. W. Roaf, Gerald Hender- 
son, G. W. Hart. 

Leasing of the rating facilities neces- 
sitated entire revision “a the constitu- 
tion and bylaws and a committee was 
appointed for this work headed by C. 
L. Powers, chairman. 

James Davis presented his report. 
Membership is 71, with one name on 
the waiting list. Nine underwriters 
agencies were added. The Sussex and 
Eastern were discontinued. 

Five additional companies signed the 
agreement, including the Columbia of 
New York, Merchants & Manufacturers, 
Midland Mutual, Boston; Seaboard, and 
Switzerland General. 

The board is keeping a complete file 
of brokers in the state. In the year 
about 7,000 licenses were issued by the 
department; renewals numbered 2,572 
and new applicants, 313. He reported 
2,270 criticisms were received from the 
stamping office and all were corrected 
or removed. The most serious viola- 
tion was that of representation by mem- 





Palmer Asks SEC 
Group for Hearing 


Insurance Director Palmer of Illinois 
has written to Special Counsel Gerhard 
Gesell of the SEC, that is presenting 
material to the TNEC on insurance. In 
one of the recent hearings in connection 
with the Illinois Bankers Life purchase 
the statement was made that in the 
books of H. G. Shimp of Chicago, head 
of the American Conservation Company, 
who had much to do with the purchase 
of the company, and the transfer of in- 
surance to an old line basis, it was 
charged that R. R. Haffner, actuary of 
the Illinois department, had received a 
check of $1,500 from the American Con- 
servation Company. 

Mr. Palmer insists that he and Actu- 
ary Haffner be called before the TNEC 
inasmuch as this serious charge has been 
made. Mr. Palmer and Mr. Haffner both 
declare that the latter did not receive 
any sum from the American Conserva- 
tion Company or Mr. Shimp in connec- 
tion with the Illinois Bankers Life or 
any other deal. Mr. Haffner was paid 
$60 expenses in going to Detroit as Mr. 
Shimp had offered him a position, pay- 
ing $6,000 a year with the Detroit Life 
and invited him to go to the head office 
for an interview. He was to become the 
actuary if he accepted the offer. Mr. 
Haffner took up the matter with Mr. 
Palmer, asking him whether it would be 
entirely in order for him to charge his 
expenses and Mr. Palmer told him that 
there was no objection. In the American 
Conservation Company’s books there 
was a pencil memorandum, “Account R. 
R. Haffner.’ Mr. Shimp in his testi- 
mony stated that he could not recall any 
sum paid Mr. Haffner and could not 
give any reason for this notation. 








—_ of companies for which members 
were not acting as principal Boston 

j. *§, Caldwell, enforcing officer, re- 
ported on the first year of the agents 
qualification work. He investigated and 
approved 55 Class A and 206 Class B 
agents, there being approximately 2,800 
class A and B agents of Boston board 
members. He recommended an inves- 
tigation be made of Class B agents as a 
whole. 








THIS WEEK IN INSURANCE 





The annual meeting of the National 
Association of Insurance Agents will be 
held at the Hotel Statler, Buffalo, Sept. 
16-19. Page 3 

Western department of the North 
America at Chicago is being taken up. 

Page 3 

Reinsurance companies make _ formal 
agreement with Superintendent Pink of 
New York that in the event of insolvency 
of an insurer, they, as reinsurers, will 
make good on the basis of the allowed 
claims against the direct writing com- 
pany. Page 3 

Breakoff from the National Associa- 
tion of Insurance Agents by 11 western 
state associations is urged by Hal D. 
Van Gilder, Denver local agent. 

Page 3 

Robe Bird is retiring as western man- 
ager of American at Rockford, Ill, and 
is succeeded by Frederick W. Doremus. 

Page 4 

The Tennessee Association of Insur- 
ance Agents, at a special meeting Feb. 9, 
will vote upon proposal to change the 
constitution in the light of the new un- 
derstanding regarding the operations of 
Paramount Fire and to limit expenses in 
such a way that the managerial system 
would have to be abandoned. Page 5 

Informed public opinion needed to de- 
feat Washington adventurers who are 
pushing toward totalitarianism, Secre- 
tary Bennett of National Association of 
Insurance Agents tells New Orleans Ex- 
change. Page 5 

Hearing held by Michigan department 
on charges against Grand Rapids agent 
and Missouri reciprocals. Page 4 

Statistics are shown giving the hail 
insurance returns for the central west 
for the Western Hail Association last 
year. Page 5 

Superintendent Pink of New York, at 
instance of companies, holds conference 
on easualty-surety acquisition cost prob- 
lem in yen rye but avoids making any 
extra-territorial move Page 17 





W. T. Bessant, Home, is elected presi- 
dent New York State Underwriters As- 
sociation. Page 6 

New Orleans Insurance Exchange holds 
25th anniversary celebration; elects Fer- 
guson president. Page7 

M. T. Wilson, Charlotte, N. C., mana- 
ger Travelers Fire, becomes superintend- 
ent of agents at the head office, in charge 
ef the south. Page 11 

Boston Board reelects officers at an- 
nual meeting, hears reports on progress 


under new setup. Page4 
American Bankers Association pub- 
lishes valuable study of blanket bond 


and forgery coverages carried by banks 
having deposits of $5,000,000 and more. 
Page 17 
Insurance Commissioner E. B. Sims of 
West Virginia addresses the TNEC on 
two lines of inquiry that it might make 
to the advantage of the public. 
Page 19 


Strong stabilizing force is exerted by 
National Bureau of Casualty & Surety 
Underwriters, General Manager William 
Leslie tells San Diego Exchange in tran- 
scribed talk. Page 19 

Ambitious educational program _ for 
agents in 1940 to be conducted by Hart- 
ford Accident in series of 135 meetings 
from coast to coast. Page 17 

Completed program for mid-year meet- 
ing of the National Accident & Health 
Association in St. Louis is announced. 

Page 17 

L. F. Koppang and W. Dewey Neese 
join New England Casualty in executive 
capacity. Page 25 

Travelers group of companies an- 
nounces total figures for 1939. 


Page 20 

Statistics issued showing the 1939 pic- 
ture of automobile industry. Page 34 
Owing to more favorable conditions 
war risk cargo coverage rates have been 
reduced so that they are about on a level 
with those in force the latter part of 
October. Page 34 





Hear Charges on 
Michigan Agent 
and Reciprocals 


Agents Associations Hold 
License Laws Are Violated; 
Submit Evidence 


LANSING, MICH.—Charges were 
aired at a hearing before Commissioner 
Emery to the effect that Frank D. Mc- 
Kay, Grand Rapids politician, and the 
F. D. McKay & Co., agency, had vio- 
lated the laws in connection with truck 
coverage placed with Casualty Recip- 
rocal Exchange and Reciprocal Ex- 
change of Kansas City. The accusations 
were brought by the Grand Rapid Asso- 
ciation of Insurance Agents and sup- 
ported by the Michigan association. 


Paul E. Cholette, Grand Rapids at- 
torney, who appeared for the complain- 
ing agents’ groups, presented evidence, 
including copies of letters, that the re- 
ciprocals sent an unlicensed agent, D. L. 
Davis, Kansas City, into Michigan to 
solicit business for the Heart of Amer- 
ica agency of that city. Davis was 
given authorization to split commissions 
with the McKay agency and with L. C. 
Klesner & Co., also of Grand Rapids. 
Davis was arrested in Grand Rapids 
last August 31st, but was acquitted in 
a police court. A formal complaint was 
filed with the department Sept. 5. After 
the reciprocal’s attorney-in-fact, Bruce 
Dodson & Co., claimed Davis to be a 
salaried representative rather than an 
agent of the Heart of America Agency, 
thus making a Michigan license unnec- 
essary, there were no further develop- 
ments. 

Following the hearing, Commissioner 
Emery asked that briefs be filed by 
counsel, inasmuch as no clear-cut picture 
could be obtained due to objections from 
the reciprocals’ counsel, G. E. Norcross, 
Grand Rapids, to introduction of testi- 
mony on file with a federal court referee 
in bankruptcy and to be _ submitted 
within 10 days. 


Six Point Complaint 


The formal complaint charged the 
two reciprocals with (1) Employing an 
agent to solicit insurance without a 
license and authorizing that representa- 
tive to transact business in the state; 
(2) knowingly and unlawfully permit- 
ting the unauthorized agent to split 
commissions with other agencies not 
authorized as agents (3) representing to 
the Western Michigan Transnortation 
Company, Grand Rapids, that the recip- 
rocals had the right to issue contracts 
without first obtaining power of attor- 
ney, contrary to the insurance law and 
not conforming with by-laws of the 
exchange; (4) issuing contracts insur- 
ing against the mentioned hazards with- 
out obtaining power of attorney; (5) 
unlawfully insuring risks in a “foreign 
insurance carrier” not authorized to do 
business; (6) unlawfully pursuing the 
practice of “twisting” by issuing a con- 
tract effective when that concern already 
had in force a policy covering the same 
risks, resulting in duplication of insur- 
sow contrary to the general insurance 
aw. 


Archie Millard Testifies 


Archie Millard, president Grand Rap- 
ids association, testified. Davis’ police 
court acquittal, he said, was based on 
the contention, later supported bv the 
department, that he was a salaried em- 
ploye of the reciprocals and was not 
representing the Heart of America 
Agency. W. O. Hildebrand, secretary- 
manager, testified to the state associa- 

(CONTINUED ON LAST PAGE) 
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Duel Cites Heavy 
Load Carried by 
Wis. Department 


Commissioner Sets Forth 
Scope of Work, Contrasted 
with 20 Years Ago 


Commissioner Duel of Wisconsin, 
who recently took office, has become 
impressed with the extent of the work 
that is involved and the possibility for 
valuable service that the department 
holds. He recently prepared a memo- 
randum, setting forth how the work has 
multiplied and how the department is 
handicapped by reduction of the appro- 
priation. 

“Twenty years ago,” he points out, 
“the appropriation to the insurance de- 
partment was $80,300; now it is $71,250. 
On Nov. 18 the state emergency board 
made another cut of $1,734, making the 
budget only $69,515. The taxes and fees 
collected by the department 20 years 
ago were $1,415,954, while at this time, 
taxes and fees collected for the state by 
the insurance department from insur- 
ance companies amount to $2,360,000 
annually. 

“In 1921, the deputy fire marshals in- 
vestigated 129 fires while last year they 
investigated 178 fires. Due to the de- 
pression there are many more suspicious 
fires, which require more work from 
the fire marshals. If this department is 
impaired it will mean more arson cases 
and higher fire insurance rates for every- 
one. The few dollars saved on the de- 
partment will be lost a thousand times 
over. At present fire insurance rates 
in Wisconsin are about 40 percent lower 
than in the rest of the United States. 
If the work of the fire marshals is im- 
paired these low rates very likely would 
not continue. 


Increase in Agents’ Licenses 


“Twenty years ago, the department 
handled 40,000 agents’ licenses. For the 
current year, these licenses will exceed 
65,000. In 1920, the people of Wis- 
consin spent annually $70,000,000 for 
life, fire and casualty insurance pre- 
miums, and for 1938, they spent upwards 
of $130,000,000. This indicates the in- 
crease in work. 

“The aftermath of the recent depres- 
sion is still with us. Twenty years ago 
the amount of real estate held by insur- 
ance companies compared to total in- 
vestments was a negligible item; today 
it is not unusual to find companies with 
one-fourth of their total assets in the 
form of real estate as the result of fore- 
closures on mortgage loans. In the 
examination of insurance companies, an 
examiner, in a few hours, can inspect 
a million par value of ‘A’ rated bonds or 
a million dollars invested in mortgage 
loans which are in good standing, but 
to investigate the value of a million dol- 
lar real estate account consisting of 
several hundred parcels of real estate 
acquired through foreclosure is a task 
that requires days and weeks; yet the 
examiner must be satisfied that such 
real estate is carried at a value which is 
proper and is not carried at an over- 
stated value. On account of the invest- 
ment problems of the companies there 
should be more frequent examinations 
today in order to protect the general 
public. 

“Twenty years ago, the total assets 
of our Wisconsin insurance companies 
amounted to $521,200,000; today these 
companies have assets of $1,466,000,000 
which means an increase in the work of 
the examiners, yet the number of exam- 
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IT'wo Proposals 
Up at Special 
Tenn. Meet Feb.9 


NASHVILLE—Jan. 9 was the dead- 
line for submitting proposed changes 
in the constitution of the Tennessee 
Association of Insurance Agents, which 
is scheduled to hold a recessed session 
in Nashville Feb. 9. Manager John D. 
Saint reports two proposals filed with 
his office to be given 30 days considera- 
tion by the membership. 

As an outgrowth of the agreement 
under which plan of operation of Para- 
mount Fire is being modified, the fol- 
lowing change in the constitution will 
be voted upon. 

“Article III. Section 6a. Insurance 
companies organized, reorganized or 
operating to write single, preferred clas- 
sifications of business or which ceded 
a major portion of their total liability to 
any reinsurance carrier or carriers; who 
limit agency representation to persons 
operating a sideline business producing 
controlled classes of business; who re- 
strict sale of stock or coerce premium 
volume through stock ownership; or 
whose principles of operative practices 
run counter to well established methods 
recognized in fair competition; they and 
their insurance carrier(s) and/or affili- 
ated groups, are not eligible for repre- 
sentation in the membership of this 
association; provided, that this rule shall 
not apply to existing combinations when 
their management applies for special 
dispensation (which mandatorily must 
be granted) for reasonable time in which 
to organize in harmony with_the prin- 
ciples of the association. Extensions 
and renewals of extension shall not 
establish a precedent, it being the intent 
of this rule to allow ample time for all 
such operators extant as of Jan. 1, 1940, 
to make their adjustments. This rule 
is unrelenting as it affects combinations 
created on or after Jan. 1, 1940, such 
creations are ‘wilful and intentionally 
in violation’ and are so declared.” 

The proposers of this amendment 
state that there is no intention of dis- 
turbing the three companies that have 
operated in Tennessee for many years 
in violation of some of these principles. 
Manager Saint has written the presi- 
dents of each of these companies invit- 
ing them to attend the meeting Feb. 9 
and urging them to “make free use of 
the floor in discussing any angle of the 
proposal adverse to their interests.” 

A proposal coming from a group in 
Chattanooga, signed by N. S. Sloan, 
Hugh D. Huffaker, J. R. Chamberlain 
and Laurell Thatcher, would change 
Article VII, Section VI, of the consti- 
tution, limiting expenditures of the state 
association to $6,000 exclusive of dues 
to the National association. Since the 
organization could not continue its 
present setup with this limit, this is in- 
terpreted as an effort to force the 
abandonment of the manager form of 
operation. 


Hail Insurance Was 
Off in Premiums 


The statistics for the Western Hail 
Association for 1939 show premiums 
$3,880,703 for the companies belonging 
to that organization. The losses were 
$2,124,182, making the loss ratio 54.75 
percent. There was a 48.3 percent de- 
crease in premium volume so far as this 
group was concerned in 1939. This was 
due to the Federal Crop Insurance Cor- 
poration writing full cover on crops in- 
suring against all hazards, the drought 
that prevailed in some of the wheat sec- 
tions early in the spring and the low 
prices of grain. Premium volume was 
off especially in the great southwest 
wheat country. There has been a con- 
tinuous drought in some sections of the 
southwest and it looks as if the 1940 
crop would be greatly curtailed. 


Fete F. & G. Fire President 
on 40 Insurance Years 








FRANK A. GANTERT 


Under the sponsorship of 16 officials 
and department heads Frank A. Gantert 
was honored at a testimonial luncheon 
in Baltimore to celebrate his entry into 
the insurance business 40 years ago, as 
well as his assumption of active man- 
agement of Fidelity & Guaranty Fire 
Jan. 1, 1929. An engraved silver pitcher 
was presented by Vice-President Harry 
F. Ogden on behalf of fellow officials. 

Mr. Gantert started as a $3 office boy 
in an insurance office at 16 years of age. 
He learned the business step by step, 
and eventually served as special agent 
and inspector in New York state for 
British America and Western Assur- 
ance; as state agent of North British in 
Indiana, later becoming assistant general 
agent in the central department, then 
general agent at the merging of the cen- 
tral and western departments. Taking 
the management and later presidency of 
the newly formed Fidelity & Guaranty 
Fire in 1929, he brought it up to a re- 
spected position 
business upheaval when the task of mak- 
ing gains in fire insurance has been 
especially difficult. 

Mr. Gantert is chairman of the rates 
committee of the Eastern Underwriters 
Association and is vice-president of the 
Stock Company Association. 











Pattern Arranged for June 
Meeting of Commissioners 


The tentative program for the meet- | 


ing of the National Association of In- 
surance Commissioners to be held this 
summer in Hartford contemplates the 
formal opening of the convention Tues- 
day morning, June 25, when the mem- 
bers and their guests ‘will be welcomed 
by Governor Raymond E. Baldwin and 
Mayor Thomas J. Spellacy. 

C. Clarence Neslen of Utah, presi- 
dent of the association, is inviting John 
Sharp Williams, III, of Mississippi, 
chairman of the executive committee, to 
respond to the address. 

The executive committee will meet 
Monday afternoon before the formal 
opening and any other committees that 
so desire, may start that afternoon. Sev- 
eral papers of interest will be read and 
the formal dinner will be held Wednes- 
day evening. The convention will ad- 
journ Thursday about noon. 





Plans for N. F. P. A. Meeting 


The program is now shaping for the 
annual meeting of the National Fire 
Protection Association at Atlantic City 
the week of May 6. The fire marshal’s 
section will hold a two-day session Mon- 
day and Tuesday of that week and 
various other meetings will be held pre- 
liminary to the first general session the 
evening of May 8. 


during the years of | 


Bennett Sees Need 
for an Informed 
Public Opinion 


Tells New Orleans 
Exchange Nation Would 
Not Suport Totalitarianism 


NEW ORLEANS—An informed 
public opinion will not permit this coun- 
try permanently to be switched from in- 
dividual initiative and private capital, 
which has made the nation what it is 
today, to a totalitarian state, W. H. Ben- 
nett, general counsel National Associa- 
tion of Insurance Agents, declared in a 
talk at the annual banquet celebrating 
the 25th anniversary of the New Orleans 
Insurance Exchange. The TNEC ex- 
cursion into insurance may include fire, 


casualty and surety insurance, he said. 
He urged that any insurance men who 
are called to testify at the inquiry in 
Washington tell the truth. 

“These adventurers in Washington 
may attempt to crush the truth to earth,” 
he said, “but, if so, it will rise again.” 

The TNEC interest in insurance, Mr. 
Bennett said, dated from the moment 
the federal committee discovered the life 
insurance institution had assets exceed- 
| ing $27,000,000,000. 


| Interested in Vast Funds 


“This enormous reservoir of assets has 
a tremendous appeal to these men social- 
istically inclined who believe, some of 
them perhaps honestly, that the federal 
government is more competent to con- 
trol and administer this vast reservoir of 
wealth than private business or individ- 
ual initiative,’ he said. ‘ ’ 

“The assets of these companies are tar 
in excess of the combined assets of sav- 
ings banks and building and loan asso- 
ciations in the United States; far greater 
than the savings deposits in national and 
state commercial banks. They are in- 
vested in and support the bonds of the 
railroads, the public utilities, industrial 
and manufacturing enterprises, farm and 
city mortgages, state and municipal gov- 
ernments and even the federal govern- 
ment itself. 
| “It is not hard to speculate upon what 
might happen to the industries of the 
nation, including state and municipal 
governments, if this strong supporting 
arm was withdrawn from these invest- 
ments. 


Want New Avenues to Power 


“In studying the trends today it is not 
hard to understand why these economic 
theorists want more and more power. 
They have now taken over and prac- 
tically exhausted their extension of this 
power in so far as normal federal activi- 
ties are concerned. Therefore the ne- 
cessity of uncovering new fields of ad- 
venture. 

“They see in this great reservoir of 
capital in insurance, assembled for the 
benefit and protection of the policyhold- 
ers of the nation, an opportunity meas- 
urably to increase this power. Obviously, 
this will be a first step. 

“It is stated by a reliable Washington 
correspondent of one of the great daily 
papers that the TNEC proposes to 
broaden its inquiry into the nation’s eco- 
nomic structure; that on Feb. 6 next a 
renewal of the insurance hearings will 
start with particular attention being 
given to some of the more basic ques- 
tions concerning the industry, and that 
these hearings are expected to continue 
for three weeks. 

“The business as a whole has nothing 
to fear from this or any other investi- 
gation except the annoyance and trouble 
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New Year's Greeting 


to our A gents 


WE ARE PROUD OF THE CONFIDENCE WE 
ENJOY AND WE ARE GRATEFUL TO ALL 
WHO HAVE CONTRIBUTED TO OUR PROG- 
RESS. BUT IN THE FINAL ANALYSIS OUR 
PROGRESS IS LARGELY DUE TO OUR LOYAL 
AGENTS. AS WE ENTER THE YEAR OF 1940, 
WE WISH ESPECIALLY TO THANK THEM 
FOR THEIR FAITH IN OUR ABILITY TO MEET 
THE REQUIREMENTS OF THEIR CLIENTS, 
AND WE WISH THEM AN ABUNDANCE OF 
PROSPERITY AND HAPPINESS THROUGH 


THE NEW YEAR. 
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Leedy-Glover 
Agency Comes Into 
Prominence 


BIRMINGHAM, ALA.—Thomas N. 
Beach, president of the Leedy-Glover 
agency of Birmingham, general agents 
for Houston Fire & Casualty is an im- 
portant political factor in the state. The 
agency, in behalf of Houston Fire & 
Casualty just recently was awarded the 
insurance contract of the Farm Security 
Administration covering some $60,000,- 
000 of its property throughout the coun- 
try. Mr. Beach in 1938 was campaign 
manager for Senator Lister Hill in his 
successful race for the United States 
senate from Alabama. Just recently 
Mr. Beach’s name was included in a 
slate of candidates for delegates to the 
1940 Democratic national convention. 
All on the slate are pledged to vote for 
Speaker W. B. Bankhead of Alabama 
for president. 

Speaker Bankhead is a brother of 
Senator John H. Bankhead, one of the 
co-sponsors of the Farm Security Ad- 
ministration. Senator Hill is one of the 
co-managers of the Bankhead for Presi- 
dent campaign in Alabama. The weekly 
news magazine, “Alabama” recently 
quoted Mr. Beach as estimating the an- 
nual premium for the FSA line at 
$300,000. 

Allen Glover, vice-president of the 
agency, has been in Washington making 
provision to establish an office to service 
the FSA business. 

Houston F. & C. made its bid nation- 
wide, but it is at present only licensed 
in Alabama, Colorado, Georgia, Missis- 
sippi and Texas. It is understood to 
be making arrangements to handle the 
business in the other states, however. 





Smith Again Heads N. Y. Agents _ 


NEW YORK—At the annual meet- 
ing of the Association of Local Agents 
of the City of New York, A. J. Smith 
was reelected president; W. S. Brown, 
vice-president, and E. Stanley Jarvis, 
secretary-treasurer. 

It was decided to make an intensive 
campaign to increase the membership of 
the body, with a view to increasing its 
effectiveness. 


O’Connor Is Rochester President 


S. P. O’Connor, Jr., was elected to 
succeed F, W. Townsend as president of 
the Underwriters Board of Rochester, 
N. Y., at the annual meeting Monday. 
Mr. Townsend continues as a director. 








Examiners to Meet Jan. 18 


The Fire Examiners Association of 
Chicago will hold its regular monthly 
meeting on Jan. 18 at 5:30 in the Board 
of Trade grill. Motion pictures on fire 
extinguishment will be shown. 





Files Auto Finance Rates 


NEW YORK—One of the large non- 
conference companies, which for some 
years has been writing the fire, theft and 
collision hazards on financed automobiles 
for banking institutions in various states, 
has now filed its rates in such connection 
with the New York department. Under 
its program local agents receive commis- 
sions in every instance. 





Brokers to Meet on Jan. 23 


The Insurance Brokers Association of 
Illinois will hold its quarterly meeting 
on Jan. 23 at 2 p. m. in the Chicago 
Board auditorium. Among topics to be 
brought up for discussion and submitted 
to the membership for a vote will be 
an amendment to the constitution to 
enable associate membership of class 2 
producers. This is being introduced at 
this time to permit the launching of a 
membership drive under the chairman- 
ship of A. W. Ormiston of the Trav- 
elers. 





New Impetus Given 
fo Field Body in 
New York State 


Number of Differences Are 
Discussed and Several 
Points Are Harmonized 


OFFICERS ELECTED 


President — W. T. Bessant, Great 
American. 

First Vice-president —J. R. Ryan, 
New Hampshire. 

Second Vice-president—S. W. Ross, 
Aetna Fire. 

Chairman Executive 
F. M. Kelley, Home. 

New Members Executive Committee 
—T. W. Posthill, Northern, Eng.; L. F. 
Willoughby, National Fire; J. A. Sem- 
ple, Albany. 


Committee— 


SYRACUSE, N. Y.—The annual 
meeting of the Underwriters’ Association 
of New York State this week marks a 
renaissance in the life of this organiza- 
tion which dates back 17 years at which 
time it supplanted the “Old Association” 
which exists now in name only. 

That a new birth has been given to 
the present association was quite evi- 
dent throughout the meeting, and re- 
flected the change which had its start in 


the meeting of the executive committee 
the day before. 

For some years it has been charged by 
officers and members that the privileges 
and authority of the field men in New 
York State existed no longer; that such 
prerogatives as were formerly theirs in 
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Fifty Years 




















Ww. J. TIPPERY 


W. J. Tippery of Chicago, assistant 
western manager of the Aetna Fire 
group, celebrated his 50th anniversary 
with the company, Jan. 2. He started 
as a boy in the old northwestern de- 
partment’s general office at Omaha and 
then was sent into the Dakota field. He 
became state agent there and later was 
transferred to Minnesota, being ap- 
pointed state agent, serving in that ca- 
pacity until he was called to the west- 
ern department at Chicago as assistant 
manager. He was one of the leading 
field men in the northwest and was 
prominent in organization work. 
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Euchenaia ‘Piaewes 
25th Anniversary 


Ferguson Elected Pres- 
ident at New Orleans— 
Bennett Is on Program 


NEW ORLEANS—The New Or- 
leans Insurance Exchange celebrated its 
25th anniversary at a meeting and ban- 
quet attended by about 180 guests, in- 
cluding many invited as well as insur- 
ance men. Officers elected were: W. 
Loring Ferguson, president; Maurice J. 
Hartson, Jr., vice-president; Linden F. 
Braud, secretary; August Coiron, treas- 
urer; executive committee, Leonard M. 
Wise, James Lynch, R. Vallon, Jr G. 
E. Gillis, Jr., holdover, C. A. Tricou, O. 
Frank Langbehn. 

Among the distinguished guests were 
E. A. Conway, Louisiana secretary of 
state; G. F. Purvis, Jr., assistant attor- 
ney-general; A. P. White and W. J. 
Farber, Louisiana Casualty & Surety 
Rating Commission; Herman Holland, 
W. S. Bizzell, Louisiana Rating Fire 
Protection Bureau; R. P. Woods, A. C. 
Provost, Louisiana insurance commis- 
sion; Matt G. Smith, national councillor 


National Association of Insurance 
Agents; Wharton O. Brown, R. Lea 
McClelland, Louisiana Insurance So- 
ciety. The call to order was made by 
W. Loring Ferguson. John X. Weg- 
mann was toastmaster. Speakers in- 
cluded Walter H. Bennett, secretary 
National Association of Insurance 
Agents, Raoul Vallon, Sr., past presi- 


dent New Orleans Insurance Exchange, 


1925; M. J. Hartson, Sr., first president, 
1915; Charles M. Samuel, first secretary- 
treasurer. 


Past Presidents of Exchange 


Other past presidents of the Exchange 
are: J. B. Russell, 1920; J. H. Borden- 
heimer, 1921-1922; Harold S. Mayer, 
1923; Taylor Rowland, 1924; John X. 
Wegmann, 1926-1928; Bryan Bell, 1929- 
1930; James E. Hassinger, 1931; Charles 
P. Gould, 1932-1933; Steward Maunsell, 
1934; A. M. Savage, 1935-1936; Lawr- 
ence A. Stone, 1937; Leonard M. Wise, 
1938-1939. 

The Exchange was organized in 1914 
and incorporated in 1915. 


Lloyds Underwriters Hike 
Rates on Cargo Cover 


Lloyd’s underwriters have decided to 
increase marine insurance rates as dis- 
tinct from war risk insurance for car- 
goes on all voyages on seas lying north 
of a line drawn around the world through 
Cape Finisterre. The increases will be 
based on a sliding scale with a minimum 
of 1s per 100 pounds rising to 2s 6d per 
100 pounds. 

Effective at once the British govern- 
ment war risk insurance office is to in- 
sure securities dispatched from Great 
Britain to the United States and Canada 
at 10s per 100 pounds, a reduction of 5s 
on the rate previously prevailing, 

This insurance is to be placed pro- 
vided certificates are rendered non-nego- 
tiable before shipment and are photo- 
graphed in duplicate, the photographs to 
be deposited with the Bank of London. 
Coverage will be only for the proved loss 
value of securities and not exceeding the 
insured amount. 





Submit 650 Collection Letters 

The collection letter contest spon- 
sored by Millers National brought 650 
entries from eligible participants in all 
parts of the country. Eligibility con- 
sisted of being an agent, broker, or an 
employe of an agent or broker. Win- 
ners will be announced soon since the 


entries are now in the hands of the 
judges. First three prizes are $100, $50, 


and $25 respectively. 


According to Earle E. Vogt, advertis- 

















able. 


win a cash prize or not. 








FieNATIONAL UNDERWRITER 7 
ing manager, the contest has brought in | Association of the Pacific. He addressed | 
a wealth of good collection letter ideas, | t the “newcomers,” the 97 students — ‘Policy Change Saou, 
and the booklet which will be published | ing the fire course No. 1. George A. 
later by Millers National, containing the | Yocum, associate Pacific Coast manager in Klein’ S Comment 
23 prize-winning letters should be valu- | Fidelity & Guaranty Fire, is the instruc- 
A complimentary copy will be | tor of the fire insurance classes. 2 
mailed to all participants whether they on Explosion Form 
| Thomson Leaves Ind. Department | H. C. Klein, New York, assistant 
| INDIANAPOLIS — Lloyd Thomson | secretary New York Underwriters, who 


Lichtenstein Addresses Students 


SAN FRANCISCO—Joy _Lichten- | 
stein, vice-president of the Hartford 


companies on the Pacific Coast, spoke 
at the first of the series of lectures on | 
fire insurance started in San Francisco 
under the auspices of the 
committee of the Fire 


educational | 
Underwriters ! 


has resigned as actuary of the Indiana | 
insurance department to become assis- 

tant actuary of State Life of Indiana. 

He has been with the department about 
Six years. 





Increase sales with Poliey Sales & Sur- 
vey Analyzer. $2. Order from National 
Underwriter. 


is chairman of the war risk committee 
of the Explosion Conference, forecast 
a change in the standard simple explo- 
sion policy in a letter to THe NATIONAL 


UnberRwriter. Mr. Klein also made 
some interesting comments on the ar- 
| ticle published last week which con- 
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‘t. th, ° tf; bd baie ico.” 


Have you noticed a si 
tion included in recent 
advertisements? As you 


months these advertisements have 
describing the valuable services rendered 
by capital stock fire insurance companies 
to prevent fire and so conserve 
One recent advertisement sig- 
nificantly says to the public, 
furthering this necessary and valuable 
service when you buy fire insurance from 
an agent of a capital stock fire insurance 
Can you, in your own in- 


property. 


company.” 
terests, do less than 


thought to your own prospects and 


customers? 





HARTFORD FIRE INSURANCE COMPANY 


HARTFORD 


gnificant sugges- 
National Board 
know, for many 
been 


life and 


*“You are 


emphasize this 
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M. ROBERT OLP 


PRESIDENT 


and 
GREAT LAKES CASUALTY CO. 





THE OPENING OF 


CHICAGO 
COOK COUNTY SERVICE OFFICE 


IN CHARGE OF 





ROBERT M. PERCE 


Manager 


fective January 7, 1940 


860 INSURANCE EXCHANGE BUILDING 


TELEPHONE: WABASH 1797 
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AS SEEN FROM CHICAGO 





WHERRY LEAVES FOR WEST 


Sim E. Wherry of Wherry & Pfafflin 
of Chicago, managers of the service de- 
partment of the Home of New York 
group, leaves the latter part of this week 
to take his new position at Los Angeles 
as manager for the group. His succes- 
sor, Paul C. Van Deusen, who has been 
located at the home office, has arrived 
in Chicago. He has been connected with 
the Home for 15 years. 





EVEN SPECIAL AGENT IN CHICAGO 


John T. Even, staff engineer of the 
Fireman’s Fund in the western depart- 
ment at Chicago, has been advanced to 











John T. Even 


special agent and engineer to cover the 
Chicago metropolitan field. He fills the 
vacancy left by the resignation of Ed- 
ward A. Birkemeier and Wilbur T. Jen- 
kins, special agents in Cook county. 
Mr. Even has been engineer with the 
Fireman’s Fund for a year and prior 
to that was an engineer of the National 
of Hartford in Chicago and also had 
been an engineer of the Chicago Board. 





CHICAGO TELEPHONE BOOK 


Tue NATIONAL UNDERWRITER has pub- 
lished the 1940 edition of the Chicago In- 
surance Telephone Directory giving the 
offices in the Insurance Exchange build- 
ing as well as those on the outside. The 
price of the directory is $1 at the desk or 
$1.10 by mail. This is a very handy ref- 
erence directory for one’s desk. 





SPRINKLED RISK MEETING 


The annual meeting of the Western 
Conference of Sprinkled Risk Under- 
writers will be held in Chicago, Jan. 19. 





MORE FIRES ARE RECORDED 


The cold spell last week in the cen- 
tral west brought out a larger number 
of fires. December was exceptionally 
favorable. Usually December, especially 
the latter part, is a red hot month, Dur- 
ing the colder weather heating agencies 
were all spurred up andif there are any 
weaknesses usually a loss follows. 





FARM ASSOCIATION MEETING 


The Farm Underwriters Association 
will hold its annual meeting in Chicago 
Friday of this week. The managing 
committee will meet in the morning and 
the association itself in the afternoon. 
L. G. Warder, associate manager in the 
western office of the Hartford, is presi- 
dent of the organization and undoubt- 
edly will be reelected. 





BARBOUR FORMALLY RETIRES 


Frank Barbour, one of the oldest local 
agents in Chicago in point of service, is 
formally retiring from the firm of Crit- 
chell, Miller, Whitney & Barbour. Mr. 
Barbour has not been actively in the 
business for some years. He retained a 
financial interest but was not a factor in 
the firm. He decided to give up work 
in insurance and devote his time to his 
= affairs and the Chicago Boys 

lub. 

Mr. Barbour was born in Connecticut 
in 1862. When he was 15 years old he 





traveled on a second-class ticket to Chi- 
cago all alone. He secured a job as 
office boy with A. S. Barnes & Co., 
school book publishers, being paid $7 a 
week. In 1879, he became bookkeeper 
for Fisher Bros., local agents in the old 
Otis block. Charles P. Whitney was the 
office boy of the firm. Mr. Whitney left 
Fisher Bros. and went with Granger 
Smith & Miller, the two members of 
the firm being Mr. Smith and B. C. 
Miller. In due season, Mr. Barbour 
went with the Smith & Miller office. 
Later on Mr. Whitney and Mr. Barbour 
were admitted to the firm, the name be- 
ing changed to Smith, Miller, Whitney 
& Barbour. In 1900, this agency and 
that of R. S. Critchell & Co. were 
merged under the firm name of Critchell, 
Miller, Whitney & Barbour. The two 
members of the firm now are Lyman M. 
Drake and Clarence S. Pellet. 

Mr. Barbour has been successful in 
his business career and has been very 
philanthropic in his relationship with the 
Chicaro Boys Club and other organiza- 
tions. He will continue with that club 
and will also look after his personal af- 
fairs. His headquarters will continue to 
be at the old office. 





INSURANCE CLUB MEETS JAN. 16 


The Insurance Club of Chicago will 
meet Jan. 16 at 6 p. m. in the Chicago 
Board auditorium to vote on revision of 
the constitution. 

Several changes are to be made in re- 
gard to committees, quorums, and du- 
ties. The club has been functioning since 
its revival under the constitution of the 
old Insurance Club of Chicago. 

Gerard Urbanus, Hanover Fire, is 
meeting chairman. A one-act play, “The 
Last of the Big Parade,” will be enacted 
by “Chic” Thomas of 'Spamer & Asso- 
ciates. 





Howard E. Pate, Oklahoma state 
agent Commercial Union, is spending 
the week in Chicago. 





Chicago Board Officers 
Slated for Reelection 











ROBERT M. CUNNINGHAM 


All officers of the Chicago Board, 
headed by President Robert M. Cun- 
ningham, who is_ vice-president of 
Marsh & McLennan, are nominated for 
reelection at the annual meeting January 
25. Vice-president is G. R. Bowman 
of R. A. Napier & Co., and treasurer, 
W. H. Potter, Jr., Phoenix of Hartford. 

For new directors for a one-year term, 
there are nominated R. W. Buddeke; 
W. K. Maxwell, Hanover, and Donald 
M. Wood, Childs & Wood. Nominated 
for three year terms on the patrol com- 
mittee are J. J. Brummel of Brummel 
Bros., and C. M. Hayden of Glens Falls. 
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NEWS OF THE. COMPANIES 





Republic of Dallas 
Moves to Create 
Auto Finance Firm 


Republic of Dallas has taken steps to 
set up an affiliated corporation for the 
financing of automobiles. It is to be 
known as Allied Finance Company. 
Republic on Jan. 1 commenced writing 
automobile lines, except P.L. in Texas. 

At the January meeting of the board 
it is proposed to declare a special divi- 
dend of $2.50 per share. The dividend 
is to be paid to three trustees, who 
are officers of Republic, for the benefit 
of stockholders of Republic. The total 
amount of the dividend will be $500,- 
000. 

It is intended at first to make loans 
on automobiles and trucks less than 
three years old and near the home of- 
fice. Efforts will be made to secure 
guaranties and with recourse endorse- 
ments from dealers and others who do 
business with the finance company and 
on such notes assigned to the finance 
company a small reserve will be set up 
for the assignor’s benefit to be paid 
him when the note is paid—otherwise 
notes may be discounted at the prevail- 
ing rate. 

The finance company will have 50,000 
shares of $5 par value and $5 paid in 
surplus. 

Stockholders of Republic will receive 
one share of Allied Finance Company 
for each four shares of Republic if they 
wish to subscribe therefor. After the 
preliminaries are disposed of, the trus- 
tees will distribute the shares of Allied 
Finance to the individual stockholders. 

Those who prefer may receive the 
$2.50 special dividend in cash. Those 
who desire to purchase additional stock 
in Allied Finance may do so at the rate 
of $10 per share. 

If the 10 largest stockholders of Re- 
public accept the offer and take the 
stock in Allied Finance Company they 
will become the 10 largest stockholders 
of Allied Finance but none owning as 
much as 10 percent of such stock. Those 
stockholders are: Grace D. Steere, 
Bronxville, N. Y.; G. W. Jalonick, Sr., 
estate, Dallas; American National In- 
surance Company, Galveston; Yerger 
Hill, Jr., Smithville, Tex.; Paine Web- 
ber & Co.; Carrie S. Dean, Dallas; Nel- 
lie S. DeLoache, Dallas; C. C. Slaugh- 
ter, Dallas; Dorothy L. Slaughter, Dal- 
las, and A. F. Pilliet, Dallas. 

These proposals are to be voted on 
at the stockholders meeting Jan. 25. 


Rhode Island 
Field Men Learn 


of New Program 


PROVIDENCE, R. I.—Field men of 
the Rhode Island from all sections of 
the country were in conference with 
the management at the head office Mon- 
day and Tuesday, when the future un- 
derwriting policy was defined by Presi- 
dent Byron Watson and S. B. Hopps. 
It was announced the executive com- 
mittee had approved the intended con- 
centration in those states and in the 
larger cities, that according to National 
Board figures, have produced an under- 
writing profit. Intensive cultivation of 
business in such fields is to be pursued. 

The lower house of the Rhode Island 
legislature has approved the proposed 
merger of the Rhode Island with its 
running mate, the Merchants, and the 





senate is expected to give approval 
within a day or two. 
Assets to Be $6,000,000 

The enlarged corporation, to be 


known as the Rhode Island, will have 
assets of approximately $6,000,000 


(based on present security values): cap- 


ital $1,000,000 and net surplus 
000. 

Changes in the field staff are: Edward 
Hatch and W. D. Corbett, as managers 
of the central department, embracing 
Pennsylvania and some_ contiguous 
states; R. W. Tapper, as Cook county, 
Ill, manager, has been given super- 
vision of a large territory adjacent 
thereto as well; State Agent N. A. 
Young of Illinois will handle Indiana 
in addition; northern Ohio has been 
added to Michigan under the super- 
vision of State Agent W. G. Brownson, 
while Special Agent N. C. Selvig has 
been advanced to state agent with juris- 
diction over North and South Dakota, 
as well as Minnesota. 

Resignations of a number of former 
special agents were accepted; all others 
being confirmed in their present posts. 


2,500,- 


George Nikola, for some years a 
junior officer of the United States 


branch of Pearl, has resigned to become 
associated with Mr. Hopps in New 
York. 





Pays $1 Extra for Three Years 


Standard Fire of Trenton, in paying 
an extra dividend of $1 recently, re- 
peated what had been done for the pre- 
ceding two years. Thus in the three 
years that F. J. Breen has been presi- 
dent, the company has paid this sub- 
stantial extra dividend. 





Directors of American Reserve have 
declared a dividend of 75 cents, payable 
Feb. 1 to stock of record Jan. 15. 


An extra dividend of 20 cents per share 
will be paid by the Rochester American, 
Jan. 15 to stock of record Jan. 8. 


NEW YORK 














PINK TO BE HONOR GUEST 


The annual dinner-dance of the Inde- 
pendent Brokers Association of Brook- 
lyn will be held at the Park Manor, 
Brooklyn, Jan. 31. Insurance Superin- 
tendent L. H. Pink will be honor guest, 
while Justice Albert Conway will again 
serve as toastmaster. 





F. W. MEZEY SUCCEEDS BENNETT 

F. W. Mezey will succeed O. H. Ben- 
nett as local secretary of the Norwich 
Union Fire, the latter retiring after close 
to 40 years service and head of its local 
department for a long time past. He will 
be placed upon the retirement list. Mr. 
Mezey is a well known figure in local in- 
surance circles, having been connected 
with the New York city department of 
the Home since 1916, serving as assist- 
ant city supervisor for a number of 
years, 





MOSCOW FIRE LITIGATION 


Suit to determine the ownership of the 
more than $1,000,000 American assets of 
the Moscow Fire, held on deposit by the 
New York Trust Company since the 
overthrow of the czarist regime in Rus- 
Sia, Over 20 years ago, will be tried in 
the supreme court in New York City 
next month. The Department of Justice 
contends it should receive the money, as 
well as that of other Russian assets held 
in this country, to compensate United 
States citizens having claims against the 
Russian government for property seized 
when the soviet party assumed power. 

The Moscow Fire was one of several 
fire reinsurance companies represented 
in the United States by Paul Rasor, pre- 
viously an official of the German Ameri- 
can Fire, now the Great American 





C. A. SANFORD ADDRESSES BROKERS 


C. A. Sanford of Aero Insurance Un- 
derwriters addressed the discussion 
forum of the Insurance Brokers Associa- 
tion of New York Monday on “Devel- 
opments in Aviation Insurance.” 


Southern Agents 


Hold Conference 


ATLANTA—Any anticipated expres- 
sion with regard to governmental in- 
sured cotton from the Southern Agents 
Conference at its meeting in Atlanta 
materialized only in the statement that 
agents prefer that the placing of insur- 
ance on cotton should remain the same 
as in the past. 

Attention was called to the fact that 
Mississippi agents are losing premiums 
on cotton by the federal compress and 
warehouse system giving what was 
termed “free insurance on stored cot- 
ton,” the insurance premiums being in- 
cluded, so it was said, in the storage 
charges. 

The conference officials reported that 
efforts had been successful in clearing up 
conflicts between annual convention 
dates of the various state associations 
and their insurance schools. E. S. Moore 
of Birmingham, chairman of the confer- 
ence, advised that the following dates 
had been furnished to him, with loca- 
tions where named so far. 

State association meetings: North 
Carolina, April 28-30, Winston-Salem; 
Alabama, May 9-10 (tentative); Georgia, 
May 23-24, Tybee. 


Insurance schools: North Carolina, 





March 18-20; Mississippi, second week 
in July; Georgia, July 22-25. These dates 
may be subject to change. 

Those attending were Mr. Moore,Past 
National President Charles L. Gandy, 
Birmingham. From Georgia, John D 
Carswell, national President Sidney O 
Smith, P. M. Lancaster. North Caro- 
lina, Thomas O’Berry, Sherman Otstot 
Thomas F. Southgate. Florida, W. H. 
Lindsey, Hunter Brown, Cooper M 
Cubbedge, W. N. Nortman, O. M. Stal- 
lings. South Carolina, Henry A. Brown 
Broadus Bailey, Greenville, James W 
Woodside. Mississippi, John W. Robin- 
son, Warren Wells. Virginia, Stuart 
Ragland. 





Annual Statement Requirements 


Superintendent Pink of New York has 
sent to the companies a long and de- 
tailed recital of the requirements in con- 
nection with the filing of 1939 annua! 
statements. A few changes are de- 
manded, such as that red ink be not 
used in filling out the statement, inas- 
much as the department uses red ink in 
its auditing. The request is made that 
any minus items be shown by placing 
the word “minus” to the immediate left 
of the amount. 





Don Sherwood, general adjuster at the 
New York head office of Commercial 
Union, is visiting in Chicago this week 
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in Inland Marine 
Allocation Task 


DENVER—Joe Trooboof, formerly 
with Wolfe & Wolfe, independent con- 
sultants in New York, has been ap- 
pointed assistant to A. J. Ham, former 
W yoming commissioner and now secre- 
tary of the Western Conference of 
Insurance Commissioners, to aid in 
carrying on an investigation of the 
allocation of inland marine taxes in the 
western states. 

The investigation, which will probably 
be completed by the middle of next sum- 
mer, is being carried on with the aid 
of a set of questionnaires to all com- 
panies writing inland marine business in 
the 11 western states. The idea behind 
the project originated at the Des Moines 
convention of commissioners a year ago 
when the western commissioners de- 
cided that they were probably not re- 
ceiving their just share of 
inland marine business originating in the 
west and authorized Mr. Ham to in- 
vestigate 

Some of the commissioners assert that 
in certain cases the companies are re- 
porting inland marine prem iums in 
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states where the tax setup is favorable 
rather than allocating them among the 
various states involved. For example, 
much inland marine business on cotton 
is being reported in the District of Co- 
lumbia where there is a low tax rate, 
according to some of the commissioners. 

The same principle holds true with 
wool, a large share of the premiums on 
which are said to be reported in Boston. 
Since the western states are heavy 
producers of both these commodities as 
well as many others requiring inland 
marine coverage, the western commis- 
sioners feel that the premium taxes in- 
volved should be allocated, with the 
states where the goods originate receiv- 
ing their fair portion. 

Mr. Ham's office is seeking the co- 
operation of the companies in using the 
questionnaires as a means of saving 
them examination cost. But wherever 
satisfactory results are not obtained, ex- 
aiminers will be sent in. 


Pay Small HOLC Losses Direct 
The Home Owners Loan Corporation 
is now permitting insurers to pay losses 
in New Mexico, Oklahoma and Texas 
of less than $100 on properties in which 
the HOLC has an interest, directly to 
the assured without naming the HOLC 
in the loss draft. That procedure is now 
uniform throughout the country. 
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Clipper ships were originally designed 
to clip through the waves for smooth 
sailing. Agents will find that they have 
smooth sailing with their ocean and in- 
land marine insurance problems when 
they place their business through 
Appleton & Cox, Inc. Our present 
agents will tell you the advantages of 
dealing with this old-established, thor- 
oughly experienced marine office. The 
next time you have a marine risk to 
place why not give us a trial? 


bpleton & Cor 


INCORPORATED 


OCEAN AND INLAND M 
111 JOHN STREET, 


ARINE UNDERWRITERS 
NEW YORK CITY 








Auto Sales Employe 
Can Be Prosecuted 


for Coercion 
“AUSTIN, TEX—Means by which 


the state can bring prosecution against 
employes of motor companies who force 
purchasers to take out their automobile 
insurance in certain companies has been 
pointed out in an opinion delivered by 
Attorney-general Mann _ to Casualty 
Commissioner Waters of Texas. 

In asking for an opinion Mr. 
cited a hypothetical case: 

“Mr. Blank made arrangements with 
X Motor Company to buy a new car. He 
then called his personal insurance agent 
who handled all his insurance and asked 
him to write insurance on it and went 
with his agent to get the motor number 
and other data and was told that his au- 
tomobile insurance policies would have 
to be written by X Motor Company's 
agent or company or the whole deal will 
be called off.” 


Waters 


Corporation Can’t Be Prosecuted 


The opinion pointed out that under 
decision ot the Texas court of iminn! 
appeals, corporations can not be prose- 
cuted in Texas under the penal code and 
therefore the motor company would not 
be subject to prosecution under Articles 
570, 571 or 572 of the penal code, which 
apply to prohibited acts in the solicita- 
tion of insurance. 

“The fact that the firm or corporation 
can not be indicted does not prevent the 
individuals, who do the inhibited acts, 
from being prosecuted,” the attorney- 
general pointed out. In considering the 
question, it was assumed that employes 
of the motor company were agents or 
solicitors within the purview of Article 
568, Penal Code 1925. 

Employes Are Vulnerable 


“In our opinion,” the attorney-general 
continued, “the employes of X Motor 
Company who have committed the in- 
hibited acts would be subject to prosecu- 
tion under Article 572,” which provides 
a fine up to $100 for a person who for 
direct or indirect compensation solicits 
insurance in behalf of any company “or 
transmits for a person other than him- 
self, an application for a policy of insur- 
ance to or from such company, or as- 
sumes to act in negotiation of insurance 
without a certificate of authority to act 
as agent or solicitor for such company, 
or after such certificate of authority 
shall have been cancelled or revoked... 


Compensation Not Essential 


In order for an employe of a motor 
company to be guilty of soliciting with- 
out a license, it would be necessary to 
prove that compensation was received 
for such soliciting. It was pointed out, 
however, that anyone who “transmits for 
a person other than himself, an applica- 
tion for a policy of insurance to or from 
such company without a certificate 
of authority to act as agent or solicitor 
for such company ” or anyone who “as- 
sumes to act in negotiation of insurance 
without a certificate of authority to act 
as agent for such company,” is subject 
to prosecution, re gardless of whether he 
did or did not act “for direct or indirect 
compensation.” 


Western Adjustment Iowa Meeting 
DES MOINES—A 


Iowa representatives of the Western 
Adjustment was held in Des Moines 
Monday with officials from the Chicago 
office in attendance. T. J. Hession, 
Des Moines manager, was in charge. 


conference’ of 


Those from the Chicago office in- 
cluded Homer Burlingame, assistant 
general manager; R. M. Ryan, superin- 


tendent inland marine department, and 
Gale Tillman, superintendent automo- 
bile department. 

Branch offices represented at the 
meeting were Sioux City, Mason City, 
Dubuque, Cedar Rapids, Waterloo, Bur- 
lington, Ottumwa, Fort Dodge, Daven- 
port and Des Moines. 
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cs. R. HARDY 


A drive has been launched to raise a 
fund of about $500,000 to create a li- 
brary for the Insurance Society of New 
York that would be known as_ the 
“Hardy Library of the Insurance So- 
ciety. 

Announcement of this program was 
made by John J. King, president 
Hooper-Holmes Bureau and president of 
the Insurance Society, at the unveiling 
of a portrait of E. R. Hardy, secretary 
of the Society, at the Drug & Chemical 
Club, New York. 


J. W. Russell, vice-president of Aetna 
Fire and a past president of the Society, 
has contributed $1,000. O. E. Lane, 


president of Fire Association and a past 
president of the Insurance Institute of 
America, has subscribed an equal 
amount and an anonymous friend has 
contributed $1,000. It is estimated that 
$500,000 will be necessary to furnish a 
suitable home for the Society for its li- 
brary and to provide for the efficient 
conduct of its various educational and 
other activities. About 100 invited 
guests attended the unveiling. It was 
painted by Frank C. oppor og 

The presentation was made by W. D 
Winter, president of Atlantic Mutual 
and a past president of the Society. The 
painting was accepted on behalf of the 
Society by W. A. Riordan, assistant gen- 
eral manager in New York for Aetna 
Casualty and vice-president of the So- 
ciety. 

Mr. Winter recalled the circumstances 
surrounding the founding of the Insur- 
ance Society and the early vision of Mr. 
Hardy. Last year, he said, 3,823 stu- 
dents enrolled in 17 courses sponsored 
by 33 member societies in the United 
States and Canada and 3,472 students sat 
for the institute examination. Eighty 
percent passed. 





N. A. U. A. Directors Confer 

NEW YORK — Directors of the Na- 
tional Automobile Underwriters Asso- 
ciation met here Wednesday to consider 
a number of matters that may likely be 
submitted to the general membership at 
a gathering to be held within the next 
30 days. Finance business was not on 
the agenda since that question is in the 
hands of a special committee. 


Two New Groups Join U. S. A. I. G. 


Agricultural and the affiliated Empire 
State and Providence Washington and 
the affiliated Anchor have become mem- 
bers of the United States Aircraft In- 
surance Group. The membership of the 
U. S. A. I. G. now embraces 16 fire 
companies, eight casualty companies and 
24 associate companies. 





H. L. Griffin, 60, Saginaw, Mich., local 
agent, died there. He had been in the 





business since 1914. 
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Empire State Pond’s 


Annual Election 


SYRACUSE, N. Y.—Between 50 and 
60 members of the Empire State Blue 
Goose attended the annual dinner Mon- 
day evening. 

Four goslings were initiated with all 
officers and members of the initiation 
team attired in full regalia. 


Wilson Goes to Head 


Those initiated were Charles Bos- | 


worth, Rhode Island, who was recently 





JOSEPH R. KNOWLAN 


transferred to the central New York ter- 
ritory from the home office; A. B. Cur- 
ran, attorney of Rochester; Joseph Ro- 
billard of Fire Companies’ Adjustment 
Bureau; and J. A. Russell, Aetna Fire. 

Following the initiation which was 
presided over by S. W. Ross, Aetna Fire, 
retiring most loyal gander, moving pic- 
tures of the annual summer meeting of 
the “Old Association” of New York 
State at Saranac Inn in 1929 were shown 
by Franklin Sidway, Fireman’s Fund, 
who is widely known around central and 
northern New York as an expert pho- 
tographer. 

Elected most loyal gander was E. V. 





Judge, Atlas; J. A. Semple, American, | 


supervisor; L. D. Goulding, Fireman’s 
Fund, custodian; G. H. Forster, Fire- 
men’s, custodian; J. B. Tally, Fire Com- 
panies’ Adjustment Bureau, keeper; and 
J. A. Rizy, North America, wielder. 

Past Most Loyal Gander W. C. Trun- 
cer, St. Paul F. & M., presented a gold 
Blue Goose emblem to retiring Most 
Loyal Gander Ross, and referred to the 
good work that he had done during the 
past year 

The high-light of the program was 
remarks by Joseph Knowlan of the Penn 
Pond, most loyal grand gander, who 
made the trip to Syracuse from Phila- 
delphia to attend the meeting. 


Washington Field Men Elect 


SPOKANE, WASH—At the annual | 


meeting here of the Special Agents As- 
sociation of the Pacific Northwest, 
Washington division, with about 25 pres- 
ent, these officers were elected: Ernest 
M. Leonard, America Fore, Spokane, 
president; Howard B. Speer, Atlas, Seat- 
tle, vice-president; Harry Keegan, sec- 
retary, and John H. Ohrner, Royal, 


Seattle, treasurer. 


Florida Field Men Elect 


At the annual meeting in Orlando, the 
Florida Field Conference elected these 
officers: Chairman, George E. Edmond- 
son, Edmondson & Son, general agents, 
Tampa; secretary, H. A. Chadbourne, 
Aetna Fire. Mr. Edmondson succeeds 
T. D. Lippitt, Florida state agent of the 
Royal. 








Office of Travelers 


of the Charlotte, N. C., office of the 


! 
engineer from the University of North| Mr. Wuersch, a native of Louisville. 
Carolina, began his insurance career in | entered the insurance business 
the engineering department of the South | employe of the Kentucky Actuarial 
Eastern Underwriters Association, cov- | Bureau. He remained with that organi- 
ering for this organization a_ territory 
which included five southern states. Five a rating engineer. He then 
years later in June, 1929, he joined the Denver where. | 


as an 


zation for four and one half years, as 
went to 
he headed a group of 


Travelers Fire as a fire survey engineer. rating men who were unde rtaking the 


on r In February, 1931, he was made special reratine of that city re kh "ones 
M. T. Wilson, who has been manager uary, 1931, he was made special rerating of that city. Here Mr. Wuersch 








agent, and on Jan. 21, 


1935, he was made was attached to the Mountain States 
Travelers Fire, has been made superin- | ™@"@ger of the Charlotte office. He Inspection Bureau, and after remaining 
tendent of agencies at the home office | Will remain in Charlotte to introduce for one and a half years, he resigned to 
in Hartford and B. C. Wuersch, man- | is successor, until Feb. 1. 
ager of the Pittsburgh branch, takes | office he will be superintendent of the Main. In July, 1927, he was made 
over the duties of the Charlotte office. 

Mr. Wilson, after graduating as an|to the southern department. 


At the home enter the general agency of Standart & 


agencies of 13 southern states reporting | manager of the Denver office of the 


Travelers Fire. He was transferred to 








You know that the only way you can build sound 
insurance programs for your customers is to make 
insurance surveys for them — to check their needs, 
analyze their present coverages, and recommend 
definite plans of action. The whole trend of insurance 
selling today is in this direction — toward analysis 
and plan worked out to fit individual needs. 


But the survey method has another application, too. 


More and more local agents are finding it as logical 
—and profitable—to use the survey method in 
checking their own agency set-ups, their routine, 


BOSTON 


markets, competition and opportunities, and to work 
out definite plans of advertising and selling. 


We have for a considerable period of time, now, been. 
helping our agents make such profitable analyses. 
We call these surveys “Plans of Progress.” 


If you are a leading agent in your community — or 
have made up your mind to be — write us a letter 
asking for a copy of the booklet ‘Planned Progress,” 
which tells the whole interesting story and gives facts 
about successful agencies. We'll be glad to send this 


booklet to you — without obligation. 


INSURANCE COMPANY 


87 KILBY STREET, BOSTON, MASSACHUSETTS Ey 


OLD COLONY INSURANCE COMPANY 
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GOOD WILL 


Many factors enter into the win- 
ning of a client’s good will toward 
his agent, and holding it thereafter. 


But surely one of the most im- 
portant factors is providing him 
with the policies of a financially 
sound company. Without this, of 
what avail are personality and the 
other elements involved in win- 
ning good will? 





PHILADELPHIA 


FIRE and MARINE 
INSURANCE COMPANY 


HEAD OFFICE: 1600 Arch St., Philadelphia, Pa. 


NEW YORK OFFICE: Central Fire Agency, Inc. 
92 William Street, N. Y.C. 


CHICAGO OFFICE: 209 West Jackson Boulevard 


SAN FRANCISCO { Fire—425 Montgomery Street 
OFFICES: | Marine—222 Sansome Street 
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Pittsburgh to become manager of that 
office in February, 1929. 


Expect Large Attendance 
at West Va. Meeting 


There is expected to be a fine attend- 
ance at the annual meeting of the West 
Virginia Fire Underwriters Association 
at the Mayflower Hotel, Washington, 
D. C., Jan. 24. The rules committee re- 
port is always important, it being one of 
the leading committees of the organiza- 
tion. F. W. Shirer of the Springfield F. 
& M. has been the efficient chairman for 
many years. G. K. Taylor, Aetna Fire, 
is president of the West Virginia associ- 
ation; V. K. Smith, Norwich Union Fire, 
vice-president; J. E. Tetlow, Jr., Fire- 
man’s Fund, is chairman of the execu- 
tive committee. 


R. D. Air Feted as 
America Fore 50-Year Man 


Robert D. Air of Kansas City com- 
pleted 50 years of service with the 
America Fore companies Monday and 
was honored that evening with a dinner 
given in his city. 

Vice-president E. Henne and Sec- 
fetary J. H. ood nth and more than 





40 agents in Kansas and Missouri, to- 
gether with the entire field force, at- 
tended. 

Mr. Henne presided as toastmaster 


and was the principal speaker, recount- 
ing many anecdotes of Mr. Air’s career, 
and in conclusion presented him a watch 
inscribed with the Fidelity-Phenix in- 
signia. Mr. Macfarlane was called upon, 
and he was followed by several of the 
agents and field men. 

Mr. Air was born in Cincinnati, and 
attended school there, but went to Chi- 
cago to become associated with the old 
Phenix of Brooklyn in 1890 as a file boy 
under the supervision of the late T. R. 
Burch, general agent. He was suc- 
cessively entry clerk, map clerk and as- 
sistant examiner. In 1902 he was pro- 
moted to special agent in Kansas and 
Oklahoma. In this work he became as- 
sociated with Charles F. Thomas, now 
manager of the Western Underwriters 
Association, who was then traveling in 
the field for the old Phenix. In 1904 
Mr. Air was placed in sole charge of 
Oklahoma, and in 1909 he returned to 
Kansas as state agent, succeeding Mr. 
Thomas. 

In 1928 he assumed joint supervision 
of four America Fore companies in 
northeastern Kansas for the recording 
and survey departments. In 1931 the 
Niagara, Maryland and Niagara-Detroit 
Underwriters were added to his field. 
In 1935 supervision was changed to Fi- 
delity-Phenix, American Eagle and First 
American for northeastern and south- 
eastern Kansas. 


St. Paul Fire & Marine 
Divides Northern Ohio Field 


The northern Ohio territory of the St. 
Paul Fire & Marine group, heretofore 
supervised by E. O. Pierce, state agent, 
assisted by H. C. Woodmancy, special 
agent, has been divided. Mr. Pierce re- 
tains jurisdiction of Cuyahoga and 11 
other counties in northeastern Ohio 
while Mr. Woodmancy is given supervi- 
sion as state agent of the 17 counties in 
northwestern Ohio lying west of Cuya- 
hoga and Medina counties. Both will 
continue to have headquarters in the 
present offices in Cleveland. 





Home's Hail Appointments 


M. E. Aegester of Denver, hail special 
agent of the Home of New York group, 
has been transferred to Des Moines to 
be special agent there. He is a grad- 
uate of the University of Nebraska and 
started as a local agent at Randolph, 
Neb. He moved to Denver and estab- 
lished an insurance and real estate 
agency. 

Walter J. Cassidy of Flandreau, S. D., 
has gone with the Home of New York 
group in Minneapolis to be special agent 


working with Weeks & Jackson, state 
agents in the hail department of Minne- 
sota and the Dakotas. He has been 
county agent and represented some of 
the federal agencies at Flandreau. He 
was raised near Elkton, S. D., on a farm 
and then went to the Argentine repre- 
senting the International Harvester 
Company. He has done considerable 
hail adjusting. 





Glenn R. Edleman Honored 
on Leaving Michigan Field 


DETROIT—Glenn R. Edleman, past 
most loyal gander, was tendered a fare- 
well luncheon by the Michigan Blue 
Goose, with more than 50 field men in 
attendance, on the eve of his leaving 
for New York to assume his new duties 
at the home office of the Home fleet. For 
a number of years he has been asso- 
ciated with Clarence Hubbard as Edle- 
man & Hubbard, state agents of the 
Home for Wayne county. 

J. F. Bohrer, Camden, custodian, was 
toastmaster. Speakers included O. D. 
Wiche, Phoenix of London; W. H. 
Howe, Firemen’s; C. A. Dafoe, North 
British; John Bell, Michigan Inspection 
Bureau; D. R. Simmons, Corroon & 
Reynolds, and W. T. Benallack, Mich- 
igan Fire & Marine, all past most loyal 
ganders. Mr. Benallack read an orig- 
inal poem in Mr, Edleman’s honor and 
presented an engraved wrist watch on 
behalf of the pond. 


Gulf's Field Men Gather 


DALLAS—Field men of the Gulf in 
Texas, Oklahoma and Kansas, the ter- 
ritory under supervision of the home 
office, met here in a two-day conference 
on plans for 1940. Two company rep- 
resentatives from the Pacific department 
at Los Angeles and two from the cen- 
tral department at Indianapolis were 
special guests. They were Milton Dunn, 
special agent for Los Angeles and vici- 
nity; T. F. Selaya, superintendent of 
fire business in the Pacific department; 
L. K. Griffin, Indiana state agent, and 
H. F. Sweeney, Indianapolis manager. 


Pritchett Heads Kennel Klub 


At the western department roundup of 
American fieldmen at Rockford, IIl., the 
organization known as the Kennel Klub 
held its election of officers, those se- 
lected for the ensuing year being: 

President, George Pritchett, 
agent Indiana; vice-president, O. D. 
Cox, state agent Missouri; secretary, 
Edw. B. Heffran, state agent Illinois. 

Following the business meeting there 
was a program which included novel and 
amusing features. 

At the banquet given by company of- 
ficials Tuesday evening entertainment 
was furnished by the Kennel Klub under 
the direction of Mr. Pritchett as master 
of ceremonies. 








state 





Busiek Named Special Agent 


DALLAS—The Walter L. Southgate 
general agency appointed James E. Bu- 
siek special agent for Texas, with head- 
quarters here. He has been with the 
Texas Insurance Checking Office for 
two years, following a short period in 
the local agency business at Dallas after 
graduation from University of Missouri. 





Davis Joins Commercial Union 


Emmett N. Davis has been appointed 
special agent of the Commercial Union 
group in its Los Angeles office. He has 
been in local agency work for five years. 





Iowa Blue Goose Luncheon 


DES MOINES—The Iowa Blue 
Goose held its first luncheon of the year 
Monday. Among the out-of-state visitors 
were Homer Burlingame, assistant gen- 
eral manager Western Adjustment, Chi- 
cago, former most loyal gander of the 
Ohio pond; R. M. Ryan, superintendent 
of inland marine; Gale Tillman, super- 
intendent automobile department West- 
ern Adjustment, and Jack Reynolds, 
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Aberdeen, S. D., retired Western Ad- 
justment manager, who is en route to 
New Orleans to spend the winter. 


Fulford Harrisburg Lecturer 


The first of a series of lectures was 
held Monday at Harrisburg, Pa., spon- 
sored by the Pennsylvania Field Club 
and the Harrisburg Agents’ Association. 
The lectures are open to any stock-in- 
surance-minded person, whether agent, 
special agent, adjuster or office employe. 

Russell Fulford, formerly special agent 
of Fireman’s Fund, and now a member 
of the Allentown agency of Brown & 
Fulford, spoke on the extended coverage 
endorsement and _ the  co-insurance 
clause. A period of questions and an- 
swers followed. 

The school is a new venture for the 
Pennsylvania Field Club and has been 
enthusiastically received by stock-com- 
pany agents and employes as well as 
company men in Harrisburg. Credit is 
due Robert S. McKain, special agent of 
Fire Association, who is chairman of the 
Field Club’s educational committee. The 
president of the Field Club is Roy Carl- 
son, American. The president of the 
Harrisburg Agents Association is Frank 
Leib, Jr. 


Kahrs Shifted to Southwest 


Charles H. Kahrs, formerly special 
agent of the London Assurance group in 
Ohio, has been appointed state agent to 
service the Oklahoma and Arkansas 
agency plant. Mr. Kahrs will assist 
agents of both the London Assurance 
and the Manhattan Fire & Marine in 
Oklahoma, and London agents only in 
Arkansas, where Manhattan operations 
are on a general agency basis. He has 
been interim field man in his new terri- 
tory since the resignation last fall of 
State Agent Don L. Harris. 








London Assurance Roundup 


NEW YORK—Field men of the Lon- 
don Assurance group, traveling the east- 
ern and western territories, are in ses- 
sion in New York this week. A feature 
will be control of an entire session by the 
field men for the free and frank discus- 
sion of common problems. No execu- 
tive officer will be in attendance, avoid- 
ing thereby any possible embarrassment 
the state and special agents might other- 
wise experience. Several of the forums 
will be directed by State Agent F. J. 
Finley of New Jersey and State Agent 
G. J. Giersberg of Missouri and Kansas, 
acting as co-chairmen. In_ previous 
years the roundup had been divided as 
between those traveling the east and 
those handling the west. Representa- 
tives in the former territory met in this 
city, while the western contingent gath- 
ered in Chicago. United States Man- 
ager E. W. Nourse decided upon a joint 
meeting here this year. 


Ohio Speakers Club Meets 


The Ohio Stock Fire Insurance Com- 
panies Speakers Club was addressed by 
W. L. Cowan, New York Underwriters, 
J. W. DeCessna, Queen, and J. A. 
Nielan, Norwich Union. This organiza- 
tion is doing excellent public relations 
work furnishing speakers for all types 
of business and public institution group 
meetings, assisting the Fire Prevention 
Association of Ohio. T. J. Ocasek, Un- 
derwriters Service, will address the 
Parent Teachers Association at Hil- 
liards, O., on “Safety,” in the first talk 
of the year. He recently addressed pu- 
pils of the Coshocton and Jackson pub- 
lic schools on fire prevention. 








Two Made Assistant Managers 


C. A. P. Johnson of Boston and John 
R. Horn of Detroit, special agents Trav- 


-elers Fire and Charter Oak Fire, have 


been promoted to assistant managers of 
their respective branches. 





John' W. Chapman Retires 


John W. Chapman, some 20 years en- 
gineer with the North British & Mer- 
cantile group in New England field, has 
retired. He was a graduate of the Mas- 





sachusetts Institute of Technology in 
1894 and was with the old Underwriters 
Bureau of New England, later eight 
years with the New England Inspection 
Exchange as inspector. 


C. S. Eastman in Boston Post 


C. S. Eastman has been appointed as- 
sistant special agent of National Union 
with headquarters at 41 Pearl sfteet, 
Boston. He will assist State Agent H. 
G. Whitney. 





Oklahoma Executive Committee 


H. W. Cooley, president Oklahoma 
Association of Fire Underwriters, 
named these members to serve on the 
executive committee in addition to Vice- 
president Tom E. Earp and Secretary- 
Treasurer John Benson: B. H. Aust, 
Hanover Fire; J. N. Jones, Phoenix 
Assurance; R. W. Ellis, Hartford Fire; 
J. G. Hayden, America Fore, and C. H. 
Kelley, Home of New York. 


R. M. France Heads Denver Club 


DEN VER—The Mountain States Un- 
derwriters Club at its annual meeting 
elected these officers: 

Robert M. France, Firemen’s, presi- 
dent; A. J. Reed, Jr., Reed & Co., vice- 
president, and Gordon Farrow, North- 
western National, secretary. The retir- 








ing president, W. E. McCullough, gen- 
eral agent, becomes a member of the 
executive committee. 


Town Inspections Are Scheduled 


The Iowa State Fire Prevention As- 
sociation is inspecting Jefferson, Jan. 23. 

The Indiana association is inspecting 
Winamac, Jan. 30, with J. Burr Taylor, 
Western Actuarial Bureau, making the 
address. 

The Missouri association is making a 
survey of Brookfield, Jan. 25. 

The South Dakota association is in- 
specting Conde, Jan. 23. 








Shoemaker in Illinois Field 


E. H. Shoemaker, Jr., who has been 
at the head office of Globe & Rutgers 
about a year, has been assigned to the 
Chicago office for a period of six 
months. He is being trained in various 
aspects of company operations. His 
principal duties will consist of special 
agency work, assisting Illinois State 
Agent R. K. Johnson. 


Seckendorf Albany President 

R. H. Seckendorf, Camden Fire, has 
been elected president of the Albany 
Field Club. The vice-president is A. 
H. Stevens, Hartford Fire; treasurer, J. 


. Arthur Rizy, North America; secretary, 





William Streets, Phoenix of London. 

James A. Semple, American, the re- 
tiring president, was elected to repre- 
sent the Albany territory at the elections 
at Syracuse for members of the execu- 
tive committee of New York Fire Insur- 
ance Rating Organization. 





FIELD NOTES 


The Oregon Blue Goose held a dinner 
dance at Oswego Lake Country Club. 
Dudley G. Allen was chairman of the 
committee. A movement has “been 
started to organize a ladies’ auxiliary. 


The Michigan Fire Prevention Associ- 
ation will inspect Royal Oak Feb. 8. R. 
E. Vernor, Western Actuarial Bureau, 
Chicago, will be the luncheon speaker. 


Wives of members of the Dakota 
Blue Goose residing in Fargo had a 
luncheon there, followed by bridge. 

A speakers school will be held in 
Fargo, N. D., Feb. 5-7 for members of 
the North Dakota Fire Prevention As- 
sociation, conducted by H. K. Rogers, 
Western Actuarial Bureau, Chicago. 

D. E. Beard presided at the January 
meeting of the Northwest Special 
Agents Association in Portland, Ore. 

The Oakland puddle of the San Fran- 
cisco Blue Goose has voted to sponsor a 
Boy Scout troop. 





Would You Sell Cars 
“KNOCKED-DOWN”? 


Automobile parts are sold for replacement purposes only: no one 


sells an entire car “knocked down” because few consumers could 


assemble one properly. 


Many Agent are selling Insurance “parts” to their customers with- 


out a “blue-print”. Our “Risk Detector” shows how to assemble 


them. It sells new business and cements the old. Send for a sample. 
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Cost of Federal Crop Insurance Concealed 


Tue fact that the FeperaAL Crop INsur- 
ANCE CoRPORATION anticipates a deficit in 
its second year of operations is not sur- 
prising to insurance people, who know the 
realities and pitfalls of the crop insurance 
business. In its first operations, 
FCIC paid out in indemnities about $1,500,- 
With the severe 


year of 


000 in excess of premiums. 
drouth in many parts of the winter wheat 
areas, insurance observers are pretty sure 
that FCIC will have no better 
this year. The Chicago 


stated that federal officials now 


experience 
“Tribune” Tuesday 
admit the 
probability of a loss in 1940. 

In judging the desirability and in under- 
standing the true cost of federal crop in- 
surance, it is necessary to know the ex- 
pense ratio as well as the indemnity ratio, 
but the public is not apprised of that fea- 
As a matter of fact, it seems that the 
Crop 


not been segre 


ture, 


expenses of FEDERAL INSURANCE 


CorPORATION have gated and 


they probably could not be ascertained 


from the records. A great many employes 
of the department of agriculture are giving 
time and attention to crop insurance, with- 
out those allocated to the 
What must amount to tons of pub- 


licity and promotional material have been 


expenses being 


fund. 
put out. There is the expense of adjusting 


losses, in supervising the writing of the 


insurance and an immense amount of 
clerical and statistical work. 

In the 
people should undertake 


derstanding of the problem to public at- 


insurance 
this un- 


interest, the 
to bring 


public 


Congress is now in session and a 


FCIC to segregate 


tention. 
bill to require its ex- 
penses and make an accounting of that fac- 
tor along with its losses paid should com- 
mand the strong support of those who are 
seeking to remove the confusion that ex- 
ists in the operation of such a multiplicity 


of new agencies at Washington. The pub- 
lic is deceived when it is made to believe 
that the only cost in connection with the 
operation of crop insurance is the excess 
of disbursements for losses above premium 
receipts. 

Any insurance company that tried to cre- 
ate the impression that the only elements 
that should be taken into consideration in 
its position are premium receipts 
and losses paid would be quickly called 
FCIC is the equivalent of an 
and at a time when the 


judging 


to account. 


insurance company 


federal government is hypercritical of the 


conduct of the insurance business in pri- 


vate hands and is aiming some pretty 


severe blows at the industry, it would seem 
that any federally 


scheme should be as jealous of its methods 


conducted insurance 


as Caesar’s wife. 

Observers are sure that the expense ra- 
PIC 
and that if a 
made, the 


tio of is not less than 60 or 70 per- 


cent true allocation of ex- 


penses were ratio might be sub- 
stantially 
there 


In a true accounting, of 
added the amount 


states and federal 


higher. 
course, should be 
of taxes, of which the 


government are deprived because federal 
crop insurance has taken the place of pri- 
vate hail insurance. 

Only a comparatively few fire insurance 
hail insurance 


companies are interested 


on growing crops, but it is a matter of in- 


tense interest to thousands of agents and 


business as a whole should 
felt in 
ing the true picture of these insurance op- 
forth. that 
the public will decide that such a federal 


the insurance 


make its influence behalf of caus- 


erations to be set It may be 


insurance scheme is desirable and worth 


while, despite the cost. But the public is 


entitled to know the real cost, in reaching 


its decision. 


Obvious Tendency of Bureaucrats 


INSURANCE men are considering very 


seriously the probable denouement of 
the insurance demands made by different 
federal government bureaus. It is very 
obvious that there is a decided tendency 
on part of these to work out 
some plan for government insurance qr 


make such requirements that will offer a 


groups 


insurance companies do 
to take mat- 
own hands. 


tendency to drive 


valid excuse if 
not meet the requirements, 
altogether in their 
There is a constant 
bargains for the lowest rate and treat in- 
tangible com- 


ters 


surance very much as a 
modity. 


The Home Owners Loan CorPoRATION, 


for example, 
ance arrangement and has served notice | 
of cancellation on the two media through 
which the bulk of the business is writ- 
ten. The U. S. Houstnc ADMINISTRATION 
has gotten a bedrock bid and whilé ‘so 





Was so inadequate that but few bids 
were made. 

There are abundant evidences of this 
line of procedure at Washington so that 
the insurance men are deeply exercised. 
We had striking evidence of this trend 
some months ago when the CommMopity 
Crepir CorPorATION decided to assess 
farmers and create an insurance fund to 
grain on which loans had been 
made and which was kept under seal 
thus striking out all private insurance 
plans. 

Evidently the thought in the mind of 
the bureaucrats is to create new author- 


cover 


ity for them, to extend their operations, 
to be able to add more political employes 
to the already great army of those feed- 
ing at the federal trough. The -bureaus 
desire to have their transactions done on 
a large scale and on the group plan, 
eliminating the middle man_ entirely. 
Those that have visited Washington and 
in contact with the bureau- 
crats have received a very vivid impres- 
sion that nothing would be more pleas- 
ing at headquarters than to wipe out en- 
tirely the agents and create a self insur- 
ance fund or deal direct with a company 
syndicate. 


have come 








PERSONAL SIDE OF THE BUSINESS 





Austin B. O’Malley, Ohio special 
agent Pacific National Fire with head- 
quarters at Cleveland, is convalescing in 
the Little Company of Mary Hospital, 
Evergreen Park, Ill., following a serious 
illness. He was stricken shortly before 
the holidays and is not yet entirely out 
of danger. Before being transferred to 
the Ohio territory in May, 1939, he oper- 
ated out of the western ‘dep: artment in 
Chicago as Illinois special agent. 


The engagement is announced of Miss 


Betty Jane Edmundson and Franklin 
Drew, both of San Francisco. Miss Ed- 
mundson is the daughter of H. Clyde 
Edmundson, Pacific Coast manager of 


America Fore, and Mr. Drew is the son 
of Cyrus K. Drew, editor of the “West- 
ern Underwriter” of San Francisco, and 
Mrs. Drew. The announcement was 
made at a cocktail party at the Edmund- 
son home after which the group went to 
the Hotel Mark Hopkins for an evening 
of dancing. 

Mr. and Mrs. Frank J. Breen of 
Trenton, N. J., announce the engage- 
ment of their daughter, Miss June Breen, 
to Francis H. May, Jr., son of Mr. and 
Mrs. Francis H. May of Lancaster, Pa. 
Mr. Breen is president of Standard Fire 
of Trenton. 

Miss Breen attended the University of 


Chicago and graduated from Cornell 
University. She is now director of the 
Cedar Grove Progressive Nursery 


School, Princeton, N. J. 
Mr. May is a graduate of Notre Dame 
University and will receive his master’s 


| degree from Harvard school of business 


; i Fn, aan) | retired a few 
is dissatisfied with its insur- | 


| 


| Western 


far it has not dictated how the insurance | 


written or where it shall be 
to the local authorities, yet it 


shall be 
written, 
uses this figure as a sword of Damocles 


over the local authorities and if they go | he : 
| quite a siege. 


beyond that, an unfriendly attitude un- 
doubtedly will be demonstrated. The 
Farm Security ADMINISTRATION asked for 
bids covering its insurance requirements 


en bloc. The information that it gave 


in June. 

No date has been set for the wedding. 

W. J. Sonnen of Evanston, IIL, who 
vears ago as manager of 
the Chicago department of the St. Paul 
Fire & Marine, has gone to San a 
| Cal., for the winter, being accompanied 
| by Mrs. Sonnen. 


H. W. Chesley, 


assistant secretary 
Underwriters 


Association, is 
now at his home, 7242 South Coles ave- 
nue, Chicago, after having been at St. 
Luke’s Hospital for some time and hav- 
ing undergone an operation. He is now 
recuperating in good shape. It is thought 
that he may take a trip to Florida before 
he returns to his office. Mr. Chesley had 


Three chief executives of Northwest- 


ern Mutual Fire, J. H. Edwards, chair- 
man; M. D. L. Rhodes, president, and 
Corwin S. Shank, vice-president and 


general counsel, were honored by the 





head office staff at Seattle by a stag din- 
ner. J. J. Beall, vice-president, in be- 
half of employes and department heads 
presented the officials a grandfather’s 
clock. It will be placed in the execu- 
tive offices. Policyholder No. 1, Louis 
Williams of Seattle, who secured his 
policy about 40 years ago, was a special 
guest. 

E. W. Clarke, past president of the 
Oklahoma Association of Insurors and 
of the Oklahoma City local board, has 
been elected high priest of India Tem- 
ple Shrine. 

Ivan Anton, secretary Des Moines 
Association of Insurance Agents, is ex- 
pected to return to his duties within a 
week or two after a long illness. 

Insurance Director Ernest Palmer of 
Illinois attended the Jackson Day ban- 
quet in Chicago Monday night given by 
the Democratic committee. 

W. T. Reed, Jr., assistant counsel of 
the National Association of Insurance 
Agents in charge of the Washington of- 
fice, and Betty Channell, daughter of 
Mr. and Mrs. Ira Schofield Barker, were 
married in Washington. The couple 
will be at home after Jan. 15 at 6674 
Thirty-second street, N.W. 

W. M. Kelleher, Illinois special agent 


for London & Lancashire, is bereaved 


by the death of his mother in Chicago, 
Monday. 

Paul L. Haid, president Insurance 
Executives Association, who has been 


on an extended trip to the Pacific Coast, 
is not expected to return to his office 
in New York City until Tuesday of next 
week. 





DEATHS 


S. T. Conkling, for several years a lo- 
cal agent in South Bend, Ind., and Indi- 
anapolis, died at his winter home at Ft. 
Lauderdale, Fla. 

John G. Rolker, Baltimore manager of 
Great American and a director of Great 
American Indemnity and of Rochester 
American, died at a hotel in New York, 
where he had gone to attend a meeting 
of directors of Great American Indem- 
nity. He was born in Baltimore in 1865 
and started in 1883 as a clerk in the Bal- 
timore office of Germania Fire (now Na- 
tional Liberty). In 1899 he became man- 
ager of Germania at Baltimore. In 1922 
he went with Great American as Balti- 














THE N 


EDITORIAL DEPT.: C. 
Editor. News Editors: F. 
H. E. Green, Jr. 


E. Fourth St. 
2140. L. H. Martin, Abner 
Thorp, Jr., and C. C. Crocker, Vice-Presidents. 


NEW YORK OFFICE—123 William St., Tel. 
Beekman 3-3958. Editorial Dept.—G. A. Wat- 
son and R. B. Mitchell, Associate Editors. 
Business Dept.—N. V. Paul, Vice-Pres.; J. T. 
Curtin and E. H, Fredrikson, Resident Man- 
agers. 








CINCINN 
Tel. Parkway 


Published by THE NATIONAL UNDERWRITER CO., Chicago, Cincinnati, 


M. Cartwright, 
A. Post, 


ATIONAL 


Managing Editor. 
C. D. Spencer. Associate Editors: 


ATLANTA, GA., OFFICE—560 Trust Company 
of Georgia Bldg., Tel. Walnut 5867. W. M. 
Christensen, Resident Manager. 


CANADIAN BRANCH — Toronto, Ont., 370 
Woburn Ave., Tel. Mayfair 4761. W. HR. Can- 
non, Manager. 

DALLAS OFFICE — 811 Wilson Bldg., Tel. 
2-4955. Fred B. Humphrey, Resident Manager. 


New York, 
Levering Cartwright, Assistant Managing 
D. R. Schilling, J. C. 


Subscription Price $4.00 a year in United States and Canada. 


UNDERWRI 


PUBLICATION OFFICE, 175 


and Secretary. 
Roeding, O. E. Schwartz. 


DES oo a OFFICE—2825 Grand Ave., Tel. 
4-2498. R. J. Chapman, Resident Manager. 


DETROIT OFFICE — 1015 
Bldg., Tel. Randolph 3994. 
Resident Manager. 


BOSTON OFFICE—Room 522, 
Ave., Telephone KENmore 5237. 
man, Vice-President. 


O’Connor, President 


Transportation 
A. J. Edwards, 


25 Huntington 
R. E, Ric 


Single Copies, 20 cents. 


W. Jackson 
BUSINESS DEPT.: John F. 


, HED 
T E R evaky THURSDAY 


Blvd., CHICAGO. Telephone Wabash 2704 


Wohlgemuth, President, H. J. Burridge, Vice- 
Associate Managers: W. A. Scanlon, G. C. 


PHILADELPHIA OFFICE—1127-123 S. Broad 
Street. Telephone Pennypacker 3706. W. J. 
Smyth, Resident Manager. 


SAN FRANCISCO OFFICE—507-8-9 Flatiron 
Bldg., Tel. EXbrook 3054. F. W. Bland, Res. 
Megr.; Miss A. V. Bowyer, Pacific Coast Editor. 


In Combination with Life Insurance 


Edition, $5.50 a year. Entered as Second-class Matter April 25, 1931, at Post Office at Chicago, Ill., Under Act, March 3, 1879. 











1940 


January 11, 


FieNATIONAL UNDERWRITER 














more manager. National Liberty brought 
an unsuccessful suit against Mr. Rolker, 
who had transferred much of its busi- 
ness to Great American. He was very 
active in German organizations in Balti- 
more and was active in the Zion Luth- 
eran church. 

H. C. Hughes, 64, well known Colum- 
bus, O., insurance man, died Friday in a 
hospital, to which he had been admitted 
two days before. He retired several 
years ago on account of his health. He 
had been in the insurance business 35 
years. 

Funeral services were held in Lan- 
caster, O., Saturday for Mrs, Harry B. 
Matt, whose husband was for a number 
of years a field man in Ohio and several 
years ago assumed management of the 
agency which his father had established 
at Lancaster. 

John H. Meahl, 74, formerly president 
of the Regal-American Agency, Buffalo, 
died in Palmetto, Fla. 

D. J. Kelleher, for 
igent of the National Automobile Theft 
Bureau in Portland, Ore., died at his 
home there from pneumonia. 

C. B. Trewin, 76, Dubuque, Ia., local 
agent, died there after a brief illness. 
He had been engaged in the business in 
Dubuque since 1885. 

Herbert Lewis, 
the home office 


15 years special 


former 


chairman of 
board of 


directors of 


Commercial Union, died suddenly Tues- 
day. 

For many years he was associated 
with Union Assurance of the Commer- 


cial Union group, and rose to be its gen- 
eral manager. 

In 1923 he was made fire 
Commercial Union and in 
its general manager. His administration 
as such was distinguished by the 
that during the world-wide 
pression the company 


manager of 
1926 became 


financial de- 
expanded in re- 





fact | 


Three years later he expressed a desire 
to be relieved of some of his duties and 
as the directors wished to continue to 
have the benefit of his advice and coun- 
sel he accepted the vice-chairmanship, 
and held that office at the time of his 
death. 

He was also chairman of the home 
office board of the affiliated Ocean Ac- 
cident. 

Mr. Lewis was one of that rare type 
of men who grow from small begin- 
nings to the top. 
character, keen perception and was an 
astute leader of men, devoted to his busi- 
ness and a prodigious worker. 

In former years he often visited the 
United States and contacts here made 
him a host of warm admirers in this 
country. All who served under him real- 
ized that he was a true and sympathetic 
friend who could be depended upon in 
every circumstance. 

Mr. Lewis was a past chairman of the 
British Insurance Association. 

Miss Ella Clark, the oldest local 
agent in point of service at Galesburg, 
Ill., died Jan. 6. She had represented 
the Phoenix of London for over 54 
years. Her father operated an agency 
in Galesburg for some years and the 
agency of the Phoenix was transferred 
to her in 1886. When she had served 
45. years, the company recognized her 
long years in the business and sent her 
a bronze tablet. During the last two 
years her 
paired. but in spite of that she continued 
‘active work. 

William A. Faunce, 75, 
the Phillips Company agency of 
tic. City, died. He had been in the in- 
surance business at Atlantic City 56 
years with the Phillips Company. He 
was a charter member of the New Jer- 
sey .Association of Underwriters and 
had held many important positions in 
that organization. His son, H. A. 


president of 


Atlan- | 














sources and importance throughout the | Faunce, also of the Phillips Company, 
world. | served as president of the New Jersey 
In 1935 Mr. Lewis became chairman association in 1936-37. 
of the board of Commercial Union.| Mr. Faunce was influential in getting 
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T is now the time when, like Janus, we 

must look backward and forward at 
the same time. Backward for analysis 
of accomplishment. Forward to ways 
and means for improving production. 


The 


"Springfield Group" 


wishes to 


thank its many agents for the splendid 
record made in 1939. As for 1940, we 
plan, as always, to give our agents sales 
assistance which is so vital in increasing 


business volume. 














THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE & MARINE INSURANCE COMPANY SPRINGFIELD, MASS 


CONSTITUTION DEPARTMENT 


SENTINEL FIRE INSURANCE COMPANY 


MICHIGAN FIRE & MARINE INSURANCE COMPANY 
NEW ENGLAND FIRE INSURANCE COMPANY 


SPRINGFIELD, MASS. 
SPRINGFIELD. MASS. 
DETROIT, MICH. 
PITTSFIELO, MASS. 
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He possessed a strong | 


| Co. 40 years. 


health had been seriously im- | 


favorable treatment from companies on 


the old type frame buildings in Atlan- 
tic City. He invited company execu- 


tives to Atlantic City and either showed 
them about or had them driven around 
the city to see the conditions for them- 
selves. 

Wilbur H. Brooks, chairman of the 
Brooks & Stafford Co. agency of Cleve- 
land, died at his home in Shaker 
Heights. He suffered a stroke and died 
two days later. He was 61 years of age. 

Mr. Brooks graduated from Princeton 
University in the class of 1900, and had | 
been connected with Brooks & Stafford | 
He was one of the or- | 
ganizers of the Mayfield Country Club | 
and served as its secretary for nine 
years and as president for two years. 
He was a past president of the Western | 
and Ohio State Golf Associations. 

Company men attending the funerai 
from New York were R. L. Tanner, 
vice-president New York Underwriters; 
F. C. McVicar, secretary Hartford 





| 
| 
| 
} 
| 
| 


Accident, and C. W. G. Bailey, assistant 
manager Ocean Accident. Attending 
from Chicago were C. H. Smith of | 


Smith & W heeler, western managers of 
Hartford Fire; S. M. Buck, vice-presi- 
dent Great American; John Rygel, 





sec- 

retary Hanover, and C. J. Lingenfelder, 

assistant secretary America Fore com- 
panies. 

Luman Bureh, 64, Mt. Pleasant, Micl 


there. He 
about 25 
Brown, 62, local agent 


local agent, died 
surance work 
John C. 


entered in- 
years ago. 


at Iron- 


ton, O., died there. 
George S. Bent, 77, for many years at 
agent in Medway, Mass., died from in- 


juries received in an automobile ac: 
dent. 

L. E. Cowling, 71, local agent of 
Corpus Christi, Tex., died at his home 
there. 


Prominent Sons Go to Fore 


I. S. Blackwelder, John P. Hubble 


| and J. J. McDonald—Old Time 


Western Managers, Are Honored | 


son of the late I. 

Chicago, for many 
years western manager of the Niagara 
Fire, has been elected president of the 
Geological Society of America. Dr. 
Blackwelder is head of the geological 
department at Stanford University. He 
is regarded as one of the outstanding 
| men in the country in his line. Another 
son of a well known Chicago manager 
| of the old days is Dr. Martin Hubble, 
| who is one of the most eminent astrono- 
| mers in the world. He is connected 
with Lick Observatory on Mount Milson 
in southern California. His father was 
the late John P. Hubble, who was west- 
ern manager of the old Greenwich Fire 
of New York and later Chicago man- 
ager of the Queen. His grandfather 
whose name he bears was a prominent 
local agent in Missouri. An uncle, Joel 
Hubble was a leading Illinois field man 
and another, L. J. Hubble, was a Mon- 
| mouth, Ill. agent. Another son of a 
famous western manager, Stewart Mc- 
Donald, is head of the Federal Housing 
Administration at W ashington and also 
is chairman of the board of the Mary- 
land Casualty. His father, the late J. 
J. McDonald, for many years was west- 
ern manager of the Continental and la- 
ter the Connecticut Fire. 


Eliot Blackwelder, 
S. Blackwelder of 








WANTED 


| Agency superintendent with casualty and fire ex- 
| perience. Must be experienced in field work. Ad- 
| dress K-98, The National Underwriter, 175 W. 
Jackson Blvd., Chicago. 














WANTED 

A man over 21 years, with a good personality, 
to assist me in the management of my general 
insurance business near Chicago. 
annually plus commissions. i 
$2,000 required, amply secured and an interest 
in the business with larger earnings possible. 
ADDRESS K-96, NATIONAL UNDERWRITER 

175 W. Jackson Blvd., Chicago. 


























presents 


a new and simplified 
work sheet for the 
development of 
Use and Occupancy 
insurable values to- 
gether with an explana- 
tion in laymen’s lan- 
guage of the purpose 
and operation of this 
insurance necessity. 


Copies are available 
upon request. 
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Insurance of Physical Values 
is Essential; 


Insurance of Business Earnings 
is Vital. 





Head Offices, 401 Walnut Street, 
Philadelphia, Pennsylvania 
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I'm Satisfied with 1956 1934, Joo-/ 


A YEAR AGO I sat at this desk and told you what a satisfying year 1938 had 
been for me—because I'd protected friends and customers against any risk that I 
could cover. I did the same thing in 1939—and today, again I’m satisfied. There’s 
something good about being an insurance man—there’s a lift in selling something 
that lifts a load for people. And there’s satisfaction in the way claims have been 
promptly settled by the U. S. F. & G. What of 1940? Ill keep on extending the 
“friendly word of advice” about all applicable coverages at every opportunity. I’m 


certain that 1940 is going to be more satisfying than even ’38 and ’39. 


“Consult your Agent or Broker as you would your Doctor or Lawyer” 


U.S.F.4G. 


UNITED STATES FIDELITY AND GUARANTY COMPANY 
with which is affiliated 
FIDELITY & GUARANTY FIRE CORPORATION 
HOME OFFICES: BALTIMORE 
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CASUALTY AND SURETY SECTION 


Page Seventeen 





Pink Holds Parley 
on Cost Problem 
in Chicago 


N. Y. Official Acts at 
Company Instance, Avoids 
Extra Territorial Control 


HARTFORD—Following the receipt 
by Superintendent Pink of New York 
of a request by an important casualty 
and surety company that it be relieved 
of its obligation to observe the acquisi- 
tion cost agreement in Chicago and 
Cook county where its business is 
threatened through the payment of ex- 
cess commission by non-conforming 
Mr. Pink, holding that he 
not grant a concession to one 
institution without extending the same 
privileges to all others, held a meeting 
to consider the subject at the depart- 
ment offices in New York last Thursday. 
Representatives of practically all com- 
panies that are entered in New York and 
operate in Chicago attended. Mr. Pink 
summoned the executives to the meeting 
by telephone and telegram. 

The pledge of the companies to ob- 
serve acquisition cost rules not alone in 
New York, but in all other states, was 
given to James A. Beha when he was 
New York superintendent, and has since 
been continuously in force, although 
whether it has been strictly observed, is 
another story. 

Mr. Pink made clear to the assembled 
executives that his jurisdiction was re- 
stricted to New York state, and any 
attempt to extend it beyond the border 
would probably meet sharp resentment 
from other governing officials. While 
willing to cooperate in any undertaking 
looking to the betterment of insurance 
interests, Mr. Pink held the problem 
is primarily one for the company exec- 
utives and he thus placed the issue back 
in the laps of the companies. 

Members of both the fidelity and 
surety and of the casualty acquisition 
cost conferences gathered in New York 
City the following day for an extended 
session. 

Mr. Pink, it is understood, asserted 
that if the situation is such as to breed 
high commission payments, the rates 
may be redundant and that the attack 
may be made from that angle. There 
was distributed a tabulation showing the 
breakdown of casualty and surety lines 
of stock companies operating in New 
York according to loss and expense 
elements. This table is presented else- 
where, 


competitors, 
could 


W. S. Tobias, who has been an inves- 
tigator ‘of the United States Treasury 
and Department of Justice for some 
years, has become associated with the 
Reliance Service Bureau at 84 William 
street, New York City. He has just 
completed a number of investigations for 
insurance companies involving fraudu- 
lent claims in burglary, fire, personal in- 
jury and compensation cases. 





List Sales Congress, 
Management Topics 


Program Completed for 
National Accident & Health 
Association Mid-year Meet 


With the announcement of speakers 
for the sales congress and agency man- 
agement session, the program for the 
mid-year meeting of the National Acci- 
dent & Health Association, to be held 
at the De Soto hotel in St. Louis, Jan. 
25-26, has been completed. 

The sales congress will occupy all of 
the second day, Jan. 26. W. W. Cole, 
assistant secretary General American 
Life and second vice-president of the 


St. Louis Accident & Health Under- 
writers, will be chairman. The program 
follows: 
Morning 


Greeting, Mayor Dickmann of St. Louis. 

The Claim Man—Ambassador of Good 
Will, Peter E. Tumblety, president Boston 
Life & Accident Claim Association and 
chief claim examiner Columbian Na- 
tional Life. 

The Part Group Accident and Health 
Insurance Plays in the Program of In- 
surance, Gale F. Johnston, divisional 
sales manager group division Metropoli- 
tan Life, St. Louis. 

The Agent and the Missouri Insurance 
Department, Ray B. Lucas, superintend- 
ent of insurance of Missouri. 


Luncheon 


Greeting, George L. Dyer, Jr., presi- 
dent Accident & Health Underwriters of 
St. Louis and third vice-president Na- 
tional association, who will also intro- 
duce Governor Stark of Missouri. 

Address, R. E. L. Hill, director of 
alumni activities, University of Missouri. 
Afternoon 


Prospecting and the Approach, Donald 
E. Compton, Provident Life & Accident, 
Chicago. 

The Sale, Emerson Davis, Mutual 
Benefit Health & Accident, Dayton, O. 

The Close and the Delivery of the Pol- 
icy, J. M. Belwood, Connecticut General 
Life, president Kansas City Association. 

When to Sell It, C. N. Dubach, Hart- 
ford Accident, Chicago. 

Review of the Work of the Safety 
Council of St. Louis, D. L. Millar, presi- 
dent St. Louis Safety Council. 

Why Sell Accident & Health Insurance, 
from the Agent’s Viewpoint, Fred F. 
Sale, General American Life, St. Louis. 

Why Sell Accident and health Insur- 
ance, from the Company’s Viewpoint, 
Glen J. Spahn, superintendent of agencies 
southwestern territory, Metropolitan 
Life. 


Agency Management Program 


The agency management session will 
be held Thursday afternoon, Jan. 25, 
with Clyde E. Dalrymple, general agent 
Preferred Accident, Milwaukee, and 
second vice-president of the National 
association, as chairman. The addresses 
by E. H. Mueller, Milwaukee, and J. 
C. Higdon, Business Men’s Assurance, 
originally scheduled for the session on 
association problems Thursday morn- 
ing, have been tranferred to the after- 
noon session. The other talks to be 
given at that session are: 

Selecting the Insurance Business as a 
Career, R. B. Kegley, Moore, Case, Ly- 
man & Hubbard, president Chicago asso- 
ciation. 

Building and Motivating the Agency, 
Earl B. Brink, state manager Mutual 
Benefit Health & Accident, Detroit. 





Plan ‘Hartford Days’ 
Educational Series 


Hartford Accident to Con- 
duct 135 Conferences for 
Agents in 1940 


Hartford Accident is planning a series 
of 135 educational meetings to be known 
as “Hartford Days,’ which will be a 
feature of the production program this 
year. Meetings will be held three times 
during 1940 at each of 45 or more points 
from coast to coast. 

President Paul Rutherford announced 
to agents that these will be business-like 
conferences designed to provide pro- 
ducers with practical instruction and 
information. The first Hartford Days 
will be held Feb. 27-29; later meetings 
are planned May 21-23, and Sept. 17-19. 
This is believed to be one of the most 
ambitious educational programs ever at- 
tempted by any company. 


Rutherford Explains Program 


“We shall discuss the most important 
phases of automobile insurance and 
burglary insurance, placing particular 
emphasis upon the coverages likely to 
prove of the greatest value to Hartford 
agents generally,’ Mr. Rutherford ex- 
plained. “Each meeting will be con- 
ducted by a chairman who will be sup- 
ported by an automobile and burglary 
expert. There will be no lectures or 
papers; rather, these meetings will be 
in the nature of a round-table discussion 
using as the basis therefor actual case 
studies, starting from the explanation 
of the coverage needed and proceeding 
through the determination of the rate, 
the explanation of the policy conditions, 
and the writing of the contract itself.” 

The meetings in May will cover gen- 
eral and public liability, personal acci- 
dent and plate glass insurance; and in 
September, fidelity, public official and 
judicial bonds. The company has endeav- 
ored to locate these meetings at central 
points from coast to coast so that they 
can be conveniently reached by agents. 
A list of the cities and exact locations 
of the meetings soon will be published. 
Every Hartford representative is invited 
to attend. 

By means of these Hartford Days the 
company states that it will take its edu- 
cational program direct to the agents. 
Agents already have been invited to 
write the company regarding any par- 
ticular questions they want answered 
in respect to any of the lines to be dis- 
cussed. 


TO COMPLETE PLANS 


HARTFORD—The Hartford Acci- 
dent & Indemnity will hold a meeting 
of managers and assistant managers at 
its home office Jan. 15-16. Plans will 
be completed for the “Hartford Days.” 
Among those who will be present from 
distant points are G. J. Stratton, San 
Francisco; and G. F. Houghton, Los 
Angeles. 








Why are Some Agents More Successful 
Than Others? E. B. Fuller, vice-president 
Loyal Protective Life, Boston. 

Why and How the Producer Should 
Plan His Activities, W. M. Ivey, Monarch 
Life, Pittsburgh. 





Study Fidelity 
Coverage of 
Large Banks 


American Bankers Asso- 
ciation Publishes Valuable 
Questionnaire Results 


NEW 
banks an 


YORK—To give the larger 
opportunity to analyze their 
insurance coverage under blanket and 
forgery bonds and compare it with the 
coverage carried by other institutions 
of similar size the research council of 
the American Bankers Association has 
published a study of the amounts of such 
insurance carried by banks with deposits 
of $5,000,000 or more. 


Fall in 13 Classifications 


The banks covered in the study are 


broken down into 13 classifications ac- 
cording to volume of deposits, these 
classifications consisting of banks with 
deposits from $5,000,000 to $7,500,000, 
then $7,500,000 to $10,000,000, etc., up to 
banks with deposits of more than 
$500,000,000. 

A similar study was made a year ago 
for banks with deposits under $5,000,000. 


968 Banks Interrogated 


The current survey was made by 
means of a questionnaire sent by the 
insurance & protective committee to 968 
banks to “determine the amounts and 
structure of their fidelity and blanket 
bond insurance.” 

Replies revealed “widely different 
amounts of coverage carried by banks 
of approximately the same size and ap- 
parently subject to a comparable degree 
of exposure,” the study reports. This it 
ascribes to “absence of reliable criteria 
in this respect.” 

The facts given are analyzed in con- 
siderable detail and summarized in a 

(CONTINUED ON PAGE 26) 


U. S. High Court 
Consents to 
Review Va. Case 


The United States Supreme Court 
Monday consented to review the petition 
of the member companies of the Asso- 
ciation of Casualty & Surety Executives 
for review of the constitutionality of the 
Virginia countersignature law. 

The federal court for the eastern dis- 
trict of Virginia upheld the constitu- 
tionality of the law and it is from this 
decision the appeal is taken. 

The Virginia law requires the full 
commission to be paid to Virginia agents 
on countersigned policies, the counter- 
signer to remit 50 percent of the com- 
mission to the originating agent. Sal- 
aried company employes are prohibited 
from executing countersignatures. 
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Ohio Casualty — 
Absorbs Pa. Unit 


Effective Dec. 29, all of the assets and 
outstanding liabilities of Pennsylvania 
Indemnity were absorbed by Ohio Cas- 
ualty and an eastern branch office has 
been opened by Ohio Casualty at 401 
Walnut street, Philadelphia. ; 

When it acquired stock control of 
Pennsylvania Indemnity on July 1, 
1939, Ohio Casualty also acquired con- 
trol of Pennsylvania Indemnity Fire 
and on Dec. 1 the general fire and tor- 
nado business of Pennsylvania Indem- 
nity Fire was reinsured with Fire Asso- 
ciation. On Jan. 2 the automobile fire, 
theft, comprehensive and collision busi- 
ness of Pennsylvania Indemnity Fire 
was reinsured in Ohio Insurance Com- 
pany, the Ohio Casualty’s afhliate. 

With the purchase of Pennsylvania 
Indemnity, Ohio Casualty has added 
materially to its underwriting facilities. 
Organized in 1919 with a capital of 
$200,000 and a net surplus of $100,000, 
it has grown steadily since organization. 
One of the active non-bureau companies, 
Ohio Casualty now has assets in excess 
of $10,000,000, with a premium income 
of more than $7,500,000. It has made 
rapid strides in the last few years, and 
has enjoyed a substantial increase in 
business with favorable operating re- 
sults. 

Its officers will continue as hereto- 
fore: B. D. Lecklider, president; A. M. 
Sohngen, Don W. Fitton, J. I. Scott, 
aud Frank R. King, vice-presidents; 
Howard Sloneker, secretary and general 
manager; and Martin J. Wys, assistant 
secretary. 

Ohio Casualty writes full coverage 
automobile, liability, plate glass, fidelity 
and surety bonds, burglary and theft, 
workmen’s compensation, and accident. 
It operates in 30 states. 

The acquisition of the Pennsylvania 
Indemnity, which has been approved by 
the Ohio and Pennsylvania departments, 
is in line with the Ohio Casualty’s pro- 
eram of conservative expansion, and 
the creation of complete underwriting 
facilities in the Philadelphia office will 
enable the company to give better serv- 
ice in the east. 


Great American Reserve Meet 


DALLAS—More than 40 company 
officials, agents and their wives attended 
the annual agency convention of the 
Great American Reserve, which closed 
its fifth year of business. It is now the 
largest accident and health carrier in 
Texas. Tracing its growth since or- 


ganization in December, 1934 President 
T. T. Wallace announced that premium 
income has increased from $9,811 in 
1935 to $224,057 in 1939 and predicted 
that premium income in 1944, the end 
of the first decade, will be more than 
$1,000,000. Assets have increased from 
2,228 in 1935 to $156,762 as of Dec. 31, 

Clarence Martin, Dallas, became 
president of the Wallace Club for his 
third term by virtue of his record as 
leading producer. Paul Babb, Mineola, 
runner-up in production, became vice- 
president and Earl Combest, Dallas, 
salesman, was elected secretary. 
\ vote of congratulations was given 
Howard Hill, Dallas, who was third in 


- 7 4 
production, 





first 


Philadelphia Association Elects 
PHILADELPHIA 


Casualty Underwriters 


the 


ot 


or 


Officers 


Association 






J ia, elected at the annual meet- 
in ay, are: President, J. M. 
R resident vice-president 
(; itv: first vice-president, 





F. rts, Glens Falls Indemnity; 
second ce-president, L. E. Shallberg, 
Ocean ident; secretary-treasurer, J. 
H. Dohe , Fireman’s Fund Indemnity. 
—. L. Sullivan, cashier of the De- 
office of the Aetn i Casualty since 
1935, has been trat wleered to Pittsburgh 


as superintendent of accounts 





Seales Analysis of Casualty- ena Saene 





This exhibit was prepared and distributed last week by the New York department. 
It is an expense analysis of countrywide results of six lines of those stock casualty- 


surety companies that operate in New York. 


























Ratios 
Acq. & 
Premiums Net Claim Field Gen’'l Ins. 

Year Earned Loss Expense Gain Adj. Exp. Admin. & Bur. Taxes 
FIDELITY 
ees $38,793,000 33.4 17.7 6.5 26.9 12.2 .4 2.9 
Se 38,066,000 25.6 23.6 6.9 27.4 12.6 4 3.5 
2) ere 37,606,000 23.1 24.7 7.2 27.1 12.7 5 4.7 
eee 37,279,000 21.3 22.9 7.0 28.6 13.5 6 6.1 
BOBS 5.00 .s%% < 36, 904, 000 25.1 18.2 a | 28.7 13.5 6 6.2 
SURETY 
See 32,110,000 70.2 64.0 —34.2 13.4 13.5 8 2.8 
2 re 34,516,000 33.3 63.0 3.7 11.1 13.6 8 3.6 
ee 38,040,000 21.4 63.7 14.9 10.4 13:3 9 4.7 
SUES cra Gane e 39,742,000 16.8 62.4 20.8 9.4 13.4 1.0 5.8 
See 39,352, ,000 13.8 67.2 19.0 9.3 14.4 1.1 6.8 
AUTO LIABILITY 
J Ser: 140,154,000 58.6 —6.4 12.8 7.3 9 2.3 
RD 6 alia 144,282,000 8.6 —6.6 13.0 6.9 1.0 2.6 
Lh, See 154,063,000 0.2 2.0 12.3 s FR 3.1 
SUT kao 4 xan 170,289,000 47.5 5.1 11.4 7.0 1.2 3.5 
kee 169,385,000 42.0 9.8 11.8 7.4 1.2 4.2 
OTHER LIABILITY 
eT 53,370,000 46.3 m —6.0 15.3 9.6 2.4 
PRS wiaiscesne 59,679,000 45.5 5 —3.0 14.4 8.9 2.7 
ee 64,700,000 40.7 5 1.8 14.1 9.0 3.1 
2 eee 70,480,000 35.2 6 1.2 13.4 9.1 yt 
eee 70,782,000 34.7 2 6.1 13.9 9.8 3.8 
PLATE GLASS 
Re 9,217,000 40.4 55.7 3.9 3.5 37.2 10.6 oo 2.5 
a 9,130,000 36.1 54.8 9.1 3.9 36.0 9.9 2.2 2.8 
| SRE 8,950,000 44.5 58.7 —3.2 4.3 38.4 10.3 2.4 3.3 
| eer $,097,000 45.8 59.7 —5.5 4.6 38.7 10.3 2.3 3.8 
ee 9,296,000 42.4 57.5 Py 4.5 37.1 10.0 2.3 3.6 

31.0 50.8 18.2 4.7 30.9 10.8 1.5 2.9 

29.4 51.3 19.3 4.7 31.0 10.6 ke 3.4 
lo Ae 34° °: 54.000 24.1 53.5 22.4 4.7 32.1 10.8 1.6 4.3 
eee 24,606,000 24.4 55.2 20.4 4.6 $2.8 11.2 1.7 5.4 
Pe 24,426,000 24.1 54.6 21.3 4.8 31.0 11.1 1 RY 6.0 

history of the country. It has con- 


Murphy Featured 
at Wichita 


WICHITA—Ray Murphy, assistant 
general manager of the Association of 
Casualty & Surety Executives, ap- 
peared before an audience of 600 at 
the Wichita Chamber of Commerce 
luncheon honoring the Wichita Insur- 
ors who will be hosts to the mid-year 
meeting of the National Association 
of Insurance Agents in April. Join- 
ing with the Chamber of Commerce 
were the Rotary Club, Sunflower Blue 
Goose, the Insurance Women of Wich- 
ita and a large representation from 
the life underwriters in addition to the 
Wichita Insurors. 

Guests from out of the city included 
Commissioner Hobbs; J. S. Jensen, 
Fire Association state agent and most 
loyal gander of the Kansas Blue Goose, 
both of Topeka; Alex Case of Marion, 
past president of the Kansas Associa- 
tion of Insurance Agents, and many 
others. President Laurin Jones of 
Dodge City and Secretary Wade Pat- 
ton of Huchinson were prevented from 
attending due to snow drifted high- 
ways. 

Included at the speakers’ table were 
President Victor G. Henry and past 
Presidents Byron S. Chapell and L. 
B. Brown of the Wichita Insurors, the 
latter introducing Mr. Murphy. Mr. 
Chapell had headed the publicity com- 
mittee for the meeting, one of the 
largest of a series of “Parade of Op- 
portunities” meetings of the Wichita 
Chamber. Covering the walls of the 
banquet room were displays of insur- 
ance activities and accomplishments, 
including a large “Capital Stock In- 
surance” emblem surrounded bv the 
names of the 37 member agencies of 
the Wichita Insurors. 

The next important meeting of the 
Wichita Insurors will be a joint meet- 


ing with the Wichita Life Underwrit- 
ers Association Feb. 1. 

Mr. Murphy spiritedly championed 
the American enterprise system and 
struck forcefully at the propaganda 
that has been let loose to undermine 
the Democratic principles underlying 
the American form of government. 

The house of insurance, he said, has 
stood firm and safe in the _ bitterest 
and longest economic storm in the 





tinued to give relief and protection. 

The story of insurance is a chapter 
in the book of success written by 
American business and industry as a 
whole under the system of private and 
free competition, he declared. “It has 
made its rightful contribution to the 
general welfare by providing the serv- 
ice of protection against adversity and 
disaster, by paying at least its full 
share of taxes toward the support of 
government, by going beyond the pol- 
icy contract to render special services 
as a public responsibility, by striving 
always to give better and better in- 
surance at a lower and lower price, 
and by giving employment to many 
thousands of persons. In all of our 
activities, as a business, we have been 
subject to the supervision and regula- 
tion of state government.” 


Massachusetts Indemnity 
Liberalizes Policy Forms 


New accident and health policies is- 
sued by the Massachusetts Indemnity 
contain several changes liberalizing the 
coverage granted. Under a new non- 
prorate standard provision No. 1, ben- 
efits are not reduced if the policyholder 
is injured in an occupation more haz- 
ardous than that under which he was 
insured, 

Accident total disability for carrying 
on insured’s own occupation is covered 
for 50 months and thereafter against 
disability for any gainful occupation. 

Previously all policies required that 
partial disability follow total disability, 
but now on the policies where accident 
indemnity is paid from the first day 
partial disability can precede total dis- 
ability. 

There is now no aggregate limit for 
sickness benefits, but instead there is a 
limit for each individual claim. The old 
policy insured for a total of 8% years’ 
ageregate sickness indemnity, but this 
total was reduced by each claim. Under 
the new provision short claims do not 
reduce the total indemnity available. 


Map Insurance Bar Program 


The insurance section council of the 
American Bar Association held a meet- 
ing in Chicago Monday to discuss 
the program for the annual session of 
the section in Philadelphia the week 





of Sept. 9. 


Bureau Sanctions 
50-50 Glass Plan 


The National Bureau of Casualty & 
Surety Underwriters has amended the 
equity rating rules to permit members 
who so desire to write plate glass in- 
surance under the 50-50 plan in those 
states in which it is permited by law. 
In order to be eligible for the plan, the 
risk must produce a full coverage pre- 
mium of at least $50. Special authority 
must be obtained for the application of 
the 50-50 plan under the machinery of 
the equity rating rules. 

For the past few years bureau mem- 
bers have been permitted to write 50-50 
plate glass insurance in Chicago and 
Cook county, which has been a particu- 
larly competitive territory, with a num- 
ber of non-bureau companies having 
built up a substantial volume largely, 
it is believed, through the 50-50 arrange- 
ment. 


Carrell and Hewett Named 
Resident Vice-presidents 


SAN FRANCISCO—M. C. Hewett 
and P. S. Carrell were appointed resi- 
dent vice-presidents of Associated In- 
demnity and Associated Fire & Marine 
in Los Angeles and Portland, Ore., re- 
spectively. 

Mr. Hewett has been in the Los An- 
geles branch head office since 1929 when 
he was appointed special agent by As- 
sociated Indemnity. A few years later 
he was appointed executive special 
agent, and then was advanced to as- 
sistant manager associated with L. 3. 
Moorhead, then manager and now presi- 
dent. When Mr. Moorhead became 
chief executive, Mr. Hewett was ap- 
pointed manager of the southern Cali- 
fornia department. 

Mr. Carrell has been with the com- 
panies since 1932, going over from the 
old Union Automobile with the north- 
west business of that company when it 
was reinsured by Associated Indemnity. 
He has been manager of the Pacific 
Northwest department with supervision 
over Oregon and Washington. 





N. Y. Board of Trade Quiz 


The newly formed insurance section 
of the New York Board of Trade has 
addressed an interrogatory to insurance 
companies in New York. Two questions 
are asked: 

“What is the most pressing problem 
or problems confronting the insurance 
industry as the executives see them com- 


ing across the desk?” 

The second question inquires about 
general business problems that affect 
insurance. 

Roy Davis Returns 
Roy L. Davis, assistant Illinois insur- 


ance director in charge of the Chicago 
office, arrived at his desk Tuesday morn- 
ing after a vacation spent at the Inn- 
by-the-Sea, Pass Christian, Miss. He 
and Mrs. Davis drove down to the meet- 
ing of the National Association of Insur- 
ance Commissioners at the Edgewater 
Gulf Hotel, Edgewater Park, Miss. Mrs. 
Davis remained in that section, spending 
most of the time at Pass Christian. Mr. 
Davis went down for the holidays. Mr. 
and Mrs. Davis drove to various points 
in that section during the holidays. On 
the return home they stopped at Spring- 
field and Mr. Davis spent a day at the 
insurance department. 


A son has been born to S. W. Schel- 
lenger, sales promotion manager of the 
Buckeye Union, and Mrs. Schellenger. 

Edward J. Beeman, formerly an ad- 
juster at Akron, has joined the Akron 
office of the Buckeye Union Casualty. 

C. 0. Garver, Ohio State agent of the 
Pawtucket Mutual, is recovering at his 


home in Columbus from a recent opera- 
tion for appendicitis. 


The Agricultural and Empire State 
have been licensed in Arkansas. 
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National Bureau Is 
Stabilizing Force, 
Leslie Declares 


General Manager Makes 
Talk by Transcription 
to San Diego Exchange 


SAN DIEGO—A strong stabilizing 
force has been exerted by the National 
Bureau of Casualty & Surety Under- 
writers through establishing and main- 
taining rates on a proper basis, William 
Leslie, general manager, declared in a 
talk at the annual meeting of the San 
Diego Insurance Exchange. The un- 
usual feature was that Mr. Leslie spoke 
in New York, his voice being recorded 
and the record being rushed here by 
plane and reproduced over a public ad- 
dress system. 

An important bureau step in 1939, he 
said, was introduction of the new pri- 
vate passenger classification plan in the 
automobile field. This followed intro- 
duction in 1938 of the safe driver reward 
plan, which apportions the cost of pri- 
vate passenger car public liability ac- 
cording to the driver's ability to drive 
safely. 


New Step Equally Important 


“That was an epoch-making step in 
reapportioning the costs of such insur- 
ance on a more equitable basis. Now, 
under the new private passenger classi- 
fication plan, we have taken the next 
logical step, by apportioning the cost of 
private passenger car liability insurance 
also on the basis of use, mileage and the 
number and age of those who operate 
the car. This has made possible a sub- 
stantial reduction in rates for those cars 
that are less exposed to hazard than cars 
that are used in business or the pri- 
vately operated car having heavy annual 
mileage.” 

Mr. Leslie mentioned other bureau ac- 
complishments, such as the broadened 
new standard automobile liability policy, 
broadened coverage for messenger, pay- 
master and interior robbery insurance, 
important developments in _ general 
broadening of coverage in the miscellan- 
eous liability lines and the broadened 
glass insurance policy. 


Helps Preserve Self-regulation 


Through the operation of the bureau, 
he said, the companies have preserved 
for themselves a large measure of self- 
regulation. “They have stepped in,” he 
said, “and assumed the responsibility for 
the collection of experience from which 


to establish sound and proper rates—a | 


responsibility which would have to be 
discharged by someone. If the casualty 
companies were not voluntarily main- 
taining an organization operating as the 
bureau does in the field of rate-making, 
the states themselves would by law 
either take over rate-making or compel 
the companies to do what they have vol- 
untarily undertaken and are accomplish- 
ing through the bureau today. 
“Membership in the National Bureau 
is voluntary and is open to any stock 
company writing business on the non- 
participating basis. The eligible compa- 
nies that stay out of the bureau are 
shortsighted. They have not looked into 
the future to see what is best for the 
business in the long run. They have let 
the possibility of immediate selfish gain 
outweigh the contributions they could 
make for stability and long range im- 
provements in the business, which 


would not only be to their ultimate ad- 
vantage but very definitely in the inter- 
ests of the insuring public. 

“They have played into the hands of 
the non-stock carriers because they have 
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PHILIP F. LEE 


Philip F. Lee, vice-president and 
agency director of United States Fidelity 
& Guaranty, was feted at a luncheon 
by the staff of the agency and dev elop- 
ment department, on the occasion of the 

25th anniversary of his connection with 
U. Ss. F. & G. 

Toastmaster was O. R. Leeds, assist- 
ant agency director. Speakers included 
President E. A. Davis and Chairman R. 
H. Bland. 

Earlier in the day Mr. Lee was pre- 
sented with a pair of silver candlesticks 
on behalf of the company and a desk 
clock by the members of the agency and 
development department. 








created a division in the ranks of the 
stock companies and thus prevented the 
united concentration upon the develop- 
ment of rating plans and methods de- 
signed to bring stock company costs for 
all casualty risks into definite and prov- 
able economic parity with non-stock 
costs. 

“The other side of this picture shows 
that companies belonging to the Bureau 
are interested in the permanency and 
sound development of the business, and 
they are farsighted enough to accept re- 
strictions upon their individual freedom 
of action in order to keep the business 
upon a stabilized basis. They are also 
contributing their time and their money 
for the functioning of the bureau. 

“It has been, and will continue to be, 
the policy of the bureau to give the in- 
suring public adequate protection at the 
lowest possible cost consistent with that 
policy, and to strive persistently to meet 
the new needs of the public under rap- 
idly changing conditions. 


Year of Broadening Coverages 


“In the year 1939 we made great prog- 
ress in both of these directions. Cover- 
ages were broadened in many lines, in 
some cases giving the public increased 
protection at no advance in rates, and in 
a number of lines rates were materially 
reduced. It is interesting to note in this 
connection that informal reviews thus 
far completed have produced uniform 
reports of satisfactory underwriting re- 
sults. 

“The compilation of statistical experi- 
ence, the determination of rates, the 
maintenance of proper rating practices, 
and other functions performed in com- 
mon by casualty companies through the 
medium of the National Bureau, are nec- 
essary for the very existence of the 
business. Rates having been established 
on a proper basis must be maintained if 
the business is not to be demoralized by 
competition. The National Bureau is, 
then, the stabilizing force in the entire 
field, benefiting all companies, members 
and non-members alike. In fact, no cas- 
ualty company could continue long in 
the business if it were not for the stabil- 
izing influence of the National Bureau.” 
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Lists Two Practices That | 
TNEC Might Investigate 


Insurance Commissioner E. B. Sims of 
West Virginia has written a letter to 
Special Counsel Gerhard Gesell of the 
insurance section, monopoly study, SEC 
giving two suggested lines of investiga- 
tion that it might follow. First is the 
operation of concerns through the 
United States mails doing business in 
states where they are not licensed, and 


next, the advertising and solicitation of 
insurance by radio. Commissioner Sims 
said: 


“We have followed closely the press 
reports of the activities of your commit- 
tee with respect to its investigation of 
the insurance business. There are two 
phases of insurance operation which are 
entirely beyond the control of any state 
or federal official that are important 
enough to be considered by your 
mittee. 


Concerns Using the Mails 


“First, the operation of associations 
through the United States mails. These 
associations have been able to circum- 
vent all law in their activities, and since 
there seems to be a vacuum between the 
federal government supervision of busi- 
ness and state regulation of business, 
these outfits have “operated within this 
gap on the basis that is unquestionably a 
fraud in the general interpretation of 
that term but probably not a fraud with- 
in the technical legal definition of such 
term. 

“This department has many com- 
plaints from victims who have bought 
this kind of contract on representations 
made to them through the mails. It is 
a very easy matter for a company to op- 
erate at a long distance through the 
mails and make its advertising attractive 
enough to induce a great many unknow- 
ing victims to subscribe to its contracts 
and at the same time it knows that it is 
far removed from such victim and there 
is no law in the world to require it to 
abide by the terms thereof. 


Situation as Regards the Victim 


“If a victim of one of these associa- 
tions decides to enforce the terms of his 
contract it is necessary for him to go to 
the state within which the company is 


com> | 





organized or chartered to get legal ac- | 


tion. This is, of course, of great benefit 
to such an association as they know that 
their victims will not be financially able 
to conduct such a procedure and, fur- 
thermore, the victim will probably un- 
derstand that the expense of such action 
would be greater than any benefits 
promised by the policy. There are a 


great many of such organizations in this | 


country and their activities should be 
thoroughly and completely investigated 
by your committee. We think it comes 


within the purview of such investigation | 


because they are certainly operating on a 
basis that makes them monopolis tic and 
wholly unto themselves insofar as legal 
requirements are concerned. 


Using the Radio Facilities 


“Second, the advertising and solicita- 
tion of insurance by radio should be in- 
vestigated. There is a large volume of 
such business transacted through small 
local broadcasting stations and, to some 
extent, over the large powerful stations. 
In nearly every instance the company 
or association electing this method of 
procuring business is not licensed within 
the state in which the broadcasting sta- 
tion is operating. The laws of none of 
the states would apply to this type of 
solicitation and from a practical stand- 
point it would be impossible to draft ef- 
fective legislation against it. 

“Right now we have two or three lo- 
cal broadcasting stations in this state ad- 
vertising and soliciting insurance for an 
Illinois corporation and they have evi- 
dently sold a considerable volume of 
these policies through this method for 
we receive a great many complaints 
about which we are powerless to do 
anything. 


‘the chemical 


ties of this type of company should be 
completely and thoroughly investigated. 

“All other types of insurance are reg- 
ulated to some extent, either effectively 
or ineffectively, but there is provided a 
method through which a victim may 
bring legal action and enforce his rights 
according to the terms of his contract. 
These two phases about which we are 
addressing you are clearly beyond the 
pale of any law and if federal regulation 
of any business is necessary it appears 
to us that these problems should be con- 
sidered seriously by your committee 
along with the other investigations that 
have been in progress for some time. We 
are not averse to a limited federal regu- 
lation of insurance and if federal regula- 
tion is necessary these facts will be 
brought out by your committee as it 
progresses, but we do believe that your 
investigation will result in nothing but 
good as it does not hurt anybody or any 
business to be completely investigated 
= 2 a while and faults brought to 
ight.” 





Roos to Handle Production 
Duties for Chicago Office 


Harold T. Roos has been placed in 
charge of the production department 
for the Massachusetts Bonding, Chicago 
branch office. He will continue to be 
in charge of the accident and health de- 
partment. P. E. O’Donnell has been 
transferred from the bond department 
to assist Mr. Roos. 

Mr. Roos started in the insurance 
business in Chicago in 1927, with Globe 
Indemnity, beginning in the automobile 
claim department and then working out- 
side as a safety engineer. In 1931 he 
joined Associated Agencies in Chicago. 
In 1937 he went to Massachusetts 
Bonding. 

Mr. O’Donnell has been with the Chi- 
cago office of Massachusetts Bonding 
for more than three and a half years 
and before that was in the brokerage 
business. 


Makes Changes in Head Statf 


DALLAS—R,. E. Burson, assistant 
treasurer in charge of collections, has 
been advanced by ~ Commercial Standard 
to assistant secretary in charge of mis- 
cellaneous casualty lines, effective Jan. 
15, succeeding Don Kyler, recently moved 
to Los Angeles. J. F. Jordan, formerly 
with the United Trust & Investment 
Company, Fort Worth, was named as- 
sistant treasurer to succeed Mr. Bur- 
son. Joe Summers was transferred to 
the Houston service office as special 
agent. He formerly was a home office 
underwriter. The Commercial Standard 
will hold its annual field conference at 
the home office Feb. 26-27. 


State Farm Iowa Meeting 


DES MOINES—About 300 Iowa 
agents of the State Farm companies 
held a two-day meeting in Des Moines 
with several home office executives in 
attendance, including A. H. Rust, presi- 
dent of the life company; Morris Fuller, 
vice-president, and J. L. Parsons, chief 
of the conservation department. L. S. 
Kelehan, Iowa state agent, was in 
charge of the meeting. Robert Colflesh, 
Des Moines attorney, spoke at the 
banquet. 


Col. Gibson N. Y. Speaker 


NEW YORK—Col. Adenio Gibson of 
warfare division, U. S. 
army, will be the guest speaker at the 
meeting of the Accident & Health Club 
of New York, Jan. 17. 

Vice-president J. F. O'Loughlin, 
Royal Indemnity, will induct the club’s 
new officers. W. T. Hammer, Com- 


We believe that the activi- | mercial Casualty is the president. 
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Hospitals Liable 
for Injuries to 
Their Patients 





LOS ANGELES—tThe general prac- 
tice of California courts for the past 25 
vears in placing so-called charitable 
hospitals on a non-liability basis for per- 
sonal injuries to patients has been upset 
by a decision of the California supreme 
court afhrming damage awards against 
2n Oakland and a Los Angeles hospital. 

[he opinion, written by Justice Ed- 
munds, says, in part: 

“The hospital is rarely maintained 
upon the donation of one charitably dis- 
posed individual. This is a_ business 
enterprise, which, although it may be 
the recipient of some donations, is able 
to carry on its work because the aggre- 
gate amount received from paying pa- 
tients is sufficient to meet the expense 
of administration to those patients and 
ilso to others accepted at a reduced rate 
r without charge.” 


Contended Hospitals Are Exempt 


The appellant hospitals contended 
they were charitable organizations, and 
as there is no claim that they did not 
ise due care in the selection, and reten- 
tion of their employes, they were exempt 
liability for tort. 

Justice Edmunds, discussing the legal 
status of charitable organizations, in his 
pinion said in part: 

“If one paying the rates charged by 

hospital for care may not recover for 
negligence because the institution 1s 
wrganized for charitable purposes, the 
trust fund rule should logically bar a 
recovery by one who is not a patron of 
the institution, such as a person injured 
by.an automobile driven by the organi- 
ation’s servant, or an employe injured 
during the course of his employment. 
Yet in most jurisdictions all persons 
except patrons are allowed a right to 
recover in a tort action. 


tor 


No Proof of Intention 

“There is no reason for a court to 
say that admission to a hospital is proof 
of an intention not to charge it with 
responsibility for tortious wrongdoing. 
Indeed, the agreement to pay the rates 
charged by the hospital for its services 
would ordinarily be sufficient basis for 
the opposite inference; certainly it is a 
strong indication that the patient did not 
agree that the charity should be exempt 
if injury resulted from the failure of its 
servants to act with ordinary care. 

“Some courts have denied recovery 
against a charitable organization upon 
the ground that the rule of respondant 
superior should not be applied to it be- 
‘ause the institution receives no private 
benefit from the acts of its servants. But 
no one is obliged by law to assist a 
stranger, even though he can do so by 
a mere word, and without the slightest 
danger to himself. However, once he 
has undertaken to render assistance, the 
law imposes upon him a duty of care 
toward the person assisted.” 

The court affirmed two judgments: 
$3,000 awarded to Mrs. Elizabeth Silva, 
74, for injuries suffered in a fall from 
her bed in the Providence Hospital in 
Oakland, and $2,250, awarded to C. E. 
England, against the Good Samaritan 
Hospital of Los Angeles for injuries 
suffered from a hot water bottle. 


Hammond San Francisco Speaker 

SAN FRANCISCO—Casualty com- 
pany managers and automobile depart- 
ment heads have been invited to attend 
a luncheon in the San Francisco Com- 
mercial Club Jan. 15 to meet and hear 
H. F. Hammond, director of traffic acci- 
dent prevention activities of the National 
Conservation Bureau. 





T. K. Hawbecker of the Newark of- 
fice of the Aetna Casualty & Surety will 
speak on “Casualty Insurance Surveys” 
at the rural agents’ forum at Clinton, 
N. J., Jan: 16. 
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Travelers Gives 
Preliminary Totals 


Companies in the Travelers group, 
during 1939, made new high records in 


respect of new group life insurance 
written, paid accident and _ health 
premiums and paid automobile fire 
premiums. Increases were also re- 
corded in total life premiums, inland 


marine and in general fire lines. 

Total cash income was in excess of 
$238,630,000, a gain of $1,853,000. 

Total premium income was in excess 
of $196,111,000, a reduction of $731,000 
or .4 percent. 

Premiums paid into the fire compa- 
nies were 4.5 percent higher, amount- 
ing to $13,371,000. 

Accident and health premiums 
creased 7.7 percent to $17,044,000. 

The total casualty premiums exclud- 
ing accident and health, decreased 5.9 
percent, to $52,841,000. 

The automobile fire lines made an in- 
crease of 20.4 percent. Automobile cas- 
ualty premiums decreased $1,678,000 or 
7.5 percent. All of the casualty lines 


in- 


| decreased except accident and health. 


Fire insurance premiums were .8 per- 

higher and inland marine were 2 
percent higher. Premiums by lines: 

Re rr med re .. .$112,850,000 

17,044,000 

8,656,000 

20,746,000 


Automobile casualty 


Compensation ......... ava 19,398,000 
er eer Tee _— 2,172,000 
Boiler and machinery ....... 1,219,000 
Piste WiOSS ...« ay pee 650,000 
Automobile fire ... ‘ 3,344,000 
Inland marine ine 1,138,000 
General Mre .....ce. ye 8,889,000 
Total premium income ..... 196,111,000 
Total income ....... ae 238,630,000 
Gain in total income over 

8 Da ce als ince el a m 1,853,000 


Safety Conference in Phoenix 

The 1940 Western Safety Conference 
will be held in Phoenix, Ariz., Oct. 
15-18. The conference, which consists 
of official and citizen organization repre- 
sentatives from all of the western states, 
Canada, Mexico, Alaska and Hawaii, 
was formed in San Francisco in 1935 
with B. G. Wills, vice-president Fire- 
man’s Fund Indemnity, general chair- 
man. Mr. Wills was honored by the 
conference at its last meeting in Oakland 
last November. 


Liability Insurance Recommended 


NEW YORK—Among other recom- 
mendations offered by Governor Leh- 
man in his address to the state legisla- 
ture at its opening session was that 
street railways operating bus lines be re- 
quired to carry liability insurance, just 
as independent bus companies are com- 
pelled to do. So far as insurance com- 
panies are concerned the matter is of 
academic interest, in that railway cor- 
porations, almost without exception, are 
self-insurers, and maintain their own ad- 
justment staffs. 





State Farm Rallies in Dakotas 

Raymond P. Mecherle, president of 
State Farm Mutual Automobile, at- 
tended an agency meeting at Huron, 
S. D., Wednesday of this week and par- 
ticipates in a meeting at Bismarck, 
N. D., Friday. A. W. Palm of Huron, 
insurance director for the Dakotas, is in 
charge of these meetings. Agents for 
the automobile company, State Farm 
Life and State Farm Fire attended. Rec- 
ognition is being given to leading pro- 
ducers at these sessions. 


Steiner in Finance Business 

Walter W. Steiner, prominent former 
casualty and surety company manager 
at Chicago, is now in the insurance pre- 
mium finance business. He has estab- 
lished an office in room 508, 166 West 
Jackson boulevard, his telephone number 
being Harrison 6116. Mr. Steiner repre- 
sents the Insurance Premium Finance 
Company. He formerly was manager 
Globe Indemnity, then manager United 
States Casualty at Chicago. 





Minneapolis Leader in 
Accident-Health Field Dies 








JOHN W. ROSS 


John W. Ross, who had conducted an 
agency in Minneapolis since 1922 and 
had been general agent of the Conti- 
nental Casualty and Continental Assur- 
ance since 1932, died there after an 
illness of six months. Frank Mueller 
of the Continental Casualty home office 
represented that company at the funeral. 
Mr. Ross had always specialized in ac- 
cident and health insurance and_ for 
many years had been one of the largest 
producers of that class of business in 
the Twin Cities. He was greatly inter- 
ested in Shrine activities, serving as po- 
tentate in 1938. 








May Raise Ky. Requirements 
for Casualty Mutuals 


LOUISVILLE — Requirements for 
entrance into the state by mutual cas- 
ualty companies would be tightened and 
non-profit hospital associations would 
be required to deposit securities with 
the state, in measures sponsored by the 
Kentucky department for introduction 
in the present session of the legislature. 

Hospital associations now are re- 
quired to file surety bonds, but as Assis- 
tant Insurance Director Rooks explains, 
“the surety companies won’t make these 
bonds unless the associations put up 
$5,000 in cash for each $5,000 bond and 
pay $50 premium. That means there 
is no additional protection for the public 
so we believe the associations should de- 
posit the cash or securities with the 
state. 


Keep Out “Fly-by-Nights” 


“The tightening up of the require- 
ments as to mutual casualty companies 
would keep out the ‘fly-by-night’ com- 
panies.” One requirement being dis- 
cussed would compel such companies to 
have $300,000 in net admitted assets in- 
stead of the present $50,000, he said. 

Another bill, said to be sponsored by 
the Kentucky Association of Insurance 
Agents, would require written examina- 
tions of all applicants for licenses as 
insurance agents. 


The Eastern Safety Conference will 
be held in Newark Feb. 14-15. A num- 
ber of casualty men will be on the pro- 
gram. 

Walter C. Rhodes, manager for Wis- 
consin of Business Men’s Assurance, is 
confined to the hospital at Madison. 

N. A. Loumos, Newton, Mass., law- 
yer, has been appointed a member of 
the Massachusetts compulsory automo- 
bile insurance board of appeal. The ap- 
pointment has been approved by the 
governor’s council. 


The Ohio department has licensed the 
Emmeo Casualty of South Bend, Ind. 





Hartford Accident Western 
Field Men Confer 


Special agents of Hartford Accident 
under the jurisdiction of the western 
department at Chicago held their annual 
gathering for two days in that city. 
George H. Moloney, vice-president in 
charge of the department, presided, and 


John WW. Rietze, superintendent — of 
agents western department, conducted 
the sessions. Every phase of the busi- 


ness was covered, including production 
and service, with special emphasis on 
methods of capitalizing on the “Hart- 
ford Days” educational plan being con- 
ducted this year. 

Messrs. Moloney and Rietze, John C. 
Hyde, western department manager, and 
department heads gave addresses. About 
40 special agents and department heads 
attended from Illinois, northern Indiana, 
Iowa, Wisconsin and Michigan. A ban- 
quet wound up the meeting. 


Time Zone in Which Policy 
Issued Governs Expiry 


A policy issued in California, expir- 
ing at noon, Pacific standard time, does 
not expire at noon central standard time 
when the accident occurs in the central 
time zone, according to the appellate 
division of the San Francisco superior 
court in Mason B. Olmstead vs. Pacific 
Indemnity. 

Olmstead resided in Los Angeles 
when the policy was issued. He later 
moved to Chicago and his policy was 
endorsed to cover at the new location. 
The accident occurred after noon cen- 
tral time but before noon Pacific time, 
May 1, 1937. The trial court held that 
the policy was in effect at the time of 
the accident and that decision was up- 
held by the appellate department. 


Illinois Federation Holds 
Its Annual Meeting Jan. 20 


The Illinois Insurance Federation will 
hold its annual meeting in Chicago Jan. 
20 following a luncheon. The execu- 
tive committee selected a nominating 
committee consisting of E. I, Fiery, 
Royal-Eagle Indemnity, chairman; M. 
A. Myers, broker; C. M. Hayden, Glens 
Falls, and C. B. Stumes, Penn Mutual, 
all of Chicago, and A. S. Keys, Spring- 
field, Ill., local agent. A program com- 
mittee also was appointed consisting of 
Lyle L. Beach, assistant general counsel 
Continental Casualty; L. S. Jones, 
Ocean Accident; P. B. Hobbs, Equitable 
Society, and H. E. Reeves, Joyce & Co., 
all of Chicago. 

H. N. Douglass, New Amsterdam Cas- 
ualty, Chicago, federation president. will 
preside. Seating arrangements allow of 
only 500 attendance and reservations 
should be made by those who plan to 
attend the meeting, Mr. Douglass an- 
nounced. 





Casualty Actuarial Examinations 


NEW YORK—May 15-16 are the 
dates set for the annual examination of 
those seeking to qualify as associate 
members of the Casualty Actuarial So- 
ciety. 





M. T. Dixon Is Vice-president 


M. T. Dixon, treasurer of the Na- 
tional Permanent Building Association, 
has been elected a vice-president of 
Firemen’s of Washington, D. C. He has 
been a director of that company since 
1913. V. G. Owen has been elected a 
director of Firemen’s, succeeding the 
late R. K. Espey. 


F. B. I. Man Sioux Falls Speaker 


SIOUX FALLS, S. D—The Blue 
Goose of Sioux Falls had as its guest 
speaker Werner Hanni of the Federal 
Bureau of Investigation. Harold Volz 
and Mr. Henzelman of Winner, S. D., 
were out-of-town guests. The next 
meeting will be held Jan. 22. 
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Blanket Bond and Forgery Insurance Setup Discussed in Bank Survey 








The following table appears in the 


surance” that has just been published 


pamphlet “How Much Blanket Bond In- | by the American Bankers Association. 


Group 1 


Group 2 


Group 3 Group 4 Group 5 





It is based on a survey conducted by the 
insurance and protective committee of 





the A. B. A. of banks with deposits of 
$5,000,000 and more. 


Group 6 Group 7 Group 8 Group 9 ; : 2 
Banks with deposits totaling: 5 to7% 7%tol0 10to15 15 to 20 20 to 25 25 to 35 35 to 50 50 to 75 75 to 100 Wein iso 00 tae 260 te see ‘Gentes die be 
Items Million Million Million Million Million Million Million Million Million Million Million Million Million ° Million 
1. No. of banks carrying Bankers = 
blanket bonds ....... essere: ‘s 7 = -" a — 123 - 64 37 ‘ 55 36 34 16 11 9 12 769 
Aver. coverage per bank.... 2 56, 195,700 239,500 $ 272,300 321,400 $ 420,100 $ 553,700 668,700 : 863.6 273,300 ( 
Max. coverage per bank....$ 500,000 $ 700,000 $ 500,000 $ 700,000 $ 750,000 $1,000,000 $1,000,000 $1,025,000 Sa.seneee saseaees S1,008.0es szeen oe $a see.eee Ss 900.000 
Min. coverage per bank..... $ 25,000 $ 50,000 $ 50,000 $ 75,000 $ 100,000 $ 75,000 $ 125,000 $ 250,000 $ 300,000 $ 200,000 $ "500,000 $ 700,000 $1,000,000 3  25;000 
®, Banks carrying all their blanket : ’ > 
coverage on No. 8 or Lloyd's 
FEANCGD GMM ccc cecccccaces 39 23 24 11 5 13 9 ‘ "= 
Average coverage per bank, 9 3 17 4 4 11 172 
No. 8 or HAN(C).cccccces $ 143,600 $ 134,300 $ 207,300 $ 238,600 $ 230,000 $ 301,900 $ 455,600 $ 725,000 $ 766,700 $ 908,800 $ 875,000 $1,375,000 $1,586,400 $ 449,700 
3. Banks carrying No. 8 or HAN(C) : : . 
forms as primary and No. 2 or 
restrictive Lloyd’s as bag re 144 . 79 ¢ 89 52 27 39 23 23 12 11 7 5 1 512 
Aver. total cover. per bank.$ 145,200 157,700 199,200 $ 242,300 $ 284,300 $ 331,400 419,500 500, 29 a 2 
Aven Gates an ee. EO $ $ 500,000 $ 666,600 $ 636,400 $ 857,200 $1,190,000 $2,250,000 $ 264,500 
HANG) fOCMO cccccecees $ 50,200 $ 66,800 $ 66,300 $ 87,500 $ 99,100 $ 103,200 147,800 215,2 2 ° 
Aver. coverage on No. 2 or $ $ 215,200 $ 245,800 $ 286,400 $ 314,300 $ 390,000 $1,000,000 $ 96,200 
restrictive Lloyd’s ........ $ 95,000 $ 100,900 $ 132,900 $ 154,800 $ 185,200 $ 228,200 $ 271,700 $ 284,300 $ 420,800 $ 350,000 $ 542,900 $ 800,000 $1,250,000 $ 168,300 
4. Banks carrying all their blanket : 7 , . 
coverage on No, 2 or restric- 
Lloyd’s forms .....-ccececsees 39 20 10 1 5 3 4 2 1 0 0 9 0 a6 
Aver. coverage per bank....$ 106,900 $3 142,000 $ 137,500 $ 100,000 $ 250,000 $ 275,000 $ 343,700 $ 400,000 $ 400,000 a $ 154 500 
6. Banks carrying forgery Clause ‘ . 
(D) under form 8 or clause 3 
under BAM(C) wccccccscessves 112 71 76 39 23 33 25 27 13 3 Q 9 11 ~ 
Banks having forgery ‘“de- , 477 
ductible” riders .......... 1 1 23 7 9 10 6 x 4 8 i ‘ 1 ses 
6. Banks supplementing forgery 
clause of banket bond with: 
Forgery and alteration bond, 
supplement to BBB No. 8 16 8 2 9 5 11 9 3 é P 
Bankers limited forgery bond 13 12 7 4 1 2 2 1 4 2 3 ’ 101 
Forged securities bonds..... 30 9 23 16 11 17 11 16 7 15 5 ; 10 on 
7. Banks carrying forgery cover. 
only under separate contracts: 56 28 24 7 7 15 9 5 1 ) 1 
Bankers blanket forgery and ? 160 
alteration bond ........ ee 2 10 9 3 5 9 4 2 ae 4 (Seek as 
Bankers limited forgery bon 44 2 20 6 4 9 3 2 i 1 i p 
Forged securities bonds.... 5 3 5 1 1 7 5 3 re Pi: 3 orm) = 
8. Banks having no forgery insur. 53 23 23 18 2 7 2 2 2 0 0 0 e 
Aver. No. of empl. per bank 38 46 59 83 107 134 188 250 371 499 616 1,028 2,537 = 
No. of banks oper. branches 33 4 35 28 17 23 21 23 12 19 7 iB , 10 = 
Total No. of branches oper 64 102 81 78 $1 87 151 138 76 261 91 156 341 17 9 
Aver. number of branches per 707 
bank operating branches... - : 2 3 5 4 7 6 6 14 13 20 34 6 
Aver. No. of checking accts. « 
POP DARE cicccccccscccease 2,738 432 3,936 6,262 6,837 ,293 8,482 11,938 9,167 20,923 15,397 35,117 61,695 7,879 
9. No. of banks not included in . — 
above statistics .......e-eee8. 72 37 33 13 9 15 6 1 2 2 5 1 P _ 














Doctors Approve 
Accident-Health to 
Pay Medical Costs 


Speaking on the attitude of the medi- 
cal profession toward accident and 
health insurance, C. E. Nyberg of the 
bureau of medical economics of the 
American Medical Association told the 
Chicago Accident & Health Association 
at its meeting this week that accident 
and health insurance is an essential fea- 
ture of any complete program of pro- 
tection against the hazards of life. 

He said the medical association fa- 
vors the idea of some sort of budgeting 
to provide for the cost of medical care 
and outlined the conditions which must 
be met in connection with any such 
service, in order to receive its approval, 
including provisions that medical serv- 
ice must be under the control of the 
physician, that no third party shall come 
between the physician and his patient, 
that the patient shall be free to choose 
his physician and that there shall be 
no direct connection between medical 
service and cash benefits. 

Accident and health insurance plans 
offered by the standard companies com- 
ply with these conditions, he said, al- 
though there have been a few cases 
where small mutuals or benefit associa- 
tions have provided for benefits to be 
paid in service. In such cases, if the 
cost is more than expected, the tend- 
ency is to reduce the amount of service 
instead of raising rates. 

Voluntary accident and health insur- 
ance, he said, offers the assured a means 
of meeting medical expense. The bene- 
fits are definite and are paid in cash. 
What he does with it is his affair, but 
the man who has such insurance is in 
better position to pay the cost of medi- 
cal care than one who has not. 

The one unsatisfactory feature is that 
it does not reach a large section of the 
population that needs it most, that in 
the low income group. Mr. Nyberg ex- 
pressed opposition, however, toward re- 
garding this group as a permanent seg- 
ment of the population and said that the 
real solution would be an improvement 
in employment conditions, which would 


increase the purchasing power of many 
in that group. He said the answer is 
not to be found in any compulsory plan. 

Particularly in view of situations cre- 
ated by social security and the proposed 
national health program, he declared 
that greater consultation and coopera- 
tion between the medical association 
and accident and health interests is 
highly desirable. He spoke of the co- 
operative survey on the question of 
claim blanks for accident and health in- 
surance, conducted several years ago by 
Dr. R. G. Leland of the bureau of medi- 
cal economics and R. K. Metcalf, Con- 
necticut General Life, representing the 
International Claim Association, which 
resulted in the preparation of a new 
form of claim blank which received the 
approval of both the medical associa- 
tion and the claim association. 

President R. B. Kegley announced 
that arrangements have been made for 
exchange meetings with the Milwaukee 
association. The Milwaukee men will 
conduct the program at the meeting of 
the Chicago association April 9 and the 
annual stag party will be held that eve- 
ning. The Chicago group will in turn 
have charge of the May meeting of the 
Milwaukee association. 

The Chicago association has perfected 
its organization for the annual Accident 
& Health Insurance Week breakfast 
April 23. Don E. Compton, Provident 
Life & Accident, association vice-presi- 
dent, is general chairman. Plans are be- 
ing made to have outstanding men from 
different lines of insurance bring mes- 
sages of welcome, followed by an in- 
spirational speaker. 

George Robson, Connecticut General, 
is in charge of the annual sales con- 
gress which will be held Feb. 13. 





F. M. Cowles, 48, son of Vice-presi- 
dent W. G. Cowles of the Travelers, was 
‘Surned to death in a fire in his apart- 
ment in Hartford Sunday. 

Paul F. Seitz, president Freeport Mo- 
tor Casualty, is the new president of the 
Freeport, Ill., Country Club. 


E. W. Hoppe, local agent at Water- 
town, Wis., who purchased the business 
of Louis Moldenhauer several years ago, 
has now acquired the business of the 
A. N. Thauer agency from John Thauer. 

The Graves Insurance Agency, Marin- 
ette, Wis., has been reorganized as 
Graves & Sengstock, Roy Sengstock join- 





ing the firm and becoming manager. 





New War Risk Rules and 
Rates Are Promulgated 


NEW YORK—A more liberal rule 
controlling the binding of war risks has 
been adopted by marine underwriters. It 
reads: “Until further notice all quota- 
tions are subject to acceptance by the 
assured the same day and warranted 
that overseas vessel sails from port of 
loading within seven days from date 
declaration accepted (the date of accept- 
ance shall be counted as the first day) 
or held covered for a further period of 
not exceeding 23 days thereafter at the 
rate current on day of sailing, it being 
understood, however, that risks by 
named steamers warranted sailing with- 
in 30 days may be bound at open rates.” 

Revision of war risk rates on regis- 
tered mail became effective Tuesday. On 
trans-Atlantic registered air mail or air 
express by clipper service of Pan-Ameri- 
can or Imperial Airways, war insurance 
restricted to attach only while the prop- 
erty insured is on board the trans-Atlan- 
tic clipper. 

Between the United States and Can- 
ada to or from England, Holland, 
France, Belgium, Switzerland, Italy, 
Spain and Portugal the rate on currency, 
including jewelry, precious stones and 
precious metaals, etc., was reduced from 
2 percent to % percent on securities, 
from 1% percent to % percent, and on 
non-negotiable securities (warranted full 
value declared for insurance) from 4 
percent to 3% percent. Rates additional 
to the above for connecting air services 
to the same countries are quoted as fol- 
lows: currency, including jewelry, etc., 
% percent; securities, 34 percent; non- 
negotiable securities (warranted full 
value for insurance), % percent. For 
other voyages rates are quoted on appli- 
cation. 





Won't Require Monthly Figures 


NEW YORK—The Pennsylvania de- 
partment, according to J. H. Doyle, gen- 
eral counsel of the National Board, will 
not insist upon computation of the un- 
earned premium reserve on a monthly 
basis in annual statements, but if this 
can readily be done, the department 
would appreciate having the computa- 
tion on that basis. 





STOCKS 


By H. W. Cornelius, Bacon, Whipple & 
Co., 135 Se. La Salle St., Chicago, at 
close of business Jan. 8, 1940 





Par Div. Bid. 

Aetna Cas. .... 10 5.00* oi = 
Aetna Fire .... 10 1.80* 52 54 
Aetna Life .... 10 1.40* 32 33% 
Agricultural ... 25 3.25* 83 87 
Amer. Alliance. 10 1.20* 23 25 
Amer. Equitable 5 1.00 21 23 
Amer. Home ... 10 awe 7 9 
Amer. CN. J.)... B86 ... 13 14 
Amer. Surety... 25 2.50 50 53 
Automobile .... 10 1.30* 34 36 
Balt. Amer. ... 2.50 .30* 7% 8% 
Bankers & Ship. 25 5.00 101 105 
MD ‘accacecuc 100 21.00 640 660 
Camden Fire .. 5 1.00 22 23% 
conan aweaee 0 1.3 29 31 
yemen €868. cc. § 1.50* 35 

Contl., N. Y.... 2.50 2.00° io” rH 
Employers Rein. 10 1.60 50 52 
Fidelity-Phen... 2.50 2.00* 40 41 
Fire Assn. ..... 10 2.50 67% 70 
Firemen’s (N.J.) 5 .40 10 11 
Franklin ...... 5 40* 33 35 


1 
Gen. Reinsur... 5 2. 
Georgia Home.. 10 1.20* 23 25 
Glens Falls.... 5 i 
Globe & Repub. 5 
bry oa Fire. 5 1. 
7t. Amer. Ind.. 1 -20 1 
Halifax 1 ; i 
Hanover Fire... 10 1. 
Hartford Fire.. 10 2.50* 84 86 
Hartford S. Boil. 10 1. 


Home Fire Sec. 10 ne 2% 
Home (N. Y.).. 5 1.60* 34 36 
Home Indem... 3 eae 12% 14 
Ins. Co. of N .A. 10 2.50% 71 7% 
Maryland Cas.. 1 ~ 2% 3% 
Mass. Bonding. 12.50 3.50 64 66 
Mer. Com. (N.Y.) 5 1.70* 46 50 
Sees, (GN ewan ee 10 1.00 23 25 
Natl. Fire ..... 10 2.00 62 64 
Natl. Liberty... 2 -40* 7% 8% 
New Am. Cas... 2 .65 13 14 
New Hampshire 10 1.80 47 49 
Northern (N.Y.) 12.50 5.00* 105 108 
North River ... 2.50 1.20* 26 28 
a A See 25 5.00 126 132 
Phoenix, Conn.. 10 3.00* 82 85 
Preferred Acci. 5 1.00 16% 17% 
Prov. Wash.... 10 1.40* 34 36 
St. Paul F. & M. 62.50 8.00 242 250 
Security, Conn. 10 1.40 34 37 
Sprefid. F & M. 25 4.75% 124 128 
Travelers ......100 16.90 430 445 
We Be es Sac t 2.00 54 56 
USF. & G 2 1.00 22 23% 


*Includes extra. **Canadian funds. 





JURYMEN ARE YOUR BEST FRIENDS— 
“Examples of Automobile Verdicts,” and 
“Juries as Liability Salesmen.” are two 
regular page features in The Casualty 
Insuror. Monthly, $1.50 yr. 175 West 
Jackson Blvd., Chicago. 
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ACCIDENT AND HEALTH 





Lehman Sees Health 
Cover as U.S. Job 


ALBAN Y—Governor Lehman, 
annual message to the legislature, 
the belief that health insurance is prop- 
erly a field for federal legislation. This 
statement on the part the governor 
would seem to discourage the adoption 


in his 
voiced 


of 


of a public health insurance scheme in 
New York. Under the constitution 
adopted by the people of New York in 
1038, the legislature is given the right 
to adopt a system of health insurance 
and use public funds for the purpose. A 
special legislative commission has been 
studying the subject for two years 
“IT am very much in sympathy with 
the principle of health insurance to take 
care of the medical and hospital needs 
of those with subnormal incomes,” the 
governor said. “I am looking forward 
to the time when sucl individuals in 
our state will be protected ainst the 
hazards of illness by a federal. insurance 
system. It is my belief it should be 
come a part of the federal social secur 
itv program. As you know, the Con 
gress at this session will give thought 
to health insurance. To me it seems 
clear that a satisfactory health insur 
ince only be adopted on a 


svstem can 


national basis 


Old American Takes Over 


Reserve Mutual Business 
KANSAS CITY The Old 


Insur Company, which 
corporated under Missouri 
$100,000 capital, $100,000 surplus and 
$50,000 contingent reserve, fully paid up, 
taken over the “direct by mail” 
and health business of the 
Mutual Casualty, organized in 1935 
in the Thomas McGee & 
agency here. The new company 
has been licensed to write accident and 
health business only for the present. It 
will continue to write that business by 
mail except for policies produced in the 
McGee & Sons Aes y. There are poli- 
cies in effect in every state. 

Officers of the Old American are: 
Thomas McGee, president; Frank Mc- 
and E. A. Scanlan, Jr., vice-presi- 
dents; Joseph J. McGee, treasurer; W. 
J. Donnelly, assistant treasurer; Louis 
B. McGee, secretary; George R. Webb 
and George Coleman, assistant secretar- 
ies. 

The Reserve Mutual 
now writing any business. It has some 
liabilities that have to run off the books. 
Its automobile fire and theft has been 
reinsured in the Reserve Mutual Fire, 
running mate of the casualty company, 
organized at the same time, in 1935, by 
the McGees. The fire company is not 
writing a great deal of business. 


Provident L. & A. Railroad 
Department Regional Rally 
CHATTANOOGA, TENN.—Accom- 


plishments of 1939 were reviewed and 
plans for 1940 discussed at the southern 
zone regional meeting of the Provident 
Life & Accident railroad department. 
More than 50 representatives from 10 
southern states attended. 

Vice-President H. C. Conley, head of 
the railroad department, and R. R. Mur- 
phy, agency manager, were in charge 
of the meeting. President R. J. Maclel- 
lan welcomed the agents. 

Home office men on the program in- 
cluded C. O. Stokes, chief underwriter; 
W.° K. Kropp, claim manager; J. R. 
Bracewell, manager railroad claims, and 
Col. E. L. Roberts, special representa- 
tive. Vice-president W. C. Cartinhour 
spoke at the luncheon. 

Vice-president Conley was toastmaster 
at the banquet and John A. Chambliss, 
general counsel for Provident, spoke. 
An entertainment program was provided 
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Dyer Speaks in Kansas City 

George L. Dyer, Jr., Columbian Na- 
tional Life, St. Louis, third vice-presi- 
dent of National Accident & Health As- 
sociation, will speak Jan. 12 to the Kan- 
sas City Accident & Health Association 
on “Why the Local Association?” and 
the need for a National association. The 
Kansas City association, organized last 
month with J. Belwood, Connecticut 


General, as president, now has 64 mem- 
bers and includes both Kansas City, 
Kan., and Kansas City, Mo. 


Name Group Disability Committee 





SAN FRANCISCO—A special com- 
mittee on group disability insurance 
has been appointed by the Accident & 
Health Insurance Managers’ Club to 
keep in touch with developments and 
inform the members of all problems, 
as a result of the uncompleted hearings 
being held by Commissioner Caminetti 
on standard provisions for such insur- 
ance Members of the committee are 
Gordon Baine, Associated Indemnity; 
Herman Lundy, Continental Casualty; 
G. W. Kemper, Fireman’s Fund _ In- 


demnity, and A. S. Holman, Travelers. 


Good Results on Over-Age 

C. H. Stevenson, 
and health department St. Paul-Mercury 
Indemnity, was in Chicago this week. 
He ports good results on the over-age 
form in which his company is special- 
izing, with 1939 premiums double those 
the previous year. 


manager accident 
re] 


for 


Claim Group to Hear Anstett 

Charles E. 
spection department 
New York City, will 
cago Claim Association 
veillance” at its meeting Jan. 17 at the 
Sportsmen’s Club. He will also show 
films disclosing how fraudulent claims 
are exposed. 


Anstett, superintendent in- 
New York Life, 
address the Chi- 
on “Ciné Sur- 


Improvement in Accidental Deaths 

The Metropolitan Life’s “Statistical 
Bulletin’ estimates that 1939 accident 
fatalities will total 93,000, a decrease of 
1,000. The absence of floods, tornadoes 
and other cataclysms accounts for most 
of the improvement (about 800 lives). 

Motor vehicle fatalities will run close 
to the 1938 total of 32,400. Improve- 
ment in this classification in the first 
part of 1939 was wiped out by increases 
in recent months. 

Home accident fatalities 
increase. 


continue to 


Hospital Service Reorganized 

AUGUSTA, ME. Commissioner 
Lovejoy of Maine has approved the re- 
organization, under a new charter, of 
Associated Hospital Service of 
and authorized it to do business 
as a non-profit hospitalization corpora- 
tion. It will now be under the direct 
supervision of the commissioner, who 
will pass on rates and benefits. Head- 
quarters are in Portland. 


Davis Moves Chicago Office 

The of the Pacific 
Life’s eastern railroad depart- 
ment in Chicago will move Jan. 20 to 
room 1129-1130 327 South LaSalle 
street. Charles H. Davis is manager. 
The Chicago claim department will be 
located next door at room 1132. Both 
offices have been located in the Insur- 
ance Exchange building. 


general offices 


Canner Now Assistant Manager 


W. W. Canner, assistant supervising 
underwriters accident department, 55 
John street N. Y. branch office of the 
Travelers, has been appointed assistant 





manager of the life, accident and group 
department of that branch. 


Of the Equitable Society’s $356,444,000 
group insurance written in 1939, accident 
and health totaled $32,276,000, hospitali- 
zation $125,348,000 and accidental death 
and dismemberment $9,575,000. Group 
hospitalization with surgical benefits 
showed an outstanding increase. The 
figures represent the face amount of the 
policies issued, not premiums. 





COMPENSATION 


Question Missouri Approval 
of Council's O. D. Filings 


KANSAS CITY—Competent observ- 
ers in the insurance business in Missouri 
do not believe the Missouri department 
will approve the occupational disease 
filings made by the National Council on 
Compensation Insurance, on which the 
department held a hearing in Jefferson 
City Friday. Following the hearing, the 
department took the filings under ad- 
visement, 








‘he council proposed a complete re- 
vamping of O. D. risks, and the removal 
of about 50 special classifications into 
the 1 and 2-cent schedules. On the 40 
odd remaining, the council asked some 
rather large increases, especially in in- 


dustries where there is silica or lead ex- 
posure. Some of the increases amounted 
to 200 to 800 percent. 

Second phase of the council’s O. D. 
filing, which hinges on adoption of the 


revamped schedules, is a proposal to 
adopt a schedule rating plan for O. D. 
exposure only. In this connection the 


council offered an aggregate of about 35 
percent in credits for good housekeep- 
ing conditions in foundry plants. 

The council’s filings were based not 
so much on Missouri experience as on 
the projection of the national rating plan 
for O. D, 

Industry was well represented at the 
hearing, particularly through Associated 
Industries of Missouri, which presented 
a large amount of individual experiences 
in opposition to adoption of the filing. 


Voluntary Compensation Policies 


The Pennsylvania Compensation Rat- 
ing & Inspection Bureau sent out a no- 
tice that voluntary compensation policies 
would be eliminated after Jan. 1. The 
ruling, it is announced, will not go into 
effect until March 1. 


ASSOCIATIONS 


Hudgins Minneapolis President 

C. H. Hudgins, Maryland Casualty, 
was elected — of the Minneapo- 
lis Claim Men’s Association at the an- 
nual meeting. Logan Zabel, Employers 
Mutual Liability, is vice- president: c. 
A. Stark, Standard Accident, secretary, 
and Paul Clement, Minnesota Commer- 
cial Men’s, treasurer. 











Cunningham Pittsburgh Speaker 

PITTSBURGH—C, P. Cunningham 
of the Zurich spoke on “Contractual Lia- 
bility” at the year’s first meeting of the 
Casualty Association of Pittsburgh. An 
open forum followed. 


Mead to Discuss Auto Laws 


R. C. Mead, actuary State Farm Mu- 
tual Automobile, Bloomington, IIL, will 
address the Casualty Adjusters Associa- 
tion of Chicago Jan. 17 at the Great 
Northern Hotel, Chicago. He will dis- 
cuss the Illinois financial responsibility 
law and the state truckers’ act. Follow- 
ing his talk, Capt. Jack Knight of the 
United Air Lines will present a motion 
picture, “Radio Highways of the Air.” 


Chlo Peterson, formerly publicity di- 


rector of Business Men’s Assurance, who 
joined the sales organization several 
years ago, is in Miami on a vacation. A 
Florida vacation is also being enjoyed by 
F. W. Moller, formerly manager for In- 
diana and now handling group hospital- 
ization at Indianapolis. 











SURETY 


Big Bond on Housing Project 


LOS ANGELES The Ramona 
housing project, one of the projects in- 
tended to provide low cost homes, with 
part of the cost defrayed by the U. 5&., 
has been awarded to the Baruch Com- 
pany of Los Angeles at its bid of $1,- 
187,710 for Schedule 2. 





The United States Fidelity & Guar- 
anty, through its local office, in charge 
of Manager H. C. Gillespie, executed 


the $1,187,710 bond of the Baruch com- 
pany for performance and $593,855 for 
payment of labor and materials. Eight 
co-sureties will participate in the cov- 
erage. 


Seattle Surety Men Elect 
SEATTLE—The Surety Underwrit- 
ers Association of Seattle at its annual 
meeting elected O. Stuberg, Massa- 
chusetts Bonding, president; L. E. 
Hed, Fidelity & Casualty, vice-presi- 
dent; G. L. Perry, Hartford Accident, 
secretary. 
Members of 
are George W. 


the executive committee 
Rourke, Aetna Casualty; 
A. A. Naef, Seeley & Co.; J. C. McCol- 
lister, McCollister, Campbell, Inc.; J. 
C. Charbonnel, Fireman’s Fund Indem- 
nity; Walter Morris, Thieme, Morris, 
Hanson & Rowland. 

The January meeting will 
association’s 35th anniversary. It is the 
oldest active surety association in the 
United States, antedating both the 
Towner Rating Bureau and the Surety 
Association of America. 


mark the 


The Towner Rating Bureau will hold 
its annual meeting Jan. 11. 

The Ohio department has licensed the 
United Pacifie of Seattle to write fidelity 
and surety business. 





Heads Teachers 








DAVID McCAHAN 


David McCahan, who was elected as 
president of the American Association 
of University Teachers of Insurance 
at the recent annual meeting at Phila- 
delphia, is connected with the University 
of Pennsylvania in its business school. 
He is dean of the American College of 
Life Underwriters, under whose direc- 
tion is conducted the chartered life un- 
derwriter examinations and_ training 
courses. He has been for the past year 
vice-president of the University Teach- 
ers Association. 
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NEWS OF THE CASUALTY COMPANIES 





Nangle Is Utilities’ 
New President 


a 

John J. Nangle, who has been actively 
connected with Utilities of St. Louis 
since its inception, and who at the time 
of the recent death of Lynton T. Block 
was its executive vice-president, has 
been elected president. 

Mr. Nangle had been associated with 
Mr. Block in the insurance business 
more than 22 years. 

George Gantner and Wm. B. Walker, 
who have been connected with the or- 
ganization for many years, will continue 
as claims attorney and superintendent 
of agencies, respectively. J. H. Briscoe, 
the assistant treasurer, will continue in 
that office and Tom Baker will continue 
as sales manager for the St. Louis dis- 
trict. 

Volume Well Maintained 


During 1939 the premium volume was 
well maintained. The company will 
probably confine its operations to the 
10 states in which it is now operating. 

Mr. Nangle said that the company is 
fortunate in that Mr. Block had early 
adopted the policy of providing for a 
trained personnel which could carry on 
after his death, without interruption, the 
business which he had founded in 1911 
and built up during his lifetime. 





Another Texas Lloyds Is 
Placed in Receivership 
AUSTIN, TEX. — The American 


Agency Lloyds of Dallas, which last 
March reinsured the business of the 
English American Lloyds of San An- 
tonio, was placed in the hands of a re- 
ceiver, Will G. Knox, by order of the 
court here. Chairman Woodward of 
the board of insurance commissioners 
declared the insurer “hopelessly insolv- 
ent” and asked for a_ receivership 
through the attorney-general. 

American Agency Lloyds was licensed 
Jan. 25, 1938, with B. M. Smith, W. D. 
Waldrop and H. O. Craft as attorneys- 
in-fact, to write practically all fire, cas- 
ualty and automobile lines, including 
workmen’s compensation. When _ the 
receiver was appointed Thomas J. Car- 
ter was given as the attorney-in-fact. 

The insurance board cancelled the 
concern’s certificate of authority after 
the industrial accident board certified 
that final rulings and decisions had not 
been complied with. 

In a statement made a part of the pe- 
tition, Carter admitted the concern was 
hopelessly insolvent, that its liabilities 
exceeded its assets in the approximate 
sum of $30,000 and agreed to appoint- 
ment of a receiver. 

In 1938 it wrote $102,990 in premiums 
and at the end of that year had $187,785 
in assets. 


Reports on Standard Mutual 


Assets of Standard Mutual Casualty of 
Springfield, Ill., were $271,700 and sur- 
plus was $154,199 as of Dec. 31, 1938, ac- 
cording to the report of an examination 
by the Illinois department. The princi- 
pal operating officer is Frank Roberts, 
secretary. P. L. and P. D. coverages are 
written at rates ranging from 5 to 20 
percent below manual, while the other 
coverages are written at conference 
rates. 

Standard Mutual Casualty has about 
200 agents, most of whom are reporting 
to the Standard Underwriters & Secur- 
ity Co., general agency firm. 

During 1938 net premiums written 
were $134,480, total income $143,907, 
claims paid $75,813, total disbursements 
$149,665. Loss reserve was $45,275, pre- 
mium reserve $61,035. 

Various advances to surplus that have 
been made by Standard Underwriters & 
Security Co. from time to time now 





amount to $85,950. Altogether interest 
payments on the advance have totaled 
$31,540. 


Form New Ohio Company 

The Summit Fidelity & Surety of Ak- 
ron, O., has been incorporated to write 
accident, bonding and fidelity business. 
It will have $100,000 capital. The incor- 
porators are A. J. Bianchi, A. M. Nig- 
genmyer and M. Secaur. 





Projects Home Office Building 


Motorists Mutual of Columbus, O., 
expects to award contracts for a new 
home office building this week. The 
structure will be on Broad street with 
front of 118 feet and depth of 53 feet. 
The building is to cost about $150,000. 


Kansas Bankers Surety—dAssets, $598,- 
421; dec., $8,314; unearned prem., $37,- 
567; loss res., $20,000; spec. res., $45,000; 
eapital, $318,250; surplus, $172,505; dec., 
$15,954; fidelity and bankers’ blanket 
bonds net prems., $82,010; pd. losses, 
$50,114. 








Walker Assistant Manager 
of U.S. F. & G. in New York 


NEW YORK—R. L. Walker has 
been promoted from general superin- 
tendent of claims to assistant manager 
of the New York branch of the United 
States Fidelity & Guaranty. He started 
in the Chicago office in 1924, and later 
represented the company in Charleston, 
W. Va., Denver and St. Louis. 


The Suburban Auto of Lombard, IIl., 
has been admitted to Ohio. 








RE-INSURANGE 
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. always an available asset 


Re-1InsurRANCE in an admitted 


American Company is a quick asset 


under all conditions. Let us give you 


the EXCESS story on re-insurance. 


THE 


EACESS 


INSURANCE CGMPANY of AMERICA 


99 John Street, New York City 
Robert N. Rose, President 
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Indemnity Agents! 


Feature 
ACCIDENT AND HEALTH 


in your solicitations this month 
for 
EXTRA MERITS 
in our 
“We're 20 in ’40 and going 
like 60” 
Sales Campaign 


Every man and woman dependent upon their 
earnings needs protection against even their 
temporary loss. Many who don’t have Acci- 
dent and Health Insurance are without it only 
because they have never been solicited. Indem- 
nity has prepared a new illustrated folder and 
“proposal” form to help you get this worth- 
while business. 


CAPITAL $2,500,000 


CASUALTY 
ripe 
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Indemnity Insurance Company 


of North America 


PHILADELPHIA 


We are anxious to assist the Agent or Broker in securing adequate 
coverage for unusual propositions. 








CASUALTY PERSONALS 





Lew H. Webb of Conkling, Price & 
Webb, Chicago, has left for Pasadena, 
where he has spent his winter vacations 
for many years. He was accompanied 
by his daughter, Mrs. Lockwood, and 
her family. Before Mr. Webb returns, 
he and Mrs. Webb will be saying good- 
by to the Lockwood family, as they are 
sailing back to China Feb. 9, and will be 
located at Hongkong. 

J. F. Horton, Detroit manager of the 
Aetna Casualty, was host at a luncheon 
there honoring F. W. Potter, field super- 
visor and instructor in the home office 
school. F. B. Kase, agency supervisor, 
and a group of Detroiters who are grad- 
uates of the Aetna school attended. 

W. K. Mendenhall of the Towner Rat- 
ing Bureau will be among the speakers 
at the educational courses of the Texas 
Association of Insurance Agents at Dal- 
las Jan. 15 and at Houston the follow- 
ing day. 

R. H. Towner, founder of the Towner 
Rating Bureau of New York City, and 
since its incorporation two years ago, 
chairman of the board, is living in Ne- 
vada, in which state he has made his 
home since retiring from active affairs 
in 1937. 

Clyde W. Young, president Monarch 
Life, visited Chicago and Minneapolis on 
an agency trip. He was very enthusi- 
astic about the company’s new basic ac- 
cident and health insurance policy to 
which riders are added to provide a 
tailor-made coverage. 

E. A. Hauschild, who heads the newly 
established accident and health depart- 
ment of the Security Mutual Life of 
Binghamton, N. Y., was in Chicago the 
last of the week, conferring with under- 
writers there in regard to plans for the 
new department. 

Lewis R. Long, adjuster in the Wor- 
cester, Mass., office of the Travelers, 
was given a dinner by agents and em- 
ployes in recognition of 25 years serv- 
ice, 

R. E. Mellen, 43, claim adjuster for the 
Iowa Mutual Liability, died at his home 
at Cedar Rapids, Ia., from heart disease. 

G. I. Cloutier, resident assistant secre- 
tary of the Detroit branch of the Ameri- 
can Surety, was given a surprise celebra- 
tion of his 40th anniversary with the 
branch. When he arrived he found his 
desk banked high with flowers. The 
staff gathered and Manager L. C. Minor 
eulogized his long and faithful service 
and presented an engrossed scroll bear- 
ing signed by all his associates and an 
engraved silver cigarette case from the 
staff. Letters were also presented from 
home office executives. 


E. Leslie Spence, Jr., veteran general 
agent of the United States Fidelity & 
Guaranty in Richmond, Va., who has 
been in poor health for some time, is 
now improving. 

Pierce D. Metzger, 64, Cleveland, O., 
formerly branch manager there of the 
United States Fidelity & Guaranty, died 
suddenly in Florida. 

He became Cleveland branch manager 
and counsel for the U. S. Fidelity & 
Guaranty in 1914 and in 1924 he formed 
a partnership with W. B. Gongwer in 
the firm of Metzger-Gongwer, which 
was changed to Metzger-Gongwer- 
Metzger when his son, Kern D. Metz- 
ger, was admitted to the company. The 
company continued its connection with 
U.S. F. & G. until 1934 when it became 
an independent agency but still handled 
U. S. F. & G. business. 


A. E. Noble, 93, father of Frank H. 
Noble, Iowa manager of American Sur- 
ety, died at his home in Des Moines. 
The elder Noble was a resident of Des 
Moines for 40 years. Previously he had 
conducted a local agency at Casey, Ia., 
for 25 years. 

The house organ of the Wichita, 
Kan., chamber of commerce sets forth 
Ray Murphy, assistant general manager 
of the Association of Casualty & Sur- 
ety Executives, in his true light so far 





as his name is concerned. When he 
was insurance commissioner and _ na- 
tional commander of the American 
Legion he was plain Ray Murphy, and 
when he assumed his present position 
he still carried that name. However, 
the Wichita magazine shows that he is 
really James Raymond Murphy. As 
time has gone on evidently he began a 
policy of decapitation until now “James 
and Mond” are entirely out. The 
Wichita magazine refers to him as an 
attorney, a former Iowa University 
football star, captain of a machine gun 
company in the World War. 


A. G. Oakley, executive vice-president 
United States Fidelity & Guaranty in 
New York, gave a luncheon and dance 
to the 400 members of the New York 
office, with which he has been connected 
for 42 years. 





Fred S. Garrison Completes 
25 Years with Travelers 


When friends and business associates 
of Fred S. Garrison, secretary of Trav- 
elers Indemnity, congratulated him the 
first week in January on his 25th anni- 
versary with Travelers, they were also 
observing the 25th anniversary of Trav- 
elers entrance into the burglary and 
plate glass field. 

Besides a number of congratulatory 
messages and telegrams, Mr. Garrison 
received flowers and a set of Carl Sand- 
burg’s “Lincoln.” 

Born in Chatham, N. J., Mr. Gar- 
rison has spent all his business life in 
the casualty business. He joined U. S. 
Mutual Accident of New York in 1894. 
The following May he entered the serv- 
ice of U. S. Casualty and remained with 
that organization until 1901 when he 
joined the New Amsterdam Casualty, 
then located in New York City. 

He resigned as assistant secretary and 
assistant treasurer of that company at 
the end of 1914 to join Travelers In- 
demnity as superintendent of the burg- 
lary and plate glass departments then 
being organized. In 1916, he was elected 
assistant secretary and in 1930 he be- 
came secretary. 


N. H. Manual Changes Feb. 1 


The New Hampshire Association of 
Insurance Agents announces to mem- 
bers that it has been authorized by 
Commissioner Rouillard to say that 
changes in the automobile liability 
manual are to become effective Feb. 1. 
Mr. Rouillard declines to reveal the 
exact nature of the change but he 
was willing to make it known that 
changes will be made, so that agents 
could hold back renewals at this time. 

The New Hampshire association states 
that the changes will probably embrace 
some solution to the problem of filing 
broad form coverage for those who hold 
chauffeurs licenses and do not own cars, 
and that there will be a more reasonable 
charge for the broad form drive other 
cars endorsement. 








Challenge Phila. Boiler Inspection 


PHILADELPHIA—The legal right 
of the city of Philadelphia to make boiler 
inspections was challenged this week in 
a suit brought by the Hartford Steam 
Boiler, American Employers, Phoenix 
Indemnity, Fidelity & Casualty, Travel- 
ers Indemnity, London Guarantee and 
Employers Liability. 

The action seeks to enjoin the munici- 
pal bureau of boiler inspection and city 
officials from continuing to regulate boil- 
ers in Philadelphia. The companies con- 
tend that as a result of this duplication 
of boiler reports, they must charge a 
“substantially higher” premium in 
Philadelphia than in other comparable 
cities. 





J. T. Goodman has severed his con- 
nection with Campbell, Smith & Good- 
man, Portland, Ore., and will join the 
Metzger, Parker Agency. 
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CHANGES IN CASUALTY FIELD 





Koppang and Neese 
Join New England 
Casualty 


SPRINGFIELD, MASS.—New Eng- 
land Casualty, recently formed affiliate 
of Springfield F. & M., announces that 
ge F. Koppang of "New York and 

Dewey Neese of Boston have joined 
ba company. 

Mr. Koppang, who will assume cor- 
porate responsibilities in an executive 





LEWIS F. 


KOPPANG 


capacity, has been with Excess of New 
York. Mr. Koppang was first employed 
by Aetna Life, which he later left to 
become associated with Hartford Acci- 
dent. He then joined Union Indemnity 
and eventually became a vice-president 
of that company, remaining there until 
1933. Then followed three years with 
the North America in its New York 
office, from which company he resigned 
in 1936, and became secretary and treas- 
urer of Excess. 

Mr. Neese, who will assume under- 
writing responsibilities also in an execu- 
tive capacity, has been with Standard 
Accident in Boston. Mr. Neese started 
his insurance experience with Casualty 
Reciprocal Exchange of Kansas City as 
an underwriter. After several years he 
joined Standard Accident in the home 
office in the same capacity. About 10 
years ago he was transferred to the 


Standard’s New England office as office | 


manager and chief underwriter of all 
casualty lines. Mr. Neese was one of 
the organizers and is a past president of 
the Association of Casualty Underwrit- 
ers of Boston. 

The meeting of the Association of 
Casualty Underwriters of Boston on 
Thursday evening of this week is be- 
ing made an occasion for extending best 
wishes to Mr. Neese on the eve of his 
departure for Springfield. 





J. L. Robertson to Chicago 


J. L. Robertson has been transferred 
from Kalamazoo, Mich., to Chicago as 
special agent for Indemnity of North 
America. He will work among agents 
in southern Cook county, DuPage 
county and Lake county, Indiana. The 
latter territory has just been placed 
under the jurisdiction of the Chicago 


branch. Succeeding Mr. Robertson at 
Kalamazoo is Wade Hoffmann. He has 
been located at Detroit. 





W. J. Smith Baltimore Assistant 


W. J. Smith has been appointed as- 
sistant manager of the Baltimore office 
of the Hartford Accident. He has been 
in charge of the casualty department of 
that office and has had special duties in 
connection with field supervision. He 
joined the Hartford Accident organiza- 
tion in 1924. Before that he was with 
the United States Fidelity & Guaranty. 





Kaiser Succeeds Pennington 


Harold Pennington has resigned as 
superintendent of the bond department 
in the Louisville office of Fidelity & Cas- 
ualty. He is going with a general agency 
in North Carolina. Succeeding Mr. Pen- 
nington is George C. Kaiser, who has 
been with Fidelity & Casualty for many 
years, at the home office and at Indian- 
apolis. 


Name Easterby in Pittsburgh 


Coal Operators Casualty of Greens- 
burg, Pa., has appointed Charles T. 
Easterby & Co. of Pittsburgh as general 
agent for western Pennsylvania. Ross 
L. Milliman, formerly Pittsburgh man- 
ager for Great American Indemnity, will 
be in charge of the office. Associated 
with the Pittsburgh office will be James 
J. Coyne and N. B. C. Stittler, who 
have been proprietors of the Producers 
Agency at Harrisburg, Pa. 





Prince Made Special Agent 


R. M. Prince, who has been superin- 
tendent of accounts in the Detroit 
branch of the American Surety, has 
been appointed special agent by Man- 
ager L. C. Minor. He is a graduate of 
the University of Michigan and a mem- 
ber of the bar. 





McDonnell in Iowa Field 


T. E. McDonnell, who has been in the 
home office of the St. Paul-Mercury In- 
demnity for five years, has been ap- 
pointed special agent in Iowa with head- 
quarters in Des Moines. 





Lucey Shifted to Detroit 


Harold D. Lucey, special agent for 
the American Surety in Minneapolis 
since 1936, has been transferred to De- 
troit in a similar capacity. His terri- 
tory in southern Minnesota and South 
Dakota has been taken over by Sheldon 
Pond. 





E. W. Welton, Ohio manager of 
Business Men’s Assurance, has ordered 
a Pullman car to take his men to the 
National Accident & Health Associa- 
tion meeting at St. Louis, Jan. 25-26. 
Only those men who meet assigned 
quotas will attend with expenses paid. 
Mr. Welton has invited Noal liams, 
manager for Indiana, and his salesmen 
to join the party, and the Indiana men 
are likewise being given the opportunity 
to qualify for the trip with all expenses 
paid. 








WANTED 


Two , Special Agents for independent — 
y, one to travel Ohie 
one for Indiana. Must be good ath My 
well acquainted with agents and live in the 
state. State fully age, experience, etc., in own 
handwriting. Address K-94, The National Un- 
derwriter, 175 West Jackson Blvd., Chicago. 

















WANTED 
Experienced Casualty Underwriter, by Texas 
Branch Office of large multiple Hine stock com- 
Pany with well established business. Excellent 
opportunity. ADDRESS K-82, NATIONAL UN- 
DERWRITER, 175 W. Jacksen Blvd., Chicago. 











CASUALTY SPECIAL AGENT WANTED 
A leading stock casualty company entered in 
all states has an opening for a special agent for 
northern Illinois. Man with multiple line training 
preferred. In reply give full information as to 
age, experience, etc. ss K-97, The National 
— iter, 175 West Jackson Blvd., Chicago, 
ois. 
















Hot Diggety 
Dog— 
HAPPY 
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Chattanooga—Since 1887—Tennessee 



















Year 
After 


Year 


AN EVER INCREASING NUMBER OF 
AGENTS WHO PREFER TO PLACE 
THEIR AUTOMOBILE AND CASUALTY 
LINES WITH THE ‘‘UTILITIES”’ 








UTILITIES INSURANCE COMPANY 


A STOCK [Wome orrice LCOMPANY 
st. Louis MISSOURI 


Direct contracts available for conservative 
and successful agents in Illinois, Indiana, 
Iowa, Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, Tennessee and Texas 
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Changes in Provisions 
of War Cover Are Forecast 


(CONTINUED FROM PAGE 7) 
tained the comments of several insur- 
ance men on fact that failure to 
change the war risk exclusion clause of 
the explosion policy resulted in broader 
coverage in some respects under this 
contract than under the riot and civil 
commotion policy or the extended cov- 
erage endorsement in most jurisdictions. 


the 


Mr. Klein’s comments are as_ fol- 
lows 
War Losses Improbable 

“The author of the article entitled 


‘Eye War Exclusion in Explosion Pol- 


icy’ in your issue of Jan. 4 correctly 
states that as the explosion policy 
merely excludes ‘loss or damage 


caused by military or naval forces of 
foreign enemies,’ it gives broader ex- 
plosion coverage than either the riot 
and civil commotion policy or the ex- 
tended coverage endorsement. How- 
ever, he should also have stated that 
such broader coverage is, practically 
viewed, of comparatively little value. 
Since the United States is not at war 
there is no danger of ‘invasion,’ and the 
possibility of ‘civil war, insurrection, re- 
bellion, or revolution’ (perils not ex- 


cluded by the explosion policy) is very 
remote. Since the exclusion of loss 


caused by ‘warlike operations’ from the 


riot policy and the extended coverage 


' endorsement has been construed to in- 


clude the exclusion of loss caused by 


| operations carried on by our govern- 





ment to safeguard our neutrality, it is 
rossible that a coastwise patrolling 
U. S. airplane might accidentally drop 
a bomb on land property, or a ‘Graf 
Spee’ incident might occur within shell- 
ing distance of land property, resulting in 
an explosion loss excluded by the riot 
and civil commotion policy and the ex- 


tended coverage endorsement, but not 
by the explosion policy. 
“In the improbable event that such 


remote perils loom larger to a property 
cwner than those coverable under the 
riot and civil commotion policy or ex- 
tended coverage endorsement, he shou!d 
purchase the explosion policy in pref- 
erence. And he should do so in the 
near future as the explosion policy is 
now in process of revision because of 
the substantial changes in the New 
York law effective Jan. 1 involving cov- 
erage of pressure containers and steam 
boilers. That the revised explosion 
policy will include a revised war risk 
exclusion clause similar to that con- 
tained in the ‘mandatory endorsement’ 
which is attachable to the riot policy 
and extended coverage endorsement, 
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Long. Haul! 


7 it is the “SUCCESS STORY” of our age, 
and -CS- has helped write it by affording insurance 
protection for its pioneers from the very start. 
we know how to underwrite and service long haul. 

@ Our monthly payment plan is flexible and meets the 

@ Our Accident Prevention engineers are ever on the 

job to guard the safety of our assureds. 

@ Our agents write long haul in Ala., Ark., Calif., Colo.. 


Fla., Ga., Idaho, Ill., Ind., Iowa, Kans., K 
a., S. C., Tenn., Texas, Utah. Wyo. 
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was long since determined. That such 
‘mandatory endorsement’ was promul- 
gated for the riot policy and the ex- 
tended coverage endorsement, and not 
for the explosion policy, was due to the 
reluctance of the conference to promul- 
gate an endorsement for a policy which 
was scheduled for early revision and 
could be safely continued for a short 
time without a revised war risk exclu- 
sion clause. The immediate necessity 
was a revised war risk exclusion clause 
for those contracts which may be ex- 
tended to insure against the perils of 
war-like and non-warlike vandalism and 
malicious mischief. 
Explosion Cover Unimpaired 

“The fact that the concluding lines 
of the ‘mandatory endorsement’ except 
secretly caused explosions unless occur- 
ring during and in connection with an 


insurance program of the Explosion 
Conference has contemplated no serious 
abridgement of the simple explosion 
coverage. 

“Whether or not the program will be 
abridged so as to exclude coverage of 
explosion losses caused by agents of any, 
belligerent government, party or faction 
(such losses to be covered only by the 
war risk and bombardment policy) 
must be determined before the revised 
explosion policy is adopted. In my per- 
sonal judgment, such explosion losses 
should continue to be covered by the 
simple explosion and riot and explosion 
policies and by the extended coverage 
endorsement, so that insured will not be 
under the burden of proving whether 
a loss (which was not caused in con- 
nection with an invasion) was caused 
by a warlike or non-warlike explosion.” 








Fidelity Coverages of Large Banks 


(CONTINUED FROM PAGE 17) 





table at the end of the survey which | 


shows both the amount and structure of 
the insurance coverage carried by the 
banks in each classification. 

In addition, the study contains a table 


of minimum amounts of coverage sug- | 


gested as a basic guide for the banks in 
the 13 classes. These amounts are: 


Banks with Deposits of 


$5,000,000 to $7,500,000 
7,500,000 to 10,000,000 
10,000,000 to 15,000,000 
15,000,000 to 20,000,000 
20,000,000 to 25,000,000 
25,000,000 to 35,000,000 
35,000,000 to 50,000,000 
50,000,000 to 75,000,000 
75,000,000 to 100,000,000 
100,000,000 to 150,000,000 
150,000,000 to 250,000,000 
250,000,000 to 500,000,000 


Over $500,000,000 


Banks are cautioned, however, not to 
interpret these amounts of coverage as 
being anything more than the minimum 
fidelity insurance indicated for each 
group. “Where internal auditing pro- 
cedure and controls are inadequate to 
avoid prolonged delay in uncovering 
defalcations of employes or where an 
abnormal volume of collateral, safekeep- 
ing or trust securities is on hand,” the 
report says, “the amounts should be 
proportionately increased.” 


Members of the committee who made 
| the study are: 

William B. Gladney, executive vice- 
president Fidelity Bank & Trust Co., 
| Baton Rouge, La., chairman; Lyall 
Barnhart, comptroller First National 
| Bank & Trust Co., Oklahoma City; 





Minimum Amounts 


$100,000 to $125,000 
125,000 to 150,000 
150,000 to 200,000 
200,000 to 250,000 
250,000 to 300,000 
300,000 to 375,000 
375,000 to 450,000 
450,000 to 550,000 
550,000 to 650,000 
650,000 to 800,000 
800,000 to 1,000,000 
1,000,000 to 1,500,000 


1,500,000 and up 





Kenneth C. Bell, second vice-president 
Chase National Bank, New York; Haynes 
McFadden, secretary Georgia Bankers 
Association, Atlanta; Henry J. Nichols, 
vice-president National Shawmut Bank, 
Boston; Frederick B. Post, executive 
vice-president State Savings Bank, Ionia, 
Mich.; Elbert S. Woosley, vice-president 
Louisville Trust Company; James E. 
Baum, secretary, New York. All are 
prominent in A. B. A. affairs. 

















According to 


PHIL 


By Phil Braniff 
Insurors Indemnity & 
Insurance Co., Tulsa 








A man standing on the sidewalk 
watching another man paint a_ store 
front. A big man with big hands hang- 
ing by his sides. He stands there watch- 
ing every move the painter makes... 
just as if he were doing the painting. 
Occasionally others stop and idle a mo- 
ment, watching the deft hand of the 
painter draw the damp brush across the 
surface but this man just stands 
there on one leg, and then the other 

. just a man doing nothing... watch- 
ing others work just a man with 
nothing to do. 

With millions of acres of land un- 
touched ... with only a few years for 
a man to do what he intends todo... 
why should a man stand with his hands 
by his side and watch another man 
work? Why would he enjoy seeing an- 
other man pursue his trade while he 
stands idly by, doing nothing? But men 
are different. Some men would die if 
they quit work. Some men, rich or poor, 
would perish if they quit trying. Other 
men just simply won’t try . they 
never got a good start... just like the 
rut because it is easy to stay in. 

Across the ocean the Finn fights with 


his last ounce of strength to courage- 
ously protect his little tract of ground 
which he calls home. In nearly every 
other country each man is doing two 
men’s work . .. and down there on the 
street 1s a man with his arms hanging 
down, watching another man work. To 
salve my insatiable curiosity, I shall ask 
him why he is so interested in watching 


the other man work. ... Nuts! He is the 
foreman ... and look at my eye! 
PHIL. 





Philadelphia Society Plan 


PHILADELPHIA — Complete plans 
for the annual banquet of the Insurance 
Society of Philadelphia were formulated 
at a meeting of the banquet committee 
this week. A unique feature about the 
committee is the fact that there has been 
very little change in its personnel for 
the past three or four years. By retain- 
ing the same members, the society has 
been assured a strong unit of efficient, 
experienced men. 


The general chairman is E. Lindner, 


Indemnity of North America; vice- 
chairmen, J. R. Knowlan, Knowlan, 
Thorpe & Co.; G. W. Ruhl, North 


America; N. 
Meade. 


B. Meade, Buckley & 


Clarence G. Michalis, chairman of the 
executive committee of the Seaman’s 
Banks for Savings, has been elected a 
trustee of Atlantic Mutual of New 
York. 
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The Certified Public Accountants whose cards appear in this directory have been selected after care- | 
ful investigation. They have the recommendation and the endorsement of The National Underwriter. | 
ARIZONA COLORADO ILLINOIS (Cont.) MISSOURI 





LEE & GARRETT 


E. T. Garrett, C.P.A. 
12th Floor Luhrs Tower 


Phoenix, Arizona 











CALIFORNIA 





ALLINGHAM & COMPANY 


Accountants and Auditors 


TAX AND MANAGEMENT 
CONSULTANTS 


453 South Spring Street 
Los Angeles, Cal. 








HAILS & MORETON 


Certified Public Accountants 


412 W. 6th St. 
Los Angeles, California 
Raymond R. Hails, C.P.A., Atty.-at-Law 


A. L. Moreton, C.P.A. Member Amer- 
ican Institute of Accountants 








Auditing Accounting 


BENJAMIN H. HICKLIN 


Certified Public Accountant 


Member American Institute of 
Accountants 


843-6 Russ Building 


San Francisco 











L. H. PENNEY & 
COMPANY 


Certified Public Accountants 
e 
1668 Russ Bldg. 


San Francisco 


448 So. Hill St. 
Los Angeles 








REDEKER & STANLEY 


Certified Public Accountants 
614 University Building 


Denver, Colo. 














CHASE CONOVER & 60. 


Auditors & Accountants 
135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 





FLORIDA 





PAUL R. SMOAK 
Certified Public Accountant (F.L.A.) 
Insurance and Commercial 
Auditing Tax Accounting 


Systems Installed 
For Northern and Middle Florida 


Suite 505 Graham Bldg. 
Jacksonville, Florida 





FRANKLIN 4020 


HARRY S. TRESSEL 
CERTIFIED PUBLIC ACCOUNTANT 
AND ACTUARY 
10 South La Salle Street 
CHICAGO 
Specializing in Insurance Accounting, 
Audits and Systems 


ASSOCIATES 
M. WOLFMAN, A. AL. A. 
N. O. MOSCOVITCH, Ph. D. 
L. J. LALLY 


ARTHUR L. ROSS 
Certified Public Accountant 
Attorney-at-Law 
co 


2513 Fidelity Building 


Kansas City, Missouri 








NEW MEXICO 

















J. B. ASHER 


Certified Public Accountant 
Systems—Audits—Tax Assistance 
Accounting Service 
ORLANDO BANK & TRUST BLDG. 
ORLANDO, FLORIDA 
Orlando Phones 9821-9822 
DAYTONA BEACH, FLORIDA 








| RING, MAHONY & 
ARNER 


1505-10 duPont Bldg. 
Miami, Fla. 


Accountants and Auditors 


Members of 
American Institute of Accountants 








RUSSELL S. BOGUE 


CERTIFIED PUBLIC ACCOUNTANT 
MEMBER AMERICAN INSTITUTE 
OF ACCOUNTANTS 


@ 
CITIZENS BANK BUILDING 


TAMPA, FLORIDA 











ILLINOIS 


WINZER & CO. 


CERTIFIED PUBLIC ACCOUNTANTS 


Commercial Accounting 
and Tax Counsel 
Insurance Accounting 
Fire, Casualty, Life 
29 SOUTH LA SALLE STREET 
CHICAGO, ILL. 


Phone FRA. 6085 











MICHIGAN 





Miller, Bailey & Company 
Certified Public Accountants 
932-939 Buhl Building 
DETROIT 


JOHN L. BUSCH, C. P. A. 
E. T. STRINGER, C. P. A. 
LANSING OFFICE 
1704 Olds Tower Building 





MINNESOTA 





STRAND & ROE 


Certified Public Accountants 
OSCAR C. STRAND, C. P. A. 
CLARENCE E. ROE, C. P. A. 





Foshay Tower 


MINNEAPOLIS 





MISSISSIPPI 





PHILIP G. SHEEHY 
1214 Bank of America Bldg. 
San Jose, California 
® 
Accountant and Auditor 


TAX ADVISOR 





S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, Illinois 
Telephone: Central 1370 


ROY P. COLLINS 


Certified Public Accountant 
Tax Advisor 

Deposit Guaranty Bank Building 
Phone 2-2578 


JACKSON, MISS. 


LINDER, BURK & | 
STEPHENSON 


Home Office 
816 First National Bank Bldg. 
Albuquerque, N. M. 


Branches 
3 El Torreon, Santa Fe, N. M. 
Dashko Bldg. Hobbs, N. M. 





OHIO 





JAMES P. CORNETET 


Certified Public Accountant 
* 
16 East Broad Street 
Columbus, Ohio 





UTAH 





GODDARD-ABBEY 
COMPANY 


McIntyre Bldg. 
Salt Lake City, Utah 


Certified Public Accountants. Specialis- 
ing in Insurance audits and systems 


Tel. WASATCH 1107 





WASHINGTON 





HAROLD L. SCOTT & CO. 


Certified Public Accountants 
Tax Consultants 
Member American Institute of Accountants 

Harold L. Scott, C.P.A. 

V. L. Maxfield, C.P.A. 

C. A. Peterson, C.P.A. 

Insurance Building 
Seattle, Wash. 








Please Mention 
The National 
Underwriter 

When Writing to 
Advertisers 
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New Impetus Given to Field Body in New York State 


(CONTINUED FROM PAGE 6) 





past years have long since been taken 
away from them. 

At the invitation of the officers H. D. 
Rice, assistant general manager of the 
New York City division of the New 
York Fire Insurance Rating Organiza- 
tion, attended the meeting of the execu- 
tive committee and spoke to the entire 
membership on Tuesday. 

Differences of opinion which have ex- 
isted in the past between the metropoli- 
tan offices and up-state territories were 
thoroughly discussed, and it is now felt 
that there will be a common ground 
upon which future rule and rate changes 
will be promulgated. Perhaps the great- 
est forward step in the ey es of the field 
men is the assurance that in the future 
all contemplated changes will be re- 
ferred first to the field men before defin- 


ite action is taken on rule or rate 
changes; also assurance is given that 


there will be more opportunity for con- 
ferences with the officers and executive 
committee of the association. 


Report of Executive Committee 


In his annual report S. W. Ross, Aetna 
Fire, retiring chairman of the executive 
committee, pointed out the many accom- 
plishments during the past year. He re- 
ferred to the report on the Rome, N. Y., 
school loss which was printed and dis- 
tributed to school boards all over the 
state, and which pointed out the faults of 
construction in certain supposedly fire- 
resistive school buildings. 

Chairman Ross also pointed out that 
the extension of policies to absorb rate 
reductions has been eliminated with 
beneficial results. The recommendation 
of the Syracuse Field Club on various 
proposed changes in the extended cov- 
erage endorsement was acted upon fa- 
vorably by the executive committee and 
passed along to the governing board of 
the rating organization for action. He 
commented on the rate changes which 
became effective Oct. 1, denouncing the 
retroactive feature which was forced 
upon the companies and agents back to 
July 1, and paying tribute to the agents 
of the state for the cooperative manner 
in which they accepted the ultimatum 
over which the companies had little con- 
trol. 


Instruction for Inspectors 


A plan was announced by Mr. Ross 
whereby the inspectors for the rating or- 
ganization will be called into Syracuse 
occasionally for educational instruction, 
especially in relations with the insuring 
public, helping to explain to property 
owners why certain rates are established, 
thereby helping to educate the public on 
the scientific practices of insurance com- 
panies, now a mystery to the public. It 
has also been decided to send all bulle- 
tins and other announcements from the 
rating organization by first class mail 
rather than third class so as to speed up 
delivery. 

In his talk to the association members, 
Manager Rice pointed out some of the 
provisions of the new insurance code. 
Whereas the present membership in the 
rating organization consists of about 260 
fire companies, it is very likely to in- 
crease sharply because the new law re- 
quires that only companies which are 
members of the rating organization may 
use rules and rates promulgated by that 
body. Heretofore many companies, es- 
pecially those other than stock, have en- 
joyed the benefits of rates furnished by 
the organization. This will be contrary 
to the law in the future, and it is ex- 
pected that many of these companies 
will now seek membership in the rating 
organization. 


Needs of the Business 


Mr. Rice cited as needs of the busi- 
ness fewer changes in rules, etc., im- 
proved coordination in the supervision of 
the business, and greater confidence be- 
tween field men and the rating organiza- 





tion. His talk marked a new day for the 
Underwriters’ Association in New \¥ ai 
State 


As a preface to his annual report, 
Manager Lawrence Daw of the Syracuse 
division of the Rating Organization 
pointed out the difference between the 
powers of the field men 20 years ago and 
today. He favors the new movement of 
advising with the field men _ before 
changes are made in rules and rates. He 
stated that in his opinion this was by far 
the best meeting that the Underwriters’ 
Association had held in its 17 years of 
existence. 


Voluminous Rule Book 


Manager Daw decried the voluminous 
extent of the present rule book with its 
134 pages. He predicted that eventually 
the writing of dwellings on the coinsur- 
ance basis will be adopted throughout 
the state and that it will be accepted by 
the public as it has been for some time 
in suburban New York. At the direction 
of the executive committee Manager 
Daw will prepare a treatise on the co- 
insurance clause and, in simple language, 
attempt to make it clear to the layman, 
and distribute it throughout the terri- 
tory. 

He mentioned that the rating of 
sprinklered risks under schedule has 
been completed with a resulting reduc- 
tion of ates in 64 percent of the risks, 
an increase in 18 percent, and no change 
in 18 percent. The formerly serious com- 
petition from the Associated Factory 
Mutuals no longer exists, but comes now 
chiefly from companies which use the 
Rating Organization’s rates and return 
a dividend upon expiration. Methods of 
meeting this competition are being 
sought. 


Other Information Given 
A substantial increase in the number 





of electrical inspection applications was 
noticed during 1939, caused by better 
installation of electrical equipment. A 
decided drop in the number of daily re- 
ports and endorsements passing through 
the Rating Organization occurred dur- 
ing the past year. In the three up-state 
offices, namely Albany, Rochester and 
Syracuse (excluding Buffalo) total daily | 
reports and endorsements in 1939 num- | 
bered 1,401,042 as compared with 1,503,- 
836 for 1938. In 1930 the number of | 
dailies and endorsements for the three | OF 
offices totalled 1,832,461. 

The outstanding achievement of 1939, 
in the opinion of Mr. Daw, “was the har- 
monization of dwelling and apartment 
house rates with the New York City and 
suburban divisions; the provision of al- 
ternative coinsurance rates where form- 
erly only flat rates had been promul- 
gated on protected dwelling property, 
and the reclassification of some sixty-odd 
communities necessary to avoid appar- 
ent discrimination.” “The good ship, 
‘Dw elling Coinsurance,’ is not as yet re- 
ceiving the benefit of any favorable trade 
winds but, insofar as we can ascertain, is 
somewhere in the horse latitudes, other- 
wise known as the doldrums.” 


Farm Committee Report 


The only standing committee to re- 
port was the farm committee. Chairman 
Leon Howell, Home, disclosed that in 
the future farms purchased under con- 
tract and occupied by the new owners 
should be written at class A rates if the 
recommendations of his committee are 
carried out; also that the committee had 
decided against lower rates, at least for 
the present, on barns with corrugated 
walls and roofs. 

W. T. Bessant, new president, is staff 
adjuster of the Great American in Syra- 
cuse. He has long been active in affairs 
of the association, having served a 
couple of years ago as chairman of its 
executive committee after several years 
as a committee member. He is a former 
president of the Syracuse Field Club. 

The address of the retiring president, 
John E. Forbes, Sun, was largely in the 
nature of a plea for simplification of the 
business, and the elimination of a multi- 
plicity of forms, endorsements, etc. He 





pointed out that at present there are 45 


forms in use in New York State, 67 en- 
dorsements, and other numerous forms. 

A meeting of the “Old Association” 
was presided over by George Krank of 
Albany who referred to the summer 
meeting held in Syracuse last July, the 
only function under the supervision of 
this body. Officers elected were S. W. 
Ross, president; Oscar Siebert, vice- 
president; Edward Pond, secretary and 
treasurer; and P. D. Fogg, chairman of 
the executive committee. New members 
of the executive committee are Bert 
Ross, Robert Constable and W. C 
Truncer. 

The next meeting will be held in Syra- 
cuse next July. 


Final Report on 1939 Crop 
Insurance Results Given 


WASHINGTON —The Federal Crop 
Insurance Corporation had to expend 
$1,500,000 of its capital funds to make 
up the deficit caused by losses in its 
first year of crop-insurance experience. 
FCIC collected 6,769,120 bushels of 
wheat as premium payments; against 
the premiums was an indemnity of 9,- 
561,730 bushels. One-fourth of the 
wheat farmers of the nation insured 
their crops with FCIC. Of the 165,551 
policies issued, 42,420 had an indemnity 
claim approved for payment. 

Executives of the FCIC claim that 
insufficient actuarial data is the reason 
for the first year debacle. Rates were 
based on a 10 year experience table; this 
has now been increased to 13, and may, 
in certain sections be increased to 20 
years. 

The 1940 program of the FCIC is 
under way, and approximately 310,000 
premiums have already been collected. 

A bill extending crop insurance cov- 
erage to cotton was introduced in Con- 
gress last year by Representative Ful- 
mer of South Carolina. It will un- 
doubtedly be the subject of Congres- 


| sional action during the present session. 





Layman Is Agency Superintendent 


HARTFORD—Lester C, Layman has 
been appointed agency superintendent 
the automobile department of the 
ice Fire group. He was made office 
manager of the claim department in 
Los Angeles in 1937, from which post 


he was transferred to Hartford last 
year. Before joining the Aetna group, 
Mr. Layman was traveling auditor for 


a casualty company, subsequently for a 
time serving as examiner in the liqui- 
dation division of the California depart- 
ment. 


Donate N. Y. Society Prizes 


NEW YORK—Prizes to be awarded 
students attaining the highest marks in 
the various courses of the Insurance 


Society of New York, when examina- 
tions are held in April, have been 
donated by H. A. Kearney, manager 


Hartford Accident & Indemnity; H. V. 
Smith, president Home; R. A. Corroon, 
president Corroon & Reynolds; G. W. 
Lilly, general manager Fire Companies 
Adjustment Bureau; P. L. Haid, presi- 
dent Insurance Executives Association; 
F. B. Zeller, marine manager Royal- 
Liverpool group; E. H. Boles, president 
General Reinsurance; T. I. Parkinson, 
president Equitable Society; H. H. 
Reed, general manager North America 
and the United States Guarantee. 


The Lippman & Lowy agency of 
Newark has been reorganized with the 


following setup: President, : 
Lowy; vice-president, Milton Lowy; 
secretary, B. H. Lowy. The agency 


was established about 25 years ago by 
H. T. Lowy and Louis Lippman. 


Get more casualty business. Send $1.50 
for year subscription to Casualty In- 
suror, 175 W. Jackson Blvd., Chicago. 





Educational Course 
Started in Duluth 


DULUTH, MINN.—The Duluth Un- 
derwriters Association has started on an 
ambitious project to provide better edu- 
cation for fire and casualty agents, sales- 
men and office employes. It sent a let- 
ter to all members announcing the meet- 
ing of office and sales forces. Over 63 
signed for the educational lecture course. 
H. E. Reynolds of Dunning & Dunning 
Co. is chairman. The first meeting was 
held Tuesday. J. H. Blackhurst of St. 
Paul, assistant manager Aetna Casualty 
& Surety, was the speaker. 

Other prominent insurance men who 
are to appear as speakers in this course 
will be Frank Beazley, secretary Min- 
neapolis Fire & Marine and state agent 
for the Phoenix of Hartford; L. L. Law, 
state agent in Minnesota and North Da- 
kota for the London Assurance, and H. 
FE. Reynolds, secretary of Dunning & 
Dunning Company of Duluth. Arrange- 
ments are being made for other promi- 
nent speakers to complete the course. 
Subjects to be covered are as follows: 
23—“History, Insurance Keystone to 

Business, Fundamentals of 
Rate Making.” 
3—"The Fire Insurance 
and Forms.” 

—‘Extended Cover Endorsement, 
Tornado, Riot and Explosion 
Forms.” 

“Sprinkler Leakage, Use and 
Occupancy, Accounts Rec., 
War Risk Insurance.” 

26—“‘Automobile Insurance, Casu- 

alty, Fire, Theft and Compre- 
hensive Material Damage.” 
9—"“Workmen’s Compensation, Em- 
ployer’s Liability and Other 
Liability Lines.” 
—‘Burglary and Robbery.” 
14—"Fidelity and Surety Bonds.” 


Jan, 


Feb. Policy 


27 


Feb. 


Mar. 12— 


Mar. 


Apr. 


Apr. 2 
May 





Ohio Field Meeting 


COLUMBUS, O.—The Ohio Fire 
Underwriters Association, at its monthly 
meeting, after a long discussion, decided 
to continue the Business Development 
work in this state. The committee in 
charge will probably be enlarged and 
strengthened and more attention will be 
given in the future to public relations 
work. The committee will cooperate 
with the Ohio Association of Insurance 
Agents wherever possible and efforts 
will be made to preach the gospel of 
stock insurance, not only to agents, but 
to the public through service clubs and 
other groups. R. C. McConnell, Royal- 
Liverpool, Cleveland, was admitted to 
membership, as was J. E. Bright, north- 
eastern Ohio for the North America 
group, Cleveland. The resignation of 
C. H. Kahrs, recently transferred from 
Ohio to Oklahoma by the London As- 
surance, was accepted. The next meet- 
ing will be held in Cleveland Feb. 6. 
On the previous evening, the Ohio Blue 
Goose will give a dinner and entertain- 
ment. 





Ohio Mutual Field Rally 


The Ohio Mutual Field Club, at a 
meeting in Columbus was addressed by 
Isaac York, superintendent of agents, 
Auto Owners of Lansing, Mich. He 
discussed the responsibilities of the local 
agents. The election will be held at the 
next meeting, Feb. 12. A nominating 
committee was appointed, consisting of 
H. N. Coldwell, Central Manufactuers; 
C. A. Ross, Mill Mutuals, and Edwin 
Adolph, Associated Mutuals, 


The Rochester (N. Y.) Museum of 
Arts & Sciences, Municipal Museum 
Commission has cited Louis Hawes for 
his work as chairman of the fire pre- 
vention committee of the Rochester 
chamber of commerce. 

Fred Lundh, for the past four years 
with the eastern department of the 
Northwestern Mutual Fire, at Seattle, 
has been assigned to its New York City 
department as aid to Manager H. J. 
Bergren. 
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Rename O'Toole for 
St. Louis President 


ST. LOUIS—In recognition of the 
progress made by the St. Louis Board 
during the past year, John J. O’Toole, 
secretary F. D. Hirschberg & Co., has 
been nominated for reelection as board 
president. The annual meeting will be 
held Jan. 16. 

The nominating committee for the 
class 1 members has submitted the fol- 
lowing slate: 


Vice-president, Leslie E. Bright; sec- 


retary, F. George Macke; treasurer, 
Oden D. Prowell; executive committee, 
Paul J. Schroeder, Arthur F. Felker, R. 


L. Edgar and C. P. Daniel. 

Class 2 members have nominated the 
following for the executive committee: 
Edmund J. Boyce, Daniel F. Sheehan, 
Robert E. Doerflinger and J. F. O. 
Reller, while the registered brokers have 
selected as their nominees for the ex- 
ecutive committee, H. G. Sawtelle, El- 
win R. Smith, C. F. Irwin and James F. 
O’ Boyle. 

The nominees will be voted upon by 
their respective classes at the annual 
meeting. 


E. P. Allen of Quincy Is 
New Illinois Fire Marshal 


E. P. Allen of Quincy, former secre- 
tary of the Democratic state central 
committee, has been appointed Illinois 
state fire marshal. The position has been 
vacant since Dec. 9, 1938, when S. V. 
Coultas of Jacksonville was shot and 
killed in a tragic hunting altercation. 

Mr. Allen was born in 1884. He was 
admitted to the bar in 1907. About 10 
years ago he served as a master in 
chancery in the United States district 


court. That he would be the appointee 
has been rumored for the past three 
or four months. 


Insurance Well Publicized by 
Wichita C. of C. Magazine 


WICHITA, KAN.—An outstanding 
publicity feature this week in connec- 
tion with the insurance meeting of the 
Wichita Chamber of Commerce Mon- 
day, addressed by Ray Murphy, assist- 
ant general manager Assoc iation of Cas- 
ualty & Surety Executives, Was an in- 
surance issue of the “Wichita Maga- 
zine,’ published by the Wichita cham- 
ber. The whole program was conducted 
in cooperation with the Wichita Insur- 
ors who will be hosts to the Mid-Year 
meeting of the National Association of 
Insurance Agents in April. The pub- 
licity committee of the Wichita Insurors, 
headed by Past President Byron S. 
Chapell, President Victor G. Henry and 
Frank T. Priest, furnished much of the 
material, which was edited and written 
in a most interesting and attractive man- 
ner by Ralph Hinman, manager of the 
community service department of the 
chamber of commerce staff. 

The publication of 16 pages was beau- 
tifully illustrated and in addition to pub- 
licizing the Ray Murphy meeting in- 
cluded an enthusiastic invitation to 
members of the National association to 
attend the mid-year meeting. There 
were also informative articles relative to 
the Wichita Insurors, Insurance Women 
of Wichita, the four hail offices, adjust- 
ing offices, Central States Fire, Kansas 
Inspection Bureau and the Blue Goose. 
The entire issue stresses the value and 
importance of capital stock insurance to 
Wichita and shows a close cooperative 
spirit between the chamber of commerce 





and the insurance interests of the city, 
including companies, field men and 
agents, and their service and social or- 
ganizations. 


Marlborough Loss Total; 
May Bring Fire Hazard Probe 


_ Loss _on the Marlborough apartment 
fire in Minneapolis was total, estimated 
at between $50,000 and $60,000 by the 
owner, including furnishings. 

The fire insurance is understood to 
have been $35,000 on the building and 
$11,000 on furnishings, all in the General 
of Seattle. 

The loss is being adjusted by Main & 
Baker, independent adjusters of Min- 
neapolis. 

The fire has thrown the spotlight on 
the fire hazard situation in Minneapolis. 
The city planning commission already 
has ordered a survey of the older resi- 
dential structures in the city. Although 
fire department officials maintain the 
Marlborough fire was “unpredictable,” 
critics of the department charge that 
there has been in its hands for three 
years the results of a fact-finding sur- 
vey, with maps, showing where the most 
serious fire hazards in the city were. 
The Marlborough was in one of them. 

In addition to the information uncov- 
ered in the fact-finding survey three 
years ago, the Minneapolis Fire Preven- 
tion Bureau has just completed, as a 
WPA project, an exhaustive survey of 
the fire hazard situation, in which 93,000 
buildings containing 151,000 separate 
units were inspected. The data assem- 
bled is now being reduced to fgures 
which will be ready later this year. It 
is understood this survey revealed an 
unusually bad fire hazard situation in the 
university district, where hundreds of 
old houses built a half century or more 
ago have been cut up into multiple living 
quarters for students. 








Much Interest in Stag 
Dinner at Milwaukee Jan. 22 


Those in charge of the stag dinner 
party commemorating the 76th anniver- 
sary of the Milwaukee Board of Fire 
Underwriters, Jan. 22, are striving to 
come close to the record that was made 
last year when the brilliant 75th anni- 
versary dinner was held. A. S. Walish 
of the Chris Schroeder & Son agency 
is general chairman again this year, as 
he was last year. Invitations are being 
extended to company officials, state rep- 
resentatives, local agents and their solic- 
itors. The dinner will be preceded by 
a Dutch — cocktail hour commencing 
at 6:15 p. 

The Scomameet will be held in the Crys- 
tal Ballroom at the Schroeder Hotel. 
Reservations can be arranged with the 
Milwaukee Board office at 207 East 
Michigan street, Milwaukee. The charge 
1s $3.50 per person, including dinner 
and entertainment. 


Minnesota Department Changes 


ST. PAUL—Arthur Nordstrom, for 
three years deputy insurance commis- 
sioner and deputy state fire marshal, has 
resigned effective Feb. 1. O. A. Reiter, 
St. Paul, formerly of Rochester, has 
been appointed on the fire marshal’s 
staff 





Toledo Board Elects Jan. 23 


TOLEDO, O.—New officers of the 
Toledo Association of Insurance Agents 
will be elected Jan. 23, from the follow- 
ing candidates: For president, Kenneth 
C. Rowland, Paul B. Shawen; first vice- 
president, G. L. Eiselstein and D. E. 





Richardson; second vice-president, G. L. 
Fitkin and G. W. Senn; directors, four 
to be elected, H. S. Boynton, H. 
Dunbar, J. C. Heidlberg, L. R. Spitler, 
C. A. Spross, A. H. Haynes, J. E. Davis 
and R. G. Keilholtz. 

W. A. Finn, adjuster and attorney, 
spoke this week on insurance adjust- 
ments. 


Regional Rally at Fort Wayne 

FORT WAYNE, IND.—The Fort 
Wayne Insurance Board sponsored a 
district meeting here Tuesday, at which 
H. E. McClain, Indianapolis, executive 
secretary of the state association and 
former Indiana commissioner, was prin- 
cipal speaker. George Fishering was 
in charge of the meeting. 

Ralph O. Stodgill has been reelected 
president of the board; Dale Green, 
vice-president; C. J. Mettler, secretary- 
treasurer; John Hartwig and Dean Cut- 
shall, directors. 


Loss Records in Michigan 


Fire losses for 1939 in Port Huron, 
Mich., were $124,794, an all-time high 
and approximating about $4 per capita. 

The Lansing, Mich., total was $72,- 
370, a decrease of $4,000 from 1939. 

Flint’s loss was $150,000, slightly un- 
der $1 per capita. Pontiac’s total was 
$58,727, as compared with $97,064 in 
1938. 


Van Wiseman in Omaha Talk 


Jerome van Wiseman, director of pub- 
lic relations and publications of the Na- 
tional Association of Insurance Agents, 
will address members of the Omaha As- 
sociation of Insurance Agents Thursday 
afternoon of this week, and the annual 
convention of the Omaha Retail Grocer’s 
Association, in the evening, the subject 
of his talk being the same in both in- 
stances, “The Profit Motive.” 


Plan Minnesota Mid-Year Meet 


MINNEAPOLIS The mid-year 
conference committee of the Minnesota 
Association of Insurance Agents met 
here to check over arrangements for 
the mid-year gathering in Minneapolis 
March 7-8. 

The speaking program is being rapidly 
lined up and includes several insurance 
notables. The general plan of other 
years will be followed, with group break- 
fast meetings the second day, luncheons 
and a large evening dinner. All will 
be at the Curtis hotel. 

J. M. Hannaford, Jr., St. Paul, is gen- 
eral chairman. 





_—_— 


Discuss Insuring Seaied Com 


ST. PAUL—How insurance on sealed 
corn is handled by mutual companies 
will be told Friday at the annual meet- 
ing of the Minnesota Association of 
Farmers Mutual Insurance Companies 
by Thomas Bondhus, secretary West- 
brook Mutual Fire, and F. J. Kragen- 
bring, Willmar Farmers Mutual. 

Speakers include President J. M. Ra- 
mey, Governor Stassen and H. P. 
Cooper, secretary National Association 


of Mutual Insurance Companies. 
| 





Debate Cancellation Clause 


CLEVELAND — The 
clause in liquor bonds was one of the 
chief topics at meeting of the Surety 
Association of Cleveland. The consen- 
sus was that the present situation is con- 
fusing. A committee was appointed to 
study the question. Many from the 
Cleveland association went to Columbus 
for a meeting of the state association at 
which the subject also was discussed. 
The new forgery bond lender’s form for 
banks which have entered the automo- 
bile finance and small loan business, also 
was considered at the Cleveland meeting. 





cancellation 


| tor of conservation National Board, 


Heads Rock Island 
Board for Fifth Time 




















CHARLES J. MONTGOMERY 


Charles J. Montgomery was elected 
to his fifth consecutive term as president 
of the Rock Island (Ill.) Fire & Cas- 
ualty Insurance Board at the annual 
meeting in Johnson’s cafeteria. Vice- 
president is W. C. Maucker (reelected 
to fifth term); secretary, Miss Helen M. 
Stombs (relected to sixth term); exec- 
utive board, Frank J. Budelier, Mrs. 
E. B. Kreis, Elgin A. Manhard, William 
A. Smith and John P. Moran. 

Traffic Sergeant Glenn C. Smith of 
the Rock Island police department spoke, 
on safe driving and efforts of officials 
to curb traffic accidents. 

Mr. Montgomery and Miss Stombs 
reported the activities of the organiza- 
tion during 1939. Members voted to un- 
dertake a program of public education 
to bring about safe driving conditions 
in Rock Island, Davenport and Moline 
as their principal project in 1940. 








NEWS BRIEFS 


The winter dinner-dance of the Kan- 
sas Blue Goose will be held Jan. 15 at 
the Jayhawk Hotel in Topeka, preceded 
by an initiation. Curtman Maupin, Home 
of New York, and Russell Colvin, Amer- 
ican, are in charge. 

A school for watchmen, with particu- 
lar attention to fire hazards, will be con- 
ducted in Minneapolis for four weeks 
starting Feb. 16. T. A. Fleming, direc- 
will 
speak Feb. 23. 

Commissioner Emery of Michigan will 
act as toastmaster at the annual banquet 
of the Detroit Real Estate Board. 


The W. E. Horton Agency, one of the 
oldest agencies in Indianapolis, now is 
known as Barton, Curle & McLaren. 
The office was established by W. E. 
Barton in 1896. Since its founder’s 
death, it has been operated by Martin 
Curle and E. E. McLaren. 


Webb Woodward, secretary of the To- 
peka Insurors, was speaker at the meet- 
ing of the Topeka Association of Insur- 
ance Women. Marie Eresch is chair- 
man of the program committee; Edna 


Kuenzli, dinner; Helen Barrett, mem- 
bership: Edna Goss, calling; Helen 
Sumey, courtesy; Opal McLaughlin, 
publicity. 


William A. Earls of Cincinnati, presi- 
dent of the Ohio Association of Insur- 
ance Agents, will address the Insurance 
Board of Cleveland, Jan. 24 on “Inde- 
pendent Thinking.” Mr. Earls will at- 
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== A: DIRECTORY * OF RESPONSIBLE 





INDEPENDENT ADJUSTERS 





ARIZONA 


ILLINOIS (Cont.) 


KENTUCKY 


TENNESSEE 





LYLE ADJUSTMENT COM- 


PANY, INC. 
ELLIS BLDG., PHOENIX 
i Lines 
BRANCHES 
TUCSON FLAGSTAFF YUMA 
Central Bidg Masonic Bidg. 22—2d St. 





Covering—Arizona, Western New Mexico, Southern 
Utah and Imperial Valley, California 





ONE HARRISON 8230 
THOMAS T. NORTH 
ADJUSTMENT COMPANY 

Adjusters 
All Lines 
Insurance Exchange Buliding, 


175 W. Jackson Blvd. 
Chicago 





J. H. HARRISON, INC. 


All Lines 
Fire — Tornado — Explosion — Riot — Automobile 
— Inland Marine — Aircraft — Accident & Health — 
Compensation—Casualty—Surety—Special Investiga- 
tions. 


Stark Bidg. 


Over 20 Years’ Experience 
Louisville, Ky. 








SAM D. RHEM, JR. 


Attorney and Insurance Adjuster 


Facilities for handling all types of claims 
in Western Tennessee, Eastern Arkansas 
and Northern Mississippi. 
Columbian oo Tower 
- Memphis, Tennessee 








ARKANSAS 








CENTRAL ADJUSTMENT COMPANY 


E.. £. Snapp, Manager 

Suite 306 Exchange Bldg. 

Little Rock, Arkansas 
BRANCH GFFICES 

Fort Smith Office El Dorado Office 
217 First Nat. Bank Bldg. 208 N. Washington 
Jonesboro Office 

Bank of Jonesboro Bidg. 


A. B. Litow—B. I. Hayman—A. M. Le Blanc 


JOSEPH RICE & CO. 


Insurance Exchange Building 
Chicago 


MARYLAND 


TEXAS 














CALIFORNIA 
J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 


1031 South Broadway 








NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
604 Mercantile Trust Bldg., Baltimore, Md. 
Woodward Building, Washington, D. C. 
Mutual ouamee. S Richmond, Va. 


Masonic Bldg., v. bf el Va. 
401 Wareham Bidg., Washington St. 
Pc, otal 5 


OLIN E. SMITH 
ADJUSTER 
Since 1912 
305 W. Tenth St. Fort Worth, Tex. 














Established 1899 


WHITNEY & MILLER 
ADJUSTMENTS 


MICHIGAN 


UTAH 

















Los Angeles, Calif. 
Trinity 0644 
Investigations and Adjustments for the companies 


only. Los Angeles and Southern California, Casualty, 
Automobile, Fire and Inland Marine, 





LOS ANGELES, CALIFORNIA a omnes 
Representing 45 insurance companies— 
ll Lines 
Since 1915 
PEORIA 
F. E. Tidwell & Company Angus B. Ferdinand 
639 So. Spring Street BONDED 


1046 Jefferson Bldg. 
Oldest and Most Reliable 


anes 





ROBERT P. SCHOLTE 
Houseman Bldg. 
Grand Rapids, Mich. 


Investigating, adjusting insurance claims, 
companies only, in and around Grand Rapids. 
Correspondents all nearby cities. 





UTAH INSURANCE 
ADJUSTMENT BUREAU 


1203 Continental Bank Bldg. 
Salt Lake City, Utah 
Of. Tel. Wasatch 2109 Home Tel. Hyland 2948 
D. R. Parkinson, Mgr. 
Complete claims serviee, automobile coverage—eas- 
ualty—burglary—compensatailon—fidelity—surety. 
Representing insurance companies 
DAY AND NIGHT SERVICE 














ee 


VIRGINIA 














WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 
INSURANCE ADJUSTMENTS 
ALL LINES 
Chicago New York 
Los Angeles Detroit 
Offices — the World 





COLORADO 
HENKEL ADJUSTMENT CO. 


Fire, Automobile, Marine and 
Casualty 
17 Years’ Experience in Loss Adjustments 
Telephones: Main 5310, Main 5319 











CLARENCE W. HEYL 


6th Floor, Central National Bank Building 
Peoria, Illinois 


Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies. 
Phones—Office 8184 
Night 4-2051, 2-2251, 5027 





E.L. HoTH 
MANAGER 


TELEPHONE 
GRAND 2822 





CLAIM SERVICE COMPANY 
Insurance Ex hange Buldng 
TWENTYONE WEST TENTH STREET 
KANSAS CITY MISSOURI 





NICHOLS COMPANY 

INSURANCE ADJUSTMENTS 

Representing Companies Only—All Lines 
Mutual Building, Richmond, Va. 
Masonic Bldg., Winchester, Va. 

604 Mercantile Trust Bldg., Baltim 
Woodward Building, Washington, D. C. 
401 Wareham Bldg., 138 W. Washington St. 
Hagerstown, Md. 














NEBRASKA 


WASHINGTON 














INDIANA 











Suite 660, Gas and Electric Bldg., Denver, Colo. 





CONNECTICUT 


CENTRAL ADJUSTING COMPANY 
Consolidated Bidg., Indianapolis, Ind. 
John T. Hume, Jr., V. P. & Gen. Mgr. 
BRANCHES 
Evansvilie Hammond 
ais olde Bank 407 Lieyd Bide. 


Fort Wayn 

650 Cinesin T Tower 711 Odd Fellows Bids. 

AH edie yy A a —-aentieeeens 
Marine a 





R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and Iowa. 
CASUALTY—ALL CLASSES: Auw, saaneante. Com- 
pensation. Burg., H&A, P. G., Bonds, 

AUTO FIRE, For Property Damage, Gainten, te 
OMAHA, NEBRASKA 

240 Keeline Bidg. Office: Kenn 2631 

17th & Harney Sts. Res.: Kenw —" 

22 years experience investigations and adustin 





WILKINS & MILOT 
INSURANCE ADJUSTERS 
Fire—Automobile—Casualty—Inland Marine 
Insurance Building, Second & Madison 
Seattle 
ELiot 0600 


John A. Milot 
Member Washington State Bar Association 














OHIO 


WEST VIRGINIA 














ADJUSTMENT SERVICE COMPANY, INC. 


of Connecticut 


Investigations, Adjustments, Inspections 
Complete Safety Engineering Service 
24 Hour Service for Every Kind of 


Insurance 
Capitol National Bank Bldg. 
Hartford, Connecticut 
Phone Hartford 6-2222 








DIST. OF COLUMBIA 


INDIANA ADJUSTMENT 
COMPANY 
INDIANAPOLIS 
AUTOMOBILE & CASUALTY 
Resident adjusters at 


Wayne, Indianapolis, Richmond, + -'om 
, Terre Haute and Louisville, Ky. 





M. M. WELSH 


With associate ie mt oe - Fee 
1216 First National Bids. 
CINCINNATI, “OHIO 
Phone Parkway 1896—Night & Holidays Bast 8990 
General Adjusters for the Companies 
Kentucky and 





Besmeun h Ohio, North 
Southeast may 

















INSURANCE ADJUSTMENTS 
Representing Companies Only—All Lines 
Woodward Building, Washington, D. C. 
Mutual Building, Richmond, Va. 
Masonic Bldg., Winchester, Va. 
004 Mercantile Trust Bldg., Baltimore, Md. 
401 Wareham Bidg., 138 W. Washington St. 


OKLAHOMA 


JOHN C. WYCKOFF CO. 
Insurance Adjustments 


Main Office Fairmont, W. Va. 
BLUEFIELD. W.VA. CLARKSBURG. Ww. Va 
Goff Building 


Pee Building 
IN, W. WA. WHEELING. WwW. Wa. 
Chesapeake & Ohio Bldg. Wheeling aad 


a 7 Building 
CHARLESTON 
Kanawha valley Butding 
PARKERSB VA. 
Unien —y ‘Butlding 








WISCONSIN 














Hagerstown, Md. 





ILLINOIS 


Eugene McIntire 
Adjustment Co., Inc. 


Autemobile, Casualty, Compensation and 
Surety Adjustments 
Eight, East Market Street 


INDIANAPOLIS 





C. R. WACKENHUTH 
ADJUSTER 
1205 East 32nd Street 
Phone 2-5468 Tulsa, Okla. 











OREGON 


Ruben J. Cain 
CAI N-FARLEY ADJUSTMENT SERVICE 
Attorney—Adjusters 
BRUMDER BLDG.—135 WEST WELLS 8T. 

TEL.: DAly 5891-2 Milwaukee, Wis. 

Investigations and Adjustments for Insurance Com- 

panies Throu tt Wisconsin and Upper Michigan 
Casualty—Surety—Accident and Health— 

Collision—Ete. 

yg! incntee: Celina Mutua! Cas., Continental 
Norwich-Union-Ind., Ohio Cas. Time Ins. 

- “and other 


MEMBE RS: Milwaukee Assn. of Casualty Adjusters 
“FOURTEEN YEARS OF ACTIVE CLAIMS 
EXPERIENCE” 











WILSON S. LEVENS 
& CO. 


ADJUSTERS — ALL LINES 











Imsurance Exchange Bldg. Chicago 


FOLEY ADJUSTMENT 
BUREAU 
Adjusters — Phone 4-1186 
Northern Indiana — Southern Michigan 
Fire, Automobile, Casualty, Compensation 
Inland Marine 


215-218 Christman Bldg. South Bend, Ind. 








E. L. McDOUGAL 
& ASSOCIATES 
1431-37 American Bank Bldg. 
Portland, Oregon 


Statewide Service 
—_ = Garfield 8751 
phone Beacon 5176 








NURNBERG ADJUSTMENT CO. 


General Adjusters 
Fire, Windstorm, Hail, Automobile, Casualty 
and Inland Marine 
Underwriters Exchange Building 
MILWAUKEE 
828 N. Broadway Phone Daly 5628 
BRANCH OFFICES: 
ANTIGO, MADISON & EAGLE RIVER 
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46 Vfaars 
worth of 


Caperience 


o, would be nice to be able 
to buy one hundred forty-six 
years’ worth of experience, 
but it is not for sale in the 
market place. Yet it is an asset 
always at the service of the 
successful agents throughout 
these United States who deal 
with a company which has 
been solving their problems 


since 1794. 


Fire and Accessory Lines 





THE INSURANCE COMPANY 
OF THE 
STATE OF PENNSYLVANIA 


Chartered in 1794 


PHILADELPHIA, PA. 














tend the first meeting of the Ohio As- | 


sociation of Insurance Agents trustees | Hoffman. 
at Colum- | 


since his election, Jan. 23, 
bus. He will transmit an 
message at that time. 

Local agents in and around Willmar, 
Minn., will meet the middle of January 
to discuss formation of a local board. 
Arrangements are being made by G. W. 
Odell, 
sociation. 

Merger of the Henry Howell agency, 
Des Moines, with the D. L. 
Sons agency is announced. Mr. Howell 
will continue with the Jewett firm, 
members of which are D. L., David, 
Gerald and Homer Jewett. 

J. J. Beattie, vice-president John H. 

Camlin Company, Rockford, IIL. is back 
at his desk after a brief illness. 

Loss to contents is estimated at $50,- 
000 in the fire in the wholesale grocery 
at Racine, Wis., at 18th and Grange. 


important 


district chairman of the state as- | 


The assured is the Estate of James C. 
1. The insurance amounting to 
$70,000 is in the General Cover Depart- 


| ment. 


|! A, Ingram, 


The R. C. Smith agency of Mt. Ayr, 
Ia., has just completed its 31st year. A. 
special agent National of 
Hartford, presented the agency a plaque 


| for representation since 1912. 


The 1939 fire loss in Quincy, IIl., was 
$118,479, according to Fire Chief Simon. 


| This compares with $33,973 in 193 


Jewett & | 


| M. Hare, 


| Mill Mutuals, 


The Mutual Insurance Club at its 

meeting in Columbus Monday elected 
R. S. Castle, Mill Mutuals, president; H. 
Northwestern Mutual Fire, 
and Miss Adele Foley, 
secretary-treasurer. 

J. D. Holtzermann, Minneapolis im- 
porter, will address a joint meeting of 
the women’s insurance organization of 
St. Paul and Minneapolis Jan..15 in Min- 
neapolis. 


vice-president, 








IN THE SOUTHERN STATES 





Florida Plans New 


Series of Schools 
JACKSONVILLE, FLA—An _ ex- 


tension course as a part of the educa- 
tional program of the Florida Insurance 
Agents Association, and auxiliary to the 
insurance schools held for three years 
in state-wide relation, will be held later 


in this month or early in February. 
“Dean” L. P. McCord of the state 
schools will open the series Jan. 29 or 


Feb. 5. The state will be covered in 
two circuits, Jacksonville, Daytona 
Beach, West Palm Beach, Fort Lauder- 


dale and Miami being central assembly 
points for the east coast area; Orlando, 
St. Petersburg, Sarasota, Tampa and 
Ocala the other group. Local boards 
working with state officers will bring in 
the agents from each general section. 
More than 400 agents have reported in- 
tention to attend. The courses will run 
for 8 or 10 weeks. 

Lecturers so far signed up include: 
Don Tullis, inland marine department 
Royal-Liverpool groups, New York, on 
“The Giraffe of the Insurance Busi- 
ness—Inland Marine”; Ralph Bugli, ad- 
vertising manager London Assurance, 
New York, “Selling and Advertising”; 
R. P. Goodloe, manager Florida Inspec- 
tion & Rating Bureau, Jacksonville, 
“Mercantile Rate Analysis”; Louis P. 





Hebard, special agent Fidelity & Guar- | 


anty Fire, Jacksonville, “How to Avoid 
Errors in Fire Coverage”; S. G. 
secretary Bradfield & Rhudy, general 
agents, Jacksonville, “Truck Cargo In- 
surance” and “Fire, Theft and Collision 
Automobile Insurance.” 

The Florida Field Conference has re- 
ceived the program with much enthu- 


siasm and members have pledged full | 
the | 


support. Secretary A. C. Eifler of 
state association says that all members 
and field men are eligible to attend, and 
such others as may be invited by the 
local boards. 

Each lecture will be followed with a 
true and false test. Grades will be 
turned to Mr. McCord and certificates 
will be issued to those who meet the 
requirements. 


May Revoke Oklahoma Rate Order 

OKLAHOMA CITY The Okla- 
homa Insurance Board proposes to re- 
open the rate situation here by revoking 
its Dec. 1 order decreasing fire insur- 
ance rates and increasing hail rates. The 
attorney-general’s opinion on the legal- 
ity of the action is being sought. 

In a conference here with board mem- 
bers, Russell D. Hobbs, Chicago man- 
ager Western Actuarial Bureau; C. T. 
Ingalls, manager Oklahoma Inspection 
3ureau, and Austin Rittenhouse, insur- 
ance attorney, representing the com- 
panies, refused to agree to a reduction 
in hail rates. Fire rates were reduced 


White, | 


} or survey 


more than $500,000 annually in Decem- 
ber and the hail rates were increased 
with no objections. Later the board 
sought to adjust the hail rates and the 
conference resulted. 





Nashville Acts on 
Changes This Week 


NASHVILLE—tThe Nashville Insur- 
ance Exchange met this week to for- 
mally approve its new constitution and 
bylaws. A second meeting will be held 
Jan. 17 which is required to legally com- 
plete the adoption. D. E. Clark is chair- 
man of the committee 

In attempting to solve the multiple 
line agency problem, the new constitu- 
tion and bylaws, define a company as a 
“stock corporation, whether doing busi- 
ness under its own name or under a 
trade name (underw riters annex).” “Un- 
derwriting direction” is construed to in- 
clude companies 51 percent or more re- 
insured. Representation rules provide 
that no member shall represent any 
company that shall undertake to main- 
tain resident survey or recording agen- 
cies or service offices in Davidson county 
in excess of the number provided. The 
maximum representation for any fire 
company or group shall not exceed one 
recording or survey representative for a 
company nor more than one recording 
or survey representative for each com- 
pany in a group. 

“Any company doing business under 
its own name not a member of a group 
shall be permitted one recording or sur- 
vey representative; any group shall be 
permitted recording or survey represen- 
tations equal in number to the total of 


| such companies of the group but under 


no conditions to exceed three recording 
or survey representatives for any one 
such company of the group.” 

“Any casualty or bonding company 
may have not to exceed two recording 
representatives. 

“Any special agent, state agent, branch 
office, service office or general agency 
countersigning fire or ¢ casualty insurance 
policies or bonds covering property lo- 
cated within the jurisdiction of this ex- 
change shall for the purposes of this 
agreement constitute one recording 
agency for such fire or casualty insur- 
ance or bonding company so _ repre- 
sented. 

“Nothing contained 
construed to regulate the farm 
ment of any company or group, nor any 
existing recording company representa- 
tion not in excess of three agencies for 
one company.’ 


herein shall be 


depart- 


Can Use Examination Fees 
AUSTIN, TEX.—Further overcom- 
ing effects of Governor O’Daniel’s 
vetoes in the biennial appropriation bills, 
the attorney-general has held that the 
Texas board of insurance commissioners 





“The BELIABLE FIRE 
INSURANCE Company’s 
Assistance Helped Me 


CA 


THAT SALE” 


Clinch the fire insurance 
sales that mean extra dollars 
in your pocket . . . with alert 
help from The Reliable Fire 
Insurance Company's home 
office, state agents, and spe- 
cial agents! 

The Reliable Fire Insurance 
Company offers real oppor- 
tunities for progressive repre- 
sentatives. 

The Reliable Fire Insurance 
Company is a stable organi- 
zation with an_ established 
reputation for prompt poy- 
ment of just claims. 

Act now! Learn how you 
can add to your earning 
power by selling Reliable 
Fire Insurance. For full in- 
formation, write THE RELI- 
ABLE FIRE INSURANCE 
COMPANY, Dayton, Ohio. 
Wm. F. Kramer, President; 
E. J. Weiss, Secretary. 

WRITE NOW FOR THIS 
FINE INCOME-BUILDING 
PLAN! 


STATE AND SPECIAL AGENTS 


C. R. Dobbins R. E. Metzger 
3359 Carrollton Ave. 162. Dunedin Rd. 
1 Columbus, Ohio 





No. 
Indianapolis, Ind. 


John B. Tetlow 
112 Cole Court 
Peoria, Illinois 


Finnell & Finnell 
2527 David Stott Bldg. 
Detroit, Michigan 


ARENAS 


FIRE INSURANCE CO: 
Dayton, Ohio 


An Independent Ohio Company with 
current surplus to policyholders of 


$1,109,183.00 
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may disburse income of the examining 
division in excess of the appropriated 
amount. 

The attorney-general held that assess- 
ments collected under the examining 
law may be used to pay (1) all ex- 
penses and salaries listed and itemized 
in the appropriation bill; (2) all neces- 
sary expenses incident to the employ- 
ment and examination work of addi- 
tional employes authorized and em- 
ployed; and (3) all expenses, other than 
those enumerated and itemized in the 
bill necessary for the administration of 
are various provisions of the examining 
aw. 





Study Texas Mineral Holdings 


AUSTIN, TEX.— Attorney-general 
Mann is studying Statutes and reports of 
retention of mineral interests by insur- 
ance and loan companies in land sold 
at private sale with a view toward insti- 
tuting such action as necessary to en- 
force state laws and public policy. In 
an opinion the attorney-general states 
that “during the past three years this 
practice has become more prevalent. As 
a result, wide mineral holdings are be- 
ing built up by corporations which were 
chartered for a different purpose.” 





Saint Meets with Exchanges 
NASHVILLE—John D. Saint, man- 


ager Tennessee Association of Insurance 


Agents, is meeting this week with four 
eastern Tennessee exchanges: Knox- 
ville, Morristown, Johnson City and 


Chattanooga on Jan. 11. These meetings 
are in the interest of a planned public 





relations program to oppose the con- 
sumer cooperatives. Invited to these 
meetings were presidents of merchants 
associations and newspaper editors. 

Plans for organizing a new exchange 
at Cleveland have been postponed until 
after the meeting of the state association 
on Feb. 9. 


Set Alabama Meet for May 9-10 


BIRMINGHAM, ALA.—The annual 
convention of the Alabama Association 
of Insurance Agents was tentatively set 
for May 9-10 at Montgomery at a meet- 
ing of the executive committee here. W. 
R. Mizelle of Birmingham presided. 
Every effort will be exerted to make 
the 1940 convention one of the very best 
since the association was organized 44 
years ago. 


Dallas Losses Up Sharply 


DALLAS—Fire losses in Dallas in 
1939 were $528,976 higher than for the 
preceding year. The insured losses 
were nearly $250,000 greater. 

The losses in 1939 amounted to $1,- 
135,000 against $606,000. The insured 
losses totaled $729,563 against $480,587 
for 1938. 

The fire losses in the rural towns of 
Dallas county last. year were above 
$200,000, a decided increase. The insur- 
ance losses in the county are estimated 
at about $912,000. 

The total losses for the state have not 
been tabulated, but it is said they will 
reveal an increase of about 15 percent. 

There is talk of the board of insur- 
ance commissioners calling a_ public 
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hearing in April or May to determine 
if rate changes must be made in con- 
nection with continued higher fire 
losses. This spring the board made a 
cut of about 10 percent in rates, and at 
the time warned if losses were not re- 
duced the rates would have to be in- 
creased. 





Fight for Bristol City Cover 
BRISTOL, TENN.-VA.—Seventeen 


Bristol stock agents are making a sur- 
vey of city properties and have secured 
the agreement of A. W. Harman, city 
manager, to defer placing the city’s in- 
surance schedule until after Feb. 15 to 
permit completion of the survey. Mutual 
representatives have offered to seil the 
city insurance at a rate considerably be- 
low the $3,450 annual premiums now 
paid to stock companies. 

The Virginia rating and inspection 
bureau fixes minimum fire rates, but 
mutual agents negotiating with the city: 
contend that dividends after the first 
year will result in a saving of from 25 
to 40 percent. 





Tampa Exchange Elects 


TAMPA, FLA.—The Tampa _Insur- 
ors Exchange reelected James W. War- 
ren, president, and elected Robert C. 
Rice, vice-president, and W. O. Stovall, 
treasurer. L. A. Roos is secretary for 
the 10th year. The inaugural party will 
be held Jan. 18. J. B. Miller, assistant 
secretary National Association of Insur- 
ance Agents, attended the election ses- 
sion. 





Kuhnert Heads New Office 


ATLANTA — The Hardware Mutual 
Fire of Minneapolis is opening a new 
office at 732 Hurt building in charge of 
L. H. F. Kuhnert. Mr. Kuhnert has 
been located in the branch at Newark. 
He will have charge of the new south- 
eastern department. 





Moyer Gets Piedmont Fire 


W. Kirk Moyer Agency, Inc., New 
Orleans, has been named Louisiana gen- 
eral agent of the Piedmont Fire of the 
Aetna Fire group. The Moyer office 
also is general agent of the Charter Oak 
Fire. 





Tyler, Texas, Exchange Elects 


Calvin Clvde has been elected presi- 
dent of the Tyler (Tex.) Insurance Ex- 
change; Richard Hicks, vice-president, 
and Tom Bradshaw, secretary-treasurer. 





NEWS BRIEFS 
Frank R. Bloom and his son, Rickey 
Bloom, Pine Bluff, Ark., entertained 


about 25 employes of the E. B. and F. 
R. Bloom agency at a wild-duck dinner. 


F. W. Johnson succeeds W. A. Hew- 
lett as manager of the insurance depart- 
ment of the League, Duvall & Powell 
agency, Augusta, Ga. Many years ago 
he was with the Southern Finance Cor- 
poration’s agency. 

The Adams Department store at Hol- 
denville, Okla., was involved in a fire 
that gutted the building and caused se- 
vere damage to stock. Insurance on 
contents amounted to more than $90,- 
000. 

A new $75,000 fire station will be con- 
structed by Kingsport, Tenn., in a new 
residential section so as to secure a rate 
reduction. 

The T. A. Yarnell agency, Searcy, Ark., 
has been transferred to Ray A. Yarnell 
by the heirs of T. A. Yarnell, and will 
now be known as the Yarnell Insurance 
Agency. The business has been in the 
Yarnell family for over 40 years. 

Mrs. Gertrude Marshall has resigned 
as cashier of the Marked Tree Bank, 
Marked Tree, Ark., to become manager 
of the Dubard & Sharpe agency. Miss 
Ruby Hastings, formerly manager of the 
group, has formed a partnership with 
Curtis Noble in a new agency, known as 
Noble & Hastings. 

The Emmett Neill agency at Lindsay, 
Okla., has been sold to J. L. Charles, 

A. McDaniel & Son, oldest local agency 
in Norman, Okla., has been sold to King 
G. Price & Co. 





Nashville Agency Rounds 


Out 50 Years of Business 

The Loventhal Bros. agency of Nash- 
ville has gotten out a most attractive 
souvenir booklet on its 50th anniversary. 





CHARLES B. H. LOVENTHAL 


The agency has become a member of 
the National Fifty Years in Business 
Club. The booklet contains a history 
of the agency, includes pictures of the 
principals and the founder, L. J. Lov- 
enthal. L. J. Loventhal 50 years ago 
became an agent of Northwestern Mu- 
tual Life and he also solicited general 
insurance. The Loventhal Bros. agency 
entered the general insurance business 
in 1896. Today the agency represents 
20 companies. The agency has repre- 
sented Northwestern Mutual Life con- 
tinuously and the various members have 
distinctive records with that company. 

Charles B. H. Loventhal is a past 
president of the Tennessee Association 
of Insurance Agents. The other mem- 
bers of the firm are Lee J. Loventhal, 
son of the founder, who devotes most 
of his attention to life insurance, and 
Samuel C, Loventhal. 

30th Lee and Charles B. H. Loventhal 
have been presidents of the Nashville 
Insurance Exchange. Lee has _ been 
president of the Nashville Life Under- 
writers Association. 


COAST 


Denver Agents to 
Check on Licenses 


DENVER—The license investigating 
committee of the Denver Association of 
Insurance Agents will meet every Mon- 
day night between now and March 
when licenses are renewed, it was de- 
cided at the monthly meeting. The ob- 
ject of the weekly committee meetings 
is to investigate all existing licenses be- 
fore time for renewal and report on 
them to the commissioner, with recom- 
mendations for suspension wherever 
agents are not considered legitimate. 
Commissioner Kavanaugh has already 
revoked a number of licenses as a result 
of the committee’s investigations. 

Chairman and directors of committees 
for the year were also appointed by the 
new president. George Webster, Fire 
Companies Adjustment Bureau, spoke 
on “Interesting and Unusual Experi- 
ences of a Claim Adjuster.” 

President Charles Schoelzel  an- 
nounced a series of classes to coordinate 
the technical and public interests in- 
volved in insurance. 














Educational Courses Start 


SAN FRANCISCO—About 450 em- 
ployes of fire companies here have reg- 
istered for the fire and inland marine 
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courses under the auspices of the Fire 
Underwriters Association of the Pacific. 
The first fire class started Jan. 9 with 
97 students; fire 2, Jan. 16 with 72 stu- 
dents and fire 3, with 50 students. The 
insurance accounting course, recently 
added, with 68 students, started Jan. 8 
and inland marine, with 63 signed up, 
will commence Jan. 11. 


Surplus Line Group Gets 
Good Results in California 


SAN FRANCISCO—Much of the 
confusion and conflict prevailing over 
the handling of surplus lines in Califor- 
nia has been tliminated by the organiza- 
tion of the Surplus Line Association of 
California, according to the first annual 
report submitted by Irwin C. Toomey, 
assistant arbitrator, 

The association was formed a year 
ago by an arrangement with the state 
insurance department wherein the asso- 
ciation took over most of the regulatory 
and policing duties of the department, 
subject to the final decision and action 
by the insurance commissioner. 

Mr. Toomey said that one of the out- 
standing accomplishments was the 
agreement with the London Lloyds not 
to accept business except from a licensed 
California surplus line broker. Mr. 
Toomey reported that only a few formal 
complaints were received from admitted 
carriers during the year and that Lloyds 
has maintained the agreement 100 per- 
cent. 





Agents Exempt from City Taxes 

SANTA FE, N. M.—Attorney-Gen- 
eral Sedillo has held that insurance 
agents are exempt from payment of city 
occupational taxes. The law specific- 
ally provides that agents are free of 
taxes except those on property and 
special state levies. 





Approve New Califomia Rules 


LOS ANGELES—President Harold 
Callis of Santa Barbara, Vice-president 
Harry Perk, Jr., of Los Angeles, Execu- 
tive Secretary Frank Colridge * by 
land, and W. P. Welsh and G. Ap- 
pleton, executive psec lal of the 
California Association of Insurance 
Agents, attended a meeting here which 
approved a draft of the new rules of 





the association and the questionnaire to 
be sent out to each member of the asso- 
ciation on the “guiding principles.” 


Nason Speaks to Forum 

SAN FRANCISCO—Harry W. Na- 
son, assistant secretary America Fore on 
the Pacific Coast, spoke to the Under- 
writers Forum on reporting forms. 

The Forum, which recently completed 
formal organization, has issued its con- 
stitution, by-laws and standing rules in 
booklet form. 


Los Angeles Exchange Elects 

LOS ANGELES — The Insurance 
Exchange of Los Angeles has elected 
these officers: President, W. B. Glassick; 
vice- -president, Robert J. White; govern- 
ing committee, Ted Lane, D. B. Will- 








cuts, K. E. Tipton, H. W. McGee, Will- 
son Pierce, Jr., Robert ee K. E. 
3elknap, J. D. Holman and H. T. Pad- 
dack. 





Agents of Greeley, Colo., are planning 


to form a local board which will later 


on become affiliated with the Colorado 
Association of Insurance Agents. 








CANADIAN 





Warlike Vandalism and 


| Explosion Forms in Canada 


TORONTO—The Canadian Under- 
writers Association has issued rules for 
war risk and vandalism coverage, pro- 
viding endorsements for the supple- 
mental contract and for the riot and 
civil commotion policy. The war risk 
and bombardment policy presented in 
the United States by the Explosion Con- 
ference has also been adopted for gen- 


eral use in Canada, under the same 
rules. 
Interest centers mainly around the 


endorsements covering fire, explosion and 
malicious damage by foreign secret 
agents and loss caused by Canadian mil- 
itary aircraft and vehicles. The Canadian 
supplemental contract contains war ex- 
clusion clauses which are much more 
comprehensive than those in the Amer- 
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ican extended coverage endorsement and 
the riot and civil commotion policy. 
The Canadian form excludes, among 
other things, all “acts of foreign ene- 
mies” and “military, naval or air force 
operations,” the latter applying whether 
by friendly or hostile forces. A man- 
datory endorsement for the riot and civil 
commotion policy, with substantially the 
same exclusions, has been published in 
Canada. Accordingly, planting of bombs 
by foreign secret agents and accidents 
of military airplanes and vehicles are 
clearly excluded. The Canadian Under- 
writers Association also stated that it 
is doubtful whether the Canadian stat- 
utory fire insurance policy covers fire 
maliciously set by foreign secret agents. 
This is generally accepted as covered by 
all American standard fire policies. 


Two Supplemental Endorsements 


One endorsement to the supplemental 
contract, known as form 1, extends the 
contract and the fire policy to cover 
“loss occasioned by persons resident or 
secretly in Canada and acting as agents 
of or in the interests of foreign enemies, 
and “loss occasioned by military aircraft 
or vehicles which are at the time of 
the happening of such loss are not 
armed or carrying explosives or ammu- 
nition.”” Both these extensions are sub- 
ject to the provision that they must 
not be part of or occasioned during open 
hostilities and must not occur during 
the operations of enemy armed forces 
anywhere in Canada or against Canadian 
territory and must not be due to the 
explosion of munitions or explosives be- 
ing used by or in the custody of armed 
forces. 

Another endorsement to the supple- 
mental contract, known as form 2, gives 
the same coverage as form 1 and also 
covers malicious damage, including dam- 
age by foreign secret agents. Similar 
endorsements have been made available 
for the riot and civil commotion policy. 





Quebec Auto Experience 
Poor, But No Rate Raise Now 


MONTREAL—tThere will be no in- 
crease in insurance rates for private 
passenger and commercial vehicles in 
this province for 1940, A. Leslie Ham, 
manager Canadian Underwriters Associ- 
ation, announces. 

Partly on account of the rate increases 
made last year and partly on account of 
a slight reduction in claim frequency in 
the rest of Canada, the general experi- 
ence of insurers in the Dominion for 
1939 has been reasonably satisfactory, 
Mr. Ham points out, but in Quebec 
conditions are not so "good. The aver- 
age public liability claim freqency for the 
Dominion over a five-year period is 19 
cars per 1,000, while in this province the 
rate is 39 per 1,000. For property dam- 
age the Dominion-wide rate is 120 per 
1,000 and in Quebec 228. 

The association has given serious con- 
sideration to this condition in the prov- 
ince, Mr. Ham states, but in view of 
present conditions has decided to make 
no changes in rates at present. 





No Sign of Sabotage 
Yet Seen in Ontario 


Fire Marshal W. J. Scott of Ontario 
states that no cases of sabotage or at- 
tempted sabotage by fire or explosion 
have been reported in Ontario to his 
office since the outbreak of the war. His 
office, he said, has investigated a number 
of cases of suspected sabotage but in all 
instances accidental causes were found 
before any loss. However, he calls at- 
tention to the fact it was five months 
after the declaration of war in 1914 be- 
fore there were any instances of this 
nature in Canada. 

The fire marshal’s office is tabulating 
separately the fires occurring in industry 
for the period Oct. 1 to Dec. 31. Of this 
total loss of $110,497, manufacturers in 
Toronto suffered a loss of $66,058, in 
Halton county $23,750, in London $6,209, 
in Frontenac county $3,149, and in Vic- 
toria county $1,165. In one incendiary 











NATIONAL 
UNION 


FIRE INSURANCE 
COMPANY 


PITTSBURGH 
PA, 








(Underwood & Underwood ) 


A LEADER 
AS 
A 
GOOD AGENCY 
COMPANY 























fire there was no suggestion of any con- | 
It originated in a | 


nection with the war. 
children’s wear factory in Toronto. 


Dominion Loss Ratio Lower 

OTTAWA, 
intendent Finlayson 
losses were less in 
and the loss ratio 
greatly exceed 
with nearly 41 percent in 
mobile insurance may, for 
in many years, show a loss ratio of less 
than 50 percent, as compared with 
nearly 55 percent in 1938. 


fire 
1938 
not 


that 
than in 
probably 


reports 
1939 
will 


1938. Auto- 





Aid Offered Manufacturers 
TORONTO — The Canadian Under- 
writers Association has issued a state- 
ment to manufacturers throughout the 
Dominion placing the services of its en- 
gineering department at their service 
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during the war period for the suppres- 
sion of fire losses. 
Manufacturers 


are reminded that in 


| altering industrial plants to supply war 
| materials they 


may not realize that new 
fire hazards may have been created. If 
these hazards are not inspected by ex- 

may be destroyed 
seriously interrupted 

Special attention is 
danger of sabotage and 


the business 


called to the 


| the value of sprinkler systems is stressed. 
the first time | 





J. C. Woodland has become associ- 
ated with Tomenson, Saunders, Smith 
& Garfat, insurance brokers of Toronto. 
He started in 1916 with the Western 
Canada Underwriters Association in 
Winnipeg, later becoming an inspector 
for the General Accident. He joined 
the Canadian Surety at Winnipeg in 
1930 to organize that company’s fire 
department in the west. He was trans- 
Toronto in 1932. 








EASTERN STATES ACTIVITIES 





Pittsburgh Insurance Club’s 
School Resumes Sessions 


PITTSBURGH—Classes of the in- 
surance school conducted by the Insur- 
ance Club of Pittsburgh resumed Jan. 4 
after the holiday recess. Sessions 
scheduled as follows: Jan. 15, Liability 
and Property Damage, by J. R. Wilson, 
Travelers; Jan. 18, Aviation Insurance, 
H. C. Wasson, supervisor United States 
Aviation Underwriters; Jan. 22, 


lary Insurance, J. H. Ditman, superin- 
tendent burglary department United 
States Fidelity & Guaranty; Jan. 25, 
Miscellaneous Casualty Policies, F. S. | 
Kauffman, manager Travelers; Jan. 29- 
Feb. 1, Surety, A. C. Supplee, manager 
United States Fidelity & Games: ie 
1. Sellars, U: S. F. & G., and W. J. 
Zwinggi, Logue Brothers, president 


Pittsburgh Surety Association; Feb. 8, 
Claim Adjustments, James J. Burns, at- 
torney; Feb. 12, Examination. 


Pattern of Pittsburgh Day 


The pattern of the various events 
during Pittsburgh Insurance Day, Feb. 
19, has now been announced. “Coop- 


eration or Cooperatives?” is the theme. 


There will be group round table dis- | 


cussions in the morning beginning at 
10:30 and ending at noon. A nationally 
prominent speaker will be heard at the 
luncheon and in the afternoon there is 


to be an educational and novel program | to, 


of interest to all kinds of insurance 
people. The usual banquet will be held 
in the evening with a nationally known 
speaker, to be followed by dancing. 


Baltimore Binder Club Banquet 


BALTIMORE — The Binder Club of 
Baltimore will hold its annual banquet 
and dance Feb. 6. Honorary guests will 
include Governor O’Conor of Maryland, 
Howard W. Jackson, mayor of Balti- 
more; ar warnge rig Gontrum of Mary- 
land and Henry Warfield, president 
Baltimore pa Me tT of Fire Under- 
writers. 

fe: ® 
Bi 


dent, 


Gorges 1s president of the club; 
Boone, II, executive vice-presi- 
and C. L. McCoy, secretary. 


North Jersey Insurance Night 
PASSAIC. N. j= 
of the Passaic County 
County Associations of 
Agents, the annual ‘ 
ance Night” will be 


and 
Insurance 


held here Jan. 25. 


It is expected that more than 400 from | 
will | 
the | 


| NEWS BRIEFS 


all parts of northern New Jersey 
attend. J. Cullen is chairman of 
committee in charge of the affair. 


Offer Inland Marine Course 
PROVIDENCE, R. I—President 
Henry E. Davis of the Rhode Island 
Association of Insurance Agents an- 
nounces the state association will in- 
augurate an educational program with 





la series of 
| lines, 
|} cooperation 
| tute of 


are | 


Burg- | Barker, 


| new president. 


| dent of the 
|} surance 
| speaker 
, New 


-Under the auspices | 
Bergen | 


North Jersey Insur- | 





lectures on inland marine 
open to all agents of the state, in 
with the Insurance _ Insti- 
America. The course starts Jan. 
15 and will run for 12 weeks. Carleton 


| I. Fisher is chairman of the committee 

in charge. If the course is successful, 

other courses will be offered later in 

the year. 

| Retiring President Honored 
WASHINGTON, D. C. — C. R. 


retiring president of the Insur- 
ance Club of Washington, was presented 
a wrist watch in appreciation of his 
leadership. Douglas R. Phillips is the 
George Marshall, owner 
of the Washington Redskins, “pro” foot- 
ball team, talked of the future of profes- 
sional football, and tied it into the insur- 
ance business at various points. 


| Sidney Smith at N. J. Meeting 


NEWARK-—Sidney O. Smith, presi- 
National Association of In- 
Agents, will be the headline 
at the mid-year meeting of the 
Jersey Association of Underwriters, 
which will be held in the Essex House 
here March 7-8. The committee in 
charge of the meeting announces that 
the program will be of top-notch cali- 


| ber. 


| O'Connor with Home Group 


O’Connor, Jr., of the Bos- 
agency of Kaler, Carney Liffler & 
Co., has resigned to go with the Home 
group in a production capacity. He was 
born in New England but educated i 
New York and started in insurance in 
1920 with Gilmour, Rothery & Co. in 


James A. 


| Boston as an engineer. Later he was 
with Marsh & McLennan, then special 
agent in New England for the on 


of Canton and recently with Kaler, 
ney, Liffler & Co. 


Car- 


Piper Again Insurance Chairman 

R. Foster Piper of Buffalo has again 
been appointed chairman of the insur- 
ance committee of the New York as- 
sembly, a post he has held for several 
vears. He still serves as chairman of 
the insurance code committee and will 
sponsor several amendments to the new 
law which his committee has had under 
consideration during the winter. 

Members of the insurance committee 
of the New York senate for the present 
term are: Hampton, chairman; Warner, 
Williamson, Mahoney, Page, Condon, 
Martin, Ryan, Coudert, Bethtold, Mc- 
Call, Wojtkowiak, Joseph, Esquirol, 
Pack and Schwartdwald. 


Robert Hall, for 11 years engineer in 
the agency of OBrion, Russell & Co., 
3oston, has gone with Kaler, Carney, 
Liffler & Co. 

The Democratic majority of the new 
city administration in Batavia, N. Y., 
voted to rescind award of city insurance 





Reelected as the President 
of the Boston Board 





Robert A. Sullivan of the well known 
Boston agency of Hinckley & Woods, 
was reelected presi- 
dent of the Boston 
Board. The vice- 
president is Arthur 
J. Anderson of 
OBrion, Russell & 
Co. The annual 


meeting was held 
luesday. Mr. Sulli- 
van came into 


prominence at the 
annual convention 
of the National As- 
sociation of Insur- 
ance Agents in his 
city as he was one 
of the general 
chairmen of the convention 
The other chairman was 
Preston of Springfield, Mass., 
president of the Massachusetts 
tion of Insurance Agents. 
brunt of the work fell on 
he being located in Boston. In addition 
to being general chairman he was a 
member of the advisory committee. Mr. 
Sullivan’s work previous to the conven- 
tion and during the event showed him 
to be a man of forthright administrative 
ability. The Boston Board is one of the 
old-time organizations. 





R. A. Sullivan 


committee. 
farvey R. 
who was 
Associa- 
Therefore, the 
Mr. Sullivan, 








made by the outgoing Republican board, 
taking the business away from the Frank 
A. Lown agency and awarding it to 
Todd W. Coward. 

Roy R. Brockett, vice-president of the 
A. A. Bettinger Company agency of 
Buffalo for 20 years, has been appointed 
chairman of the Erie county board of 
supervisors, on which he has served for 
10 years. He is a former president of 
the Buffalo Association of Fire Under- 


MOTOR 


Statistics for 1939 
on Automobiles 


O. P. Pearson, chief statistician Au- 
tomobile Manufacturers Association, 
gives a picture of the 1939 automobile 











industry showing 2,960,000 passenger 
cars sold in the United States and 
Canada and 750,000 motor trucks. The 


percentage increase in both classes was 
40 percent. The wholesale value of 
passenger cars in the United States and 
Canada is $1,815,485,000 and_ trucks 
$486,071,000. The wholesale value of 
parts, accessories and tires for replace- 
ment and service equipment amounts to 
$1,283,540,000. The motor vehicles reg- 
istered in the United States are 30,710,- 
000, consisting of 26,250,000 passenger 
cars and 4,460,000 trucks. The world 
registration of motor vehicles is 45,- 
000,000. The United States has 68 per- 
cent of the entire world’s registration. 

The automobile industry, Mr. Pear- 
son points out, is the largest purchaser 
of gasoline, rubber, steel, malleable 
iron, lubricating oil, plate glass, nickel 
and lead. There are 389,000,000 people 
employed in auto, auto body and parts 
tactories. 

The motor trucks in use are 4,460,000 
and the number of truck drivers is 
3,760,000. Motor buses in use are 134,000. 
The number of American motor ve- 
hicles sold outside the United States, 
that is, United States exports and out- 
put in Canadian plants owned by U. S 
concerns, was 472,000. 


Offers Bonus for New Members 
SAN FRANCISCO—To _ stimulate 
further activity among California local 
agents in their competition against auto- 
mobile club reciprocals, mutuals, etc., 





the National Automobile Club, owned 
and operated by the stock companies 
comprising the membership of the Na- 
tional Automobile Underwriters Asso- 
ciation, is offering a bonus of $3 for a 
minimum of three new members a 
month. A bonus of $1 will be paid for 
each new member over this minimum 
of three. The usual commissions will 
be paid for renewals. 


Plan of the Mount Beacon 


The Mount Beacon Insurance Com- 
pany, which has been organized at 270 
Madison avenue, New York City, states 
that it was not established solely for the 
purpose of writing automobile insurance 
for finance companies. Secretary W 
Trebing says it is writing insurance for 
the general public. The purpose was to 
have a company that would specialize on 
automobile fire, theft, collision, compre- 
hensive, etc. 





Question Premium Finance Status 

BOSTON—Bank Commissioner Hus- 
band of Massachusetts has asked for 
an opinion from the attorney-general 
as to the legal status of insurance pre- 
mium finance companies operating in 
Massachusetts. The bank commissioner 
believes the companies may come under 
the state small loans law, which limits 
interest charges to 3 percent per month 
on the amount loaned. Several cases 
are now before the supreme court and 
the attorney-general has indicated he 
will not give the commissioner an opin- 
ion until these cases are decided. 


MARINE 


Ocean Marine Rates 
Again Are Reduced 


NEW YORK—Because of more fav- 
orable conditions brought about by 
fewer vessel sinkings by submarines or 
mines, marine underwriters reduced 
rates for war-risk cargo coverage for 
the second time the past week. The 
new figures, effective Jan. 5, are about 
the level of those obtaining the latter 
part of October. 

Under the new schedule the rate for 
shipments upon both neutral and bel- 
ligerent flag vessels plying between the 
United States and the United Kingdom, 
Irish Free State and continent of Eu- 
rope, Brest to Holland inclusive, is 4 
percent, as against 5 percent previously 
charged on imports and export in bel- 
ligerent vessels and 4 percent on imports 











and 5 percent on exports by neutral 
ships. 
The rate on shipments on belligerent 


Norw egian 
not south 


flag vessels to and from 
ports, Denmark and Sweden, 
beyond Malmo, other than Norway, not 
south of Bergen by northern route, has 
been cut from 7% to 5 percent. Neutral 
vessels now take the same rate, 5 per- 
cent compared with the previous charge 
of 5 percent on imports and 6 percent 
on exports. The rate to or from Portu- 
gal, Spain Atlantic and Gibraltar is re- 
duced from 8 percent for belligerent 
vessels to 2 percent and from 1% per- 
cent to 1 percent for neutral ships. 


English War Risk Rating 
Committee Resigns 
The 





London Underwriters war risk 
rating committee has resigned because 
of a “pirate” market which has been 
cutting rates established by the commit- 
tee. 

Certain underwriters at Lloyds and 
some marine insurance companies, con- 
stituting a small portion of the market, 
are said to have been accepting war 
risks at less than the rates fixed by the 
committee. 

Prior to resigning, the committee 
sued an advisory schedule of rates, un- 
derwriters in the open market being 
reminded of their obligations not to com- 
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Chautauqua Circuit for 
1940 Is Now Starting 





E. Dana Johnson, assistant secretary 
\V. H. McGee & Co. in charge of the 
southern depart- 
ment at Atlanta, 


who has taken quite 
a part in the edu- 
cational features of 
the business, starts 
on the 1940 Chau- 
tauqua circuit giv- 
ing a lecture this 
week before the in- 
surance school of 
the Charlotte (N. 
C.) Insurance Ex- 
change, taking as 
his topic one with 
which he is famil- 
iar, “Inland marine 
insurance.” There 


are 90 people, 

igents and em- a 

ployes registered = Coen 
for this school which meets twice a 
month, 

“Professor” Johnson will lecture at 
the insurance school of the University 
of North Carolina, which will be held 


Mi arch 18-20. This school is conducted 
in cooperation with the North Carolina 


\ssociation of Insurance Agents and 
will be under the direction of Sam J. 
Fisher of Asheville, president. At the 


North Carolina school, Mr. Johnson will 
use his motion picture examination en- 





titled, “Picture the Answer.” 

ete with the government war risk 
office. 

It is expected that an attempt will 


be made to keep the committee in exist- 
ence. Such an attempt was successful 
following a general demand of the mar- 
ket and particularly of Llovds brokers, 
when the schedule of rates temporarily 
broke down during the Munich crisis 
of September, 1938. 


Hazards Are Demonstrated 
at Motor Boat Show 


Some of the hazards most conunon to 
the ownership and operation of yachts 
ind motorboats are demonstrated at the 
exhibit of the Automobile and Standard 


Fire of Hartford at their exhibit at the 
National Motor Boat Show in New 
York, Jan. 5-13. A five-foot scale model 


of a typical cabin cruiser, 
how to stern to show construction, 
equipment and mechanical details, will 
demonstrate the methods employed by 


cut away from 


the companies’ marine safety engineers 
and inspectors to overcome conditions 
which often result in fires, explosions, 


loss of life and damage to property. 


Carr Made Vice-president 


The Atlantic Mutual has appointed 
Roy E. Carr vice-president in charge of 
business production activities. 

He joined the Atlantic Mutual in 
March, 1934, and became manager of its 
Boston office in 1935. He returned to 
New York in 1938 to take over produc- 
tion work in the field outside the metro- 
politan area. In his new position he 
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will assume charge of all production ac- 
tivities. 


C. R. Page to Confer With 
H. V. Smith Next Week 


NEW YORK—During his visit 
this city next week, President C. R. 
Page of Fireman’s Fund will confer 
with President H. V. Smith of the In- 
land Marine Underwriters Association 
regarding the resignation of his com- 
pany from the I. M. U. A., which, un- 
less recalled, becomes effective Feb. 1. 


| eS ee to Philadelphia 


I. Thomas, who has been Chicago 
and Cook county special agent in the 
iuarine department of the North Amer- 
ica, has departed for the head office ma- 
rine department in Philadelphia, where 
he will now be stationed. He has been 
in Chicago several years, but was pre- 
viously located in Philadelphia. 





to 


N. Y. Insurance Women Elect 


NEW YORK—At the annual meeting 
of the Insurance Women of New York 
the officers elected were: President, 
Helen F. Williams, treasurer John W. 
Thomas, Inc.; vice-president, Norma B. 
Palmer, secretary to A. R. Phillips, vice- 
president Great American; recording 
secretary, Peggy Brown, secretary to 
Sumner Rhoades, manager Eastern Un- 
derwriters Association; corresponding 
secretary, Josephine W. Rebman, finan- 
cial department, Continental (reelected) ; 
treasurer, Elsie A. Pupke, Fireman's 
Fund; historian, Evelyn M. Buehler, 
Prudential of Great Britain (reelected); 
executive committee, Agnes N. Mahon, 
secretary to B. M. Culver, president 
America Fore; Viola C. Whaley, sec- 
retary to R. P. Barbour, manager 
Northern Assurance, and Leone E. Mar- 
tin, secretary to Harold Warner, United 
States manager Royal-Liverpool groups. 


Duel Cites Heavy 


Load Carried 








(CONTINLCED FROM PAGE 5) 
iners is three less than it was twenty 
years ago. Due to the shortage in ex- 


books of all the Wisconsin 
companies have not been audited once 
in every three years with the result that 
it may endanger the renewal of licenses 
ot Wisconsin companies in other states. 


aminers the 


“On account of legislation enacted 
during the past 20 years, many addi- 
tional duties must be assumed by the 


conunissioner of insurance. The legisla- 
ture has provided that the firemen and 
policemen pension fund systems in the 
state should be examined by the com- 
missioner’s office at least once every 
three years. The 1939 legislature, by 
law, requires the commissioner to make 
an examination and audit of the state 
teachers retirement system at least once 
every three years. That fund now has 
assets in excess of $43,000,000. In 1935, 
the legislature created the workmen's 
compensation security funds to be ad- 
ministered jointly by the commissioner 
of insurance and the industrial commis- 
These funds now exceed $200,000 
and one of them is being used to liqui- 
date the workmen’s compensation claims 
of an insurance company which became 
insolvent since the establishment 
these funds. 
solicitor’s license law was enacted 
during the last session. This will re- 
quire additional labor, filing space and 
the printing of forms and supplies. 
“Periodic changes in the workmen's 
compensation act as to benefits, rating 
methods and underwriting practices have 
Srought about additional duties to the 
insurance commissioner's office. Auto- 
mobile financial responsibility laws, re- 
quired insurance on contract carriers 
and public carriers and school buses take 
up additional time and attention. These 
requirements were foreign to the insur- 
ance business of 20 years ago. Ever- 
changing insurance company tax laws of 
other states require the attention of the 


sion. 


of 





{le 





imsurance commissioner of this state | 
under the retaliatory and reciprocal tax 
laws of Wisconsin. 

“In the past 20 years the institution | 


of town mutual insurance has grown | 
trom a small group of disorganized, | 


local farmers’ companies, each operating | 
in its own unguided, haphazard manner, 
until today we find emerging a business 
carrying over a billion dollars in risks, 
in which standardization of methods, 
policies, and corporate structures have 
laid the foundation for healthy super- 
vision which will result in benefits 
to the thousands of our citizens depend- 
ent upon this form of insurance for 
their protection. 


Bringing Order Out of Chaos 


“The insurance department, by pains- 
taking effort and immeasurable amount 
of time, has brought order out of chaos. 
Twenty years ago each of the 200 town 
mutuals had its own policy form, its 
own articles of incorporation and by- 
laws, and almost a complete absence of 
an accounting system. Today through 
legislation sponsored by the department 
and by constant contact with the officers 
and directors of these companies, we 
have brought about a statutory, standard 


policy form, and articles of incorpora- 
tion. This has permitted these com- 
panies to be acceptable to the large 


loaning agencies as insurers on property 
covered by their mortgages. It has 
permitted an intelligent, though some- 
what limited, supervision over these 
companies. 

Every vear we are called upon for 
advice and assistance in annual state- 
ment and accounting work, in amending 
by-laws, settling losses, and numerous 
other problems which confront the rap- 
idly changing officers and directors. The 
men directing these companies are not 





| created 


experienced in accounting or legal work 
and consequently look to the department 
for assistance and advice. 

“The rapid progress made by the in- 
stitution of insurance during the past 
two decades has brought with it the 
multiplicity of policy forms to meet the 
demands of the insurance buying public 
and the highly competitive methods of 
the business. This increases the prob- 
lems of the supervising officials. Rate 
wars, especially the recent automobile 
insurance rate war, require attention ‘to 
be focused on the question of adequate 
reserves and solvency of the companies. 
The investment problem with its declin- 
ing interest rates is being felt by the 
policyholders who in turn seek informa- 
tion from the state. All these factors 
make need for constant vigilance on the 
part of the entire staff in the commis- 
sion’s office. 

“By training and experience, this staff 
has so far been able to keep abreast of 
the required duties. The higher salaries, 
however, offered by private insurance 
companies bring about resignations and 
at this time at least one replacement is 
necessary. Further turnover in the pres- 
ent experienced staff, may result, should 
the appropriation be further reduced or 
salary adjustments in specific cases be 
held in abeyance. State supervision 
the business of insurance dates back to 


or 


1858. Annually more than a billion dol- 
lars are collected and disbursed the 
ansurance companies. The public de 


mands a supervision over this business 
so that charges are fair and equitable 
and disbursements are in accordance 
with the policy contract and that the 
$25,000,000,000 of remaining trust funds 
on hand are guarded in accordance wit! 
the principles of proper trustees hip. 

“In spite of the investment problems 
by the depression, the growth 
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in the insurance business, the new 
duties placed on the insurance depart- 
ment by each session of the legislature, 
we find the department forced to operate 
on a budget over $10,000 less than it had 
20 years ago. This is not fair to the 
policyholders in Wisconsin as they pay 
$2,360,000 annually to the state and have 
a right to expect thorough supervison 
and protection.’ 


Robe Bird Retires 
as Western Manager 


(CONTINUED FROM PAGE 4) 


since 1913 except for a period of four 
years from 1924 to 1928 when he served 
as president of Sylvania of Pennsylva- 
nia. He served as secretary at the head 
office until a iittle more than a year ago 
when he was assigned to Rockford as 
associate manager. Mr. Doremus has 
been assuming increasing responsibility 
in the western department and hence 
the transition is being accomplished i 
a most satisfactory way. 

Mr. Doremus has become prominently 
identified in western affairs during the 
time that he has been in the territory. 
He has addressed a number of meet- 
ings, principally on the consumer co- 
operative issue. He has made a thorough 
going study of developments along this 
line and speaks with authority. 


Mr. Bird has been a most popular 
man in western executive ranks. He 
has taken an active interest in joint 


undertakings and has served on numer- 
ous committees. 


Native of Madison, Wis. 


Mr. Bird was born in Madison, Wis., and 
was educated there. He started as Wiscon- 
sin state agent for New York Under- 
writers, serving from 1902-1916. He was 
western special agent of New York Un- 
derwriters for the next year and then 
went to New York as superintendent 
of the improved risk department of that 
company. From 1919-1929 he served as 


executive vice-president of Milwaukee 
Mechanics. Then he went with Ameri- 
can. 


Mr. Doremus was born in Newark in 
1899. He was educated there and then 
took an insurance course in the Univer- 





sity of Pennsylvania business school. He 
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went with the Newark local agency of 
John E. Mayer in 1913. In May of that 
year he went with American where he 
held various positions from office boy 
to special agent in eastern Pennsylvania. 
Sylvania, of which he was president, was 
owned by Hare & Chase, Inc., and spe- 
cialized in automobile finance business. 
In 1927, when that company was sold, 
he was reappointed special agent for 
American for eastern Pennsylvania. In 
1935 he was brought into the home office 
as assistant secretary. In 1936 he suc- 
ceeded Frederic Hoadley as secretary. 


Hear Charges on 
Michigan Agent 





(CONTINUED FROM PAGE 4) 


tion’s interest in the case and declared 
that it was not a private fight between 
Grand Rapids agents but was a matter 
of principle of importance to organized 
agents. 

Harold Usher, truck line director, as- 
serted that McKay had submitted rates 
which had been supplied him by Davis 
as a representative of the Heart of 
America Agency, and had urged that 
the business be given to the reciprocals 
through his agency. Usher testified that 
the McKay office received the premium 
payments. 

Facts Come Out at Hearing 


Mr. Norcross contended that the hear- 
ing was an outgrow th of a petition filed 
by Mr. Cholette in bankruptcy proceed- 
ings involving the truck line in which 
Mr. Cholette had accused two truck line 
officials of illegal acts. It was in the 
hearing before K. E. Wicks, referee in 
bankruptcy, federal district court at 
Grand Rapids, that much of the testi- 
mony was given which will be submitted 
to the Michigan department later. 


Letter Shows Offers 


The photostatic copies of letters were 
introduced. One, signed by McKay, en- 
closing quotations of P.D. and P.L. 
rates obtainable through the Heart of 
America Agency, stated that “the same 
companies will write your compensation 
at your present rates, paying a 10 per- 
cent dividend if the accumulated loss is 
below 30 percent of the premium, 7% 
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percent if under 40 percent, and 5 per- 
cent if below 50 percent.” It was stated 
that the exchanges were licensed in all 
states where the trucks of the concern 
operated and that filings with the states 
and the Interstate Commerce Commis- 
sion could be handled by the agency. 
Another letter setting forth rates offered 
a Lloyds certificate of reinsurance 
against assessment for 1 percent of the 
premium. 


= 
Informed Public 
Opinion Vital 
(CONTINUED FROM PAGE 5) 

occasioned thereby. It may be that one 
or more small individual misadventures, 
known to all in the industry, will be pub- 
licized at great length. Every business 
on earth is susceptible to individual mis- 
takes or misalliances. Fair minded men 
will recognize this and will not hold any 
industry as a whole responsible. I am 
not so sure that this will be true of the 
socialistic—economic minded investiga- 
tor who looking for something, no 
matter how remote or how slender a 
thread, upon which to hang his demand 
for federal control and administration.” 

He noted that the TNEC is expected 
soon to render a report to Congress 
which, according to the best informa- 
tion, Mr. Bennett said, will cause con- 
cern if not consternation throughout the 
land probably to superimpose federal 
control and regulation upon the insur- 
ance business. ‘This will not be a new 
step, however, he said, for various gov- 
ernment instrumentalities have been 
busy for some time trying to invade 
the insurance business, such as the Com- 
modity Credit Corporation’s attempt to 
set up machinery for collecting an insur- 
ance fund from farmers who have gov- 
ernment loans on field corn crops, and 
the operations of various federal depart- 
ments which handle money to be loaned, 
both on agricultural crops and all sorts 
of building and construction work, in- 
dicating they have not given up the idea 
that they know better how to provide 
and administer insurance protection than 
does the industry itself. 


is 


CONFER ON LOUISIANA SUIT 

NEW ORLEANS—Walter H. Ben- 
nett, general counsel National Associa- 
tion of Insurance Agents, while in this 
city, conferred with Assistant Attorney- 
general G. F. Purvis, Jr., regarding the 
action brought in the federal court by 


the Employers Casualty of Texas, to 
test the constitutionality of the new 
Louisiana agency commission law, 


which is very similar to that enacted in 
Virginia last year. 


Canada Warming Given 
VANCOUVER, B. C.— Industrial 


firms engaged in the manufacture of 
material for war use were warned by 
the British Columbia Underwriters As- 
sociation to make a careful check of 
their employes and observe precau- 
tions “to prevent wilful destruction and 
interference with production activities.” 
The firms were advised that during the 


world war industries in Canada suf- 
fered considerable damage from sabo- 
teurs. 


Heavy Texas, Oklahoma Losses 


Several large fire losses late in 1939 
and the first week of 1940 will give both 
Texas and Oklahoma handicaps in 1940 
experience rates. Dec. 15, approxi- 
mately 7,200 bales of cotton and a ware- 
house, with a total valuation, completely 
covered, of $375,000, were destroyed at 
Crosbyton, Tex. A fire in the Liquid 
Carbonic Company plant at Houston re- 
sulted in an estimated $150,000 damage, 
and a loss of more than $50,000 was 
caused when the Big World Store near 
Dallas burned late in December. 


Belnore F. Brisac, veteran San Fran- 
cisco broker who had been actively en- 
gaged in the insurance business there for 
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Conventions 








Jan, 12—Farm Underwriters Assn. An- 
nual Meeting, Chicago. 

Jan. 13—New Engiand Insurance 
change Annual Meeting, Boston. 

Jan. 5—Texas Agents Casualty 
Surety Sales Congress, Dallas. 

Jan. 16—Texas Agents Casualty 
Surety Sales Congress, Houston. 

Jan. 19—Western Conference of 
Sprinkled Risk Underwriters Annua! 
Meeting, Chicago, 

Jan. 24—West Virginia Fire 
writers Assn. Annual Meeting, 


ington, D. C. 

Jan. 25-26 Accident & Health 
Association Midyear Meeting, De Soto 
St. Louis. 
9—Tennessee 
Meeting, Nashville. 

Feb. 19— Pittsburgh Insurance 
William Penn Hotel, Pittsburgh. 

Feb. 29-March 1—Insurance Advertis- 
ing Conference, Biltmore Hotel, New 
York City. 

March 7-8—Minnesota Agents Midyei: 
Meeting, Curtis Hotel, Minneapolis. 

March 7-S—New Jersey Agents Mid- 
year Meeting, Essex House, Newark. 

April 12-13—Florida Agents Annua! 
Meeting, Palm Beach Hotel, Palm Beach. 

April 22-25—Natl. Assn. of Ins. Agents, 
Midyear Meeting, Wichita, Kan. 
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National 
Agents Midyear 


Day. 















April 2 —Oklahoma Agents, Enid. 
May 20-22 National Association Inde- 
pendent Insurance Adjusters, Chicago. 
May 23-24—Georgia Agents, Tybee 
Hotel, Tybee Island. 
more than 60 years, died at the age oi 
80. Since 1908 he had been associated 
with Albert W. Bender, nationally 


known as a patron of art, music and lit- 
erature. Prior to the formation of the 
Insurance Brokers Exchange and the es- 
tablishment of the brokerage business as 
now constituted in San Francisco, Mr. 
Brisac was a city solicitor of Liverpool 
& London & Globe. He was past presi- 
dent Insurance Brokers Exchange and 
an original member of the newer Society 
of Insurance Brokers. He was president 
Society for the Prevention of Cruelty to 
Animals at San Francisco at the time of 
his death and past president California 
State Humane Society. 


Syracuse Field Club Frolic 


SYRACUSE, N. Y.—tThe Syracuse 
Field Club met Saturday afternoon in 
their annual New Year’s party. With 
an attendance of nearly 100 including 
such home office celebrities as Harry 
Miller, assistant United States manager 
of the Commercial Union who returns 
for the party every year, the function 
moved along with its customary hilari- 
ous spirit. 

The skit this year was a take-off on a 
number of prominent members.  Im- 
personations of such outstanding figures 
as Walt Bryant, Percy Jarvis, Larry 
Daw, and Robert Constable were char- 
acterized by such expert actors as Walt 


Maguire, Larry Newman, P. D. Fogg, 
Charlie Collin, Howard Brown and 
others. 


Moving pictures, taken especially for 
the occasion by Special Agent-Photog- 


rapher Franklin Sidway served as the 
prelude to the skit. The author of the 
we: - H. H. Brown, Fire Association, 


Meyer, Jr., was in charge of the 
‘agate ‘al rrangements, assisted by C. A. 
Collin and P. D. Fogg. 
R. B. Jones’ Reinsurance 
Unit Moves to Chicago 
KANSAS CITY—Edmond L. Bid- 


good of Casfire Service, reinsurance unit 
of the R. Jones & Sons agency of 
Kansas City, has been made vice-presi- 
dent and director of the Jones Illinois 
corporation and is moving to Chicago 
where in the future reinsurance clients 
of Casfire will be served. The purpose 
is to bring the service closer to Chicago 
clients. 

P. J. Berry, president of the Se- 
curity of New Haven group, has been 
elected a director of the First National 
Bank & Trust Co. of that city. 


Get your copy of “Fidelity & Surety 
Bonding” by G. R. Wentz. 400 pages. 


Price $2. Order from National Under- 
writer. 
R. N. Abrahamson, Manson, Ia. has 


purchased the agency of A. J. Maher. 
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How to conserve your time so you get 
more constructive jobs done each working 


day is economic problem number one! 


Here’s how we help. Our fieldman him- 
self has too much on his mind to waste your 
time talking nonsense. He’ll come into your 
office with just one idea: to help you get your 
job done more effectively in as little time as 
possible. It’s his job to know something 
about the ways in which your town differs 
from others, insurance-wise. He'll learn as 


much as you'll let him about the problems of 











your agency. Having behind him consider- 
able experience in rating, underwriting and 
selling insurance, as well as a wide knowledge 
of agency management, and a company 
whose facilities and service are bettered by 
none, he’ll find out how he can help you, do 


whatever is in his power, and go away. 


So if you’d like friendly, competent advice 
on your economic problem number one, call 
in your NF Group Counselor — the fieldman 
who serves your community for the coms 


panies of The National Fire Group. 








COUNSELOR 


Your business will profit by the 
help of your NF Group Coun- 
selor. Whatever the problem, 
he’s probably met it somewhere 


before. Call him in today. 
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